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All Collectors of Customs

Service, Division and Section Chiefs
Breakbulk,sConsolidation agents, Brokers
Aand A1l Others Concerned

Revised Rules and Regulations Governing the tntry of
Non-Commercial Inbound Consolidation Shipments from

Filipino abroad, Repealing for the purpese CHU Lo, 3&-00

For the guidance of all concerned, thez following revised rules

and regulations ars hereby pre
commerecial inbound consolidaticn shipments from Filipinc

scribed to govern the entry of non-
s abroad:

S2CTIoN 1 OBJ BCTIV mS

1.1

1.2

To enhance Philippine tradition and culture for the
promotion and preservation of strong family ties through
love and caring expressed in gift-giving by family members
and relatives residing/ living abroad.

Lo protect the legitimate interests of bona-fide
consignors/senders and their consignees, in particular,

and the transacting public, in general.

To prevent "fly-by-night'" operators from victimizing
innocent consignor/senders and their consignees.,

To protect the interests of tLhe government .

To prevent and suppress smuggling and cther fraud upon
Customs,

SLCTION 2 ADMINISTRATIVE PROVISICHS

247

r.O.

Definition of lerms - WThe following terms are bhereby
defined, to wit:

2.1.17 ‘“onsolidaticn Siipment - Two (2) or mors sulpments
from two (2) or more individual consignors,/senders
abroad, assertbled and consolidated at one point of
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origin/exportation and shipped together under = sipgle
master ocean hill of lading or master airway bill by a
freight forwarder/consolidator to its breakbulk, conso-
lidation agent in the Philippines,

2«1.2 Freight Forwarder; Consolidator - A duly licensed and’
registered foreign forwarding entity that procures
the transport of goods and issues in its name house
bills of or house airway bill to the individual con~
signors/ senders and ships the consolidated stuipment
to its breakbulk/ consclidation agent in the Philip-
pines as consignee, under one master bill of la
master airway bill issued under its name,

ding or

2«1.3 Breakbulk/Consclidation Agent - The Philippine agent,

' representative of a freight forwarder, consolidator
named in a master bill of lading or master alrway
bill as consignee of a consolidated shipment.

2.1.4 Haster-Ocean Bill of Lading/Master Airway 8ill - an
ocean bill of lading or airway bill issued by common
ocean/air carrier to a freight forwarder,consolidator
covering a consolidated shipment,

2+1.5 House £i1]1 of Lading/ilouse dirway Bill - i hill of
lading or airway bill covering a single, individual
shipment/ consignment issued by the freight forwarder,
consolidator to the consignor/sender centaining tne
‘names and addresses, respectively, of both tne con-
signor/sender and the consigneesreceiver and the
detailed, specific description/s of the goods shiypped,

2.1.6 Consolidated Cargo Manifest - A true znd correct mani-
fest of all the individual shipments/consignments in a
consolidated shipment destined to be unladen in a port
of entry in the Philippines, the same being attached as
a Rider to the inward foreign manifest of the carrying
vessel,

_Accreditation/Registration - lio breakbulk/consolidaticn agent

shall be allowed to transact business with the Bureau of Customs
unless duly accredited and its freight forwarder/consolidator
abroad duly registered as follows:
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2+241 Accreditation of the Breakbulk/Consolidation agent
The agent shall file a written application executed
under oath before a Notary Public or a Customs Offj-
cial authorized to administer oath, per format shown in
Annex "A" hereof, with the Director, Import issesse-
ment Service, Cffice of tie Commissioner of Custons,
thereto attaching the following documents:

22241,7 True copies (with presentation of originals)
of -

{ ) Articles of Incorporation/Partnersnip and By-Laws
() Certificate of Kegistration issued by the Buresy
of Uomestic Trade (if applicant is a single

proprietrosiip); .

() License as Customs broker issued by the Bureau of
Customs to the owner/proprietor or, in case of a
corporatiorn/ partnership, to the president, gene-
ral manager or any one of the directors/officers
or partners,

2.2.7.1 Financial statement and incene tax return
covering the last preceding year (if applicant
has been in operation for at least one jear),

252.7.3 The duly executed contract entered into by
and between the freight forwarder,consolidation
agent which shall contain the following covenants,
undertakings and provisions:

~ That no cosolidated shiyment shall contain any
banned, prohibited or regulated articles;

~ That shouwld any consolidated shipments include

 or contain any individual shipment,/consignment
which contains a banned, prohibited or regulated
articles or otherwise not allowed under this
Order, the freight forwarder, consolidator and
the breakbulk/ consolidation agent shall coope-
rate and assist in determining who shall be
held responsible therefor and im the prosecu-~
tion of those found responsible in Philippine
and, or foreign courts/agencies.,

-~ That no individual shipment/consignment shall
exceed the limits as to value, quantity, kind
and frequency fixed by the Bureau of Lustoms;

- That the freight‘forwarderrconsolidator shall
advice the consignor/sender, and ensure, that

1o prohibited, banned or regulated article is
included in the shipment, that the required

) A 4, by Y
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Lonsignor's sxport Peclaration ang Packing List ig

properly accomplished, per format shown in annex B
hereof and the limits fixed be duly complied withg

That there is a clear indication whether the individual
consignees shell pay for the duties and taxes due,
transport/delivery expenses, storage/demurrage charges
andsor specified expenses.

?52,1.4 Fidelity/Performance Bond - The breakbullk, conso~
lidation agent shall post a continuing fidelity/ performance
or surety bond in the amount of 100,000.00 pesvs to guaran-

tee faithful compliance with this Order and all pertinent

Customs and related rules and regulations as well as to
answer for any dimage which the government, consignors,
senders and their censignees may suffer from the miscon-
duct or negligence of sub ject breakbulk/consolidator

or their respective officers or employees, and for any
financial obligation liability assumed by the breakbulk,

consolidation agent and not settled with the Bureau of
Customs

2.2+2& Registration of the FPreight Forwarder,Consolidator - The

freight forwarder/consolidator shall register with o
Philippine Consular Office by submitting copies of the
following:

Celalal License/Fermit -and/ or certificate of registration
or authority issued by the appropriate agency of the
government of the country in which the freight forwarder,
consolidator operates or is engaged in the business,

C+242.2 A certified true copy of the contract ecntered into
with the Philippine breakbulk agent which is thz same
document reyuired in Z.2.71.3 hereof,

However, in geographical units where there is no
Fhilippine Consular Uffice, or where the Fhilippine
Consulate refuses in writing to act on accreditation
reﬁuest, this requirement of registration of the freight
forwarder, consolidator may be waived,

2 Lifetime of the dccreditation/Registration - Unless sooner

revoked or withdrawn, the accreditation or registration shall
be for a term of one (1) year, renewable Yearly upon applica~
tion in writing not less than fifteen (15) days prior to the
expiration of the cne (1) year period from the date of the
approval of the accreditation/registration of the breakbull,
consolidation agent and the freight forwarder/consolidator,

respectively, WMV% %'7”//{
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SACTION 3 OFERHTLGHAL PROVISIONS

341 Documentary'Requirements ~ Ti
ments shall be required for
import entries:

1e following Suprorting docu-
the filing/processing of

3+1.17 The inward foreign manifest with the correg-
‘bonding rider or consolidated cargo manifest,

Je142 The Master ccean bill of lading or master
airway bill with the cerresponding individual
house bills of lading or house airvay bills,

5+7.3 The chnsignor's bxport Declaration and Facking
Bist per formst shown in annex "B" hereof,
Specified asg true, correct and accurate and signed
by both the consignor/sender, and the freight for-
wardery consolidator as witness. ‘The said decla-
ration and list shall be attached to the boy
package containing the goods,

LY
L]
[AV]

Filing of the lmport sntry - Cne informal entry may filed
for every ten (10) individual.qonsignees in a given conso-
lidated siiipment; Frovided that, a formal entry shall be
filed for commercial consignment subject to existing Customs
and related rules and regulations.,

The follewing procedures shall be ocbserved:

5+2.7 All entries covering individual consiguments in
a consclidated shipment shall be filed and
processed altogether at the same time.

3¢242 The separate filing éndxor processing of any of
the entries shall be allowed where -

34242.1 The consolidated shipment is covered
by or sukject of a duly issued dero-
gatory alert/information, and in connec-
tion therewith, the breakbulk/ consolida
tion agent or importer/consignee shall
be given the notice required by ChHO lo,
65-89 dated 12 July 198a,

J3.2.2.2 The consolidated shipment was entered
in violation of Customs and/or related
laws, and regulations; andsor

3+2.2,3 Upon examination, it is found that any
of the individual shipments was entered
in violation ef Custons and/or related
laws, rules and regulations and such
violation warrants the issuance of a

s /WW/% V 2
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3.4

3.5

Cﬂéﬂf-;75;—55
wanrant of Seizure & Detention (w8Dh),

In any of the above cases, the individual consign-
ments found to be in order -and without discrepancy
shall be processed separately ahead in order to
avoid any undue incevenience, delay and/or pre-
Judice to the consignees thereof who shall be allo-
wed to have the entries processed and the suip-
ments released on their own or thru the assistance
of any Customs broker of their choice in which

tase the brokerage fee .shall be chargeable to the
breakbulk/consolidation agent coencerned, where any
of said consignees is unable, for whatever reascn,
to employ the services of a Customs broker, the
Chief of the Division concerned shall see to it

that such consignee is given all the necegsary
assistance,

Gxamination - The examination of a consolidated shipment shall

be conducted as follows:

3.3+1 Regular kxamination - where the Consignor's kxport

' Declaration and Packing List is attached to the box/

package containing the individual consignment/shipment,
the assigned Customs examiner may conduct the examina-
tion at random and, thereby, make a speedy determination
whether the contents correspond with the packing list.

3e3.2 100% Examination - A thorough 100% examination shall
be conducted where -

343.2.1 The Consignor's kExport Declaration and Facking
List is not attached to the box/package; or

3.3.2.2 The consolidated shipment is covered by a duly
issued derogatory alert/information; er, when
in the course of conducting the regular exami-
nation, a violation/discrepancy is found whieh
warrants the issuance of a WSD3 FProvided thut
in either case, the provisions of GLO Ho. 6589,
dated 12 July 1989, shall be duly and strictly
complied with,

Appraisal - The appraisal of - consolidated shipments shall be
based on the nature/character of the articlé under appraisement
on a per item basis, subject to existing rules and regulations
on the treatment of ‘used, off-quality, second hand, ete., items.

Limitation - Maximum limits per individual consignment/shipmeni
—— .
shall be, and are hereby fixed, as follows:

(6) /WW% ins
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3.5.17 45 to value - - - - - - _ _ - US$500.00

2.5.2 as to quantity/kind
3+5.2.1 Foodstuff such as canned
goods, grocery items,

ete, - - - - oo L L 1 dozen of a kind

LY

»2+ds2  wearing apparel and
clothing material
not exceeding 3 vards
per cut, whether used

O NeW = = ~ w = o o . 1 dozen of a king

3+5.2.3 Qther household, personal
effects, whether used

or new - - ~ o« - .. _ _ . _ 1 dozen of a kind

2+5+3 Humber of box/package - - - . - - _ _3

3.5.4 as to frequency: Cne (1) individusl consignment per
consignor,/sender during a e month period,

Provided that, home applicances, whether umed or new,
shall be disallowed, and Provided further that, any consign-
ment,/shipment entered in violation of the limits herein fixed
shall automatically be subjected to seizure rroceddings,
without prejudice to the cancellation/revocation of the cer-
tificate of registration of the freight forwarder/consolidator
as well as the cancellation/revocation of the acereditation of
the hréakbulkfconsolidation agent; Provided, however that in
cases of consolidated shipments consisting of personal and house-
hold effects and used home appliances belonging to returning
Filipino residents and overseas contract workers, and accompany-
ing them on their return or arriving within a reasscnable time,
the privileges granted under bxecutive Order Ho. 204 dated
June 30, 1987 subject to the conditions thereunder shall remain
in full force and effect; Provided further that the privileges
granted to Filipinos coming to settle in the Philippines who
are now residents or citizens of oth r countries under existing
‘laws with respect to their personal and household effects
accompanying them on their return or arriving within a reas
ble time shall 'in no way be prejudiced by thie Order, and
Provided Tinally that the overseas Filipinos is advised to avajl
the privileges under R.ii, Mo, 6768 which allows them purchase
goods duty and tax free up to the amount of U.S. $1,000,C0 at
Philippine duty free shéps once a year.,

/mw//ﬁ@%ﬂ
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SECTION b, MISCELLANEOUS PROVISIGHS
In order to implement an efficient and centralized control and

recording system, a Consolidation Shipment Committee is herehy
constituted as follows:

Chairman - - - « - . . The Director, Import assessment Service
Members - - - . . . _ A representative each of the CIIS and L.,

The Chiefs, Informal Entry Divisions, bt
MICP and Nala

The Committee may issue its internal guidelines pursuant to, and
consistent with, this Order and its objectives, subject to the approval
of the Commissioner of Customs,

SLCTION 5. REPLALIHG CLAUSE

Customs Memorandum Order Ho, 32-90 is hereby expressly repealed.

SECTION 6, mFFECTIVITY

This Urder shall take effect upon approval.,

ienitor by Mooy
SAaLVADOR M., MISON
Commissioner

Date Approved: (ﬁ%&f{éﬁc /3ﬂ?d
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oo wo., _78-90 "

APPLICATION FOR ACCREDITIATION

The Director

Import Assessment Service
0ffice of the Commissioner
Bureau of Customs
Manila

5 i re

The undersigned,

(Company Name)
hereby respectfully applies for accreditation to transact businegs with
the Bureau of Customs pursuant to CMO No.

dated , Hereto attached are:

() Articles of Incorporation/Partnership and By-ILaws duly
registered with the SEC

( ) Certificate of Registration issued by the Bureau of Yomestic
Trade (if single proprietorship)

() License as Customs broker of

(Name)

who is

(Position in the Company)

( ) Copy of contract entered into with

(Wame of Freight Forwarder/Consolidator)

() Pinancial Statement and income tax return (with proof of
payment of income tax) covering the last preceding year)

() TFidelity/Performance Bond No.

Name of Bonding firm

Information is hereby given as follows:

() Countries covered presently:

(Where shipments originate from)

( ) TFacilities/vehicles owned for delivery of consignments

(Indicate registry no./s. & under whose name)

() If no facility/vehicle owned, sta‘e how and by whom deliveries of
consignments shall be effected:

() Uther offices/branches arg located in (give full address/as:)
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UNDERTAKING

b — e e e —

Herein applicant has read CMO NO. ' , dated
and all pertinent related Customs rules and regulations and
hereby undertakes and commits itself to faithfully abide by their rrovisions
and all their terms and conditions of our fidelity/performance provisions and
all the terms and conditions of our fidelity/performance bond.

Applicant hereby SOLEMNLY DECLARE, under ‘pain pf berjury, that all the
information herein contained and in the documents submitted herewith are true
and correct. It is hereby understood that any misrepresentation, false
statement, non-disclosure of any required material information and/or - iola~
.tion of Customs law, rules and regulations shall be ground for the disapproval
hereof as well as the cancellation/revocation of the authority to transact
business with the Bureau of Customs, without prejudice to any administrative/
criminal prosecution, as..may be proper. !

, (Namé of Company ) = (Cwner/Fresident/feneral Ngr.)
- TAN " " Signature over printed name
Address: : _  AFFIANT
. & ‘ Position
Tel. Nos. - * P

Republic qf_tﬁé'Ehilippines g
City/Municipdifiy/ﬁrovince of)s.s.

)

SUBSCRIBED AND SWORN to before me this ___ day of

19 ___ in the City/Municipality:qf
Province of ' oy s affiant exhibiting to ne his

Residence Certificate No. . , lssued at
on : ‘

o v NOTARY PUBLIC
: Until December. 31, 19

iy o
e

Doc. No.
Page No.'
Book No.
‘Series of 19
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SHIPPERS EXPORT DECLARATION AND PACKING LIST

_ . w ‘
NO. DATE: I.D. NO.

CONSIGNEE:

SENDER:

DETAILED PACKING LIST

- THIS IS TO- CERTIFY THAT I AM THE CONSIGNOR/SENDER OF THE ABOVE
ITEMS WHICH IS A TRUE AND CORRECT DESCRIPTION OF THE GOODS CON-
TAINED IN THIS PARCEL BEING SENT TO THE PHILIPPINES. I ALSO
CERTIFY THAT THERE ARE NO UNDECLARED, RESTRICTED, ILLEGAL OR
BANNED ITEMS, INCLUDING FIREARMS, AMMUNITION, ILLEGAL DRUGS,
COMBUSTLBLE GOODS INCLUDED IN THIS SHIPMENT. :

FREIGHT FORWARDER/CONSOLIDATOR

CONSIGNOR/SENDER
(WITNESS)



