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Republic of the Philippines
Department of Finance
BUREAU OF CUSTOMS
1099 Manila
MEMORANDUM
TO : ALL DEPUTY COMMISSIONERS
ALL DISTR AND SUB-PORT COLLECTORS
ALL FOR ENTRY DIVISION PERSONNEL
ALL OTH CONCERNED @ Bureau of Customs
IIIIlIiIliIIIiliIINl;ﬁ Illliil
~ 19-07640
FROM : REY LEONARDO B. GUERRERO
Commissioner ! ... . __ $
SUBJECT : INTERIM GUIDELINES IN THE IMPLEMENTATION OF
REPUBLIC ACT NO 11203
DATE 5 05 March 2019

-

Pending the issuance of the Implementing Rules and Regulations (IRR) of
Republic Act 11203 entitled, AN ACT LIBERALIZING THE IMPORTATION,
EXPORTATION AND TRADING OF RICE, LIFTING FOR THE PURPOSE THE
QUANTITATIVE IMPORT RESTRICTION ON RICE, AND FOR OTHER PURPOSES®,
which took effect on 5 March 2019, the following interim guidelines shall be
implemented:

a. Pursuant to R.A. 11203, National Food Authority (NFA) cease to exercise
regulatory functions over international and domestic trading of rice. Thus,
all rice importations shall now be processed under the regular customs cargo
clearance procedure.

b. Payment of Advance Customs Duty/Tariff for rice importations is no longer
required.

c. All importers of rice shall secure a Sanitary and Phytosanitary Import
Clearance (SPSIC) from the Bureau of Plant Industry (BPI) prior to
importation in accordance with existing rules and regulations. Rice
importations should arrive prior to the expiration of the SPSIC from the BPIL

d. For rice importations originating from ASEAN member states, the import
duty rate of 35% under the ATIGA shall apply.

e. For rice importations originating from NON-ASEAN WTO member states,
out-quota tariff rate of 180% shall apply.

South Harbor, Gate 3, Port Area, Manila 1099 e Tel. Nos. 527-4537, 527-1935 (OCOM)
Website: www.customs.gov.ph  Email: Boc.cares@customs.gov.ph (PIAD)




f. Due to the perishable nature of rice importations and in order to protect the
interest of the government, District Collectors may allow release of goods
pursuant to Sections 403 and 426 of the CMTA, pending the issuance of the
IRR.

For guidance.

South Harbor, Gate 3, Port Area, Manila 1099 e Tel. Nos. 527-4537, 527-1935 (OCOM)
Website: www.customs.gov.ph ¢ Email: Boc.cares@customs.gov.ph (PIAD)
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Seurnteenil Conaress

@ lyird Negular Session

Begun and held in Metro Manida, on Monday, the iwenty-third
day of July, tiwo thousand eighteen.

-

| RepuBLIC ACT NO. 11204 ]

AN AT RIBERALIZING  THE  IMPORTATION.

EXPORTATION AND TRADING OF RICE. LIFTING FOR |

THE PURPOSE THE QUANTITATIVE IMPORT
RESTRICTION ON RICE. AND FOR OTHER PURPOSES

Lo di cnncted by ilie senate and Honse of Represeniatives of ihe

Philippines in Congress assemribied:

SEETHON 1. Section 2

as amended. 1= bhereby further amended 1o read as (ollows:

SKCL 20 Declaration of Polwey, - 1t 15 the poliey
of the State ro ensure food sceurity and 1o make the
country's agricultural sector viable, officient nd
globally competitive. The State adopts the use of
iavifls in heu of non-tariff import restrictions o
protect loeal producers of agricultural producis.
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gininion of Terms. - The lollowing
initiens apply to the serms uased in this et

 Agrevhtural products shall vefer Lo speciiie
nadiries clasaifted under Chapters 121 of the
onized Commaodity Description and Coding
n HS) adopted and used in Secrion 1611 o
36% otherwise known as the "Cusioms
ntzation and Tariff Aet™ (CXTAx

ariff rate
iy flo
ble i nmporiatio
natiag trom Asaociation of Southenst Azimr
rens CASEANT member States:

td-Bound rate efers tothe agreed waxmmmw—————— Fevenues 4 he—zovermmey

wrtifs on products commitied by the Philippines 1
ihe World Trade Orgonization «WT0r under ihe
Uruguay Keund Final Act. and under the ATIGA
0 accordance with rz wariff scheduole tAnnex 2:
Tunils under the ASEAN Trade in Gonds Aureement
LATICG- PHEEIPPINES):

v Butter Stock” vefers o the optimal level of
“we mventory that shall be mammtamed a0 any given
time to be used for colergency situations and
Avstann bhe disaster relie! programs of the
sovernment during nadueal o man-made catamat

(1 IneGuota Tarft Rate refers to the tarift
for minimam access volumes eommiited by the
Philippimes 1o the WTO under the Urugaay Round
Final A\er:
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‘ duiy tha = levied en the quapiite-

arrultural product By eseess of
olume (XYY

s Vabwawe vefees o
aspeeifie agriculiirnd produel tha
v be mported with o lower tamfl
muniied by the Philippmes ro the WTPO under
sy Honmed Fioal Act:
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TN Subparagraphs 1w, v e v gh NHE XV
“Y1OXVIL SV NI NXH. XKL oand wxv of Section
of Preidential Becrev (P No. [ s amended

1A new Section 50 lereby nserted afior
Lar R A Now 8175 as amended. o vead as Folle

SkUC 5. dssudnee  of  Santtary and
lasanitary Tmgort Cleavence for Rice for the Sal
Prrpose of Ensuring Food Safety - All importers
af r are required to secure a Sanitary and
nitary Import Clearance (SPSHCr from the
o Plant Industey (BPD prior to importation
rdanee with cxiating jaws, rules and
winns Procidid That the eloaramee shall not
vrovide for tmport voiume and timing restrictions.
Pragided. further. That failure on the part of the
ise the SPSIC without informing the rice
mporter of any verorv. delicieney, omission, or
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e cofinii e
to WT the inaqueta tanft ¢
plicable pr = nf the W
adrure ~hall apphe:

= Philippine:
indreated mn the
Agreement o Aun

e For vee imports scigimaung from AS
member states, the smper: duty rate
ATIGA shall applv: nnd

For rce mports orizinaiing Srom oon-
. AN WTO member atar the out-guotn ranfi
rate i one hundred eighty percent (186%1 or the
tarif equivalenr caleulated in aceordance with
Paragraph 10 of Anney 5. Seetion b of the W)
Agreement on Sgicubbure upon the exprmn -
Aating to the speaal tre [ g
prines, whichever is j

The caleubnted tarifl cquivalent shall be
determined by the Tariff Commisefon and approved
hy the Natwmal Economic Development Authoriis E—

— nddmonal dvctmentany requirenent =hall mean
futonintic approval of the SPSIC apphied for within
Seven 0 days alter submssion of ihe compled
RS T ESR R (Il R

The imported rice should arave ure the

cipiration of the SPSIC rom the BPL

The tood =afety regulatory fumaion of the NFA
ander Item i Section 16 of B, A, No. 10811,
stherwise known Aot of 2019,
= heveby transferred o the BPL

SECO 5 Seetiem G oof R & Nno 8178, as amended
hevein Purther amended to read as follows-

6. Turifficaiion. — In hew of quantitativi-
mport restriciions. the masimum bound rates
commmitted ucder the iy Ruurd Final At shall
he mmposed an th eultural producis whe=e
qUAn Hatve mpeat irbions are repeahad e thes
Avt oy xox

wthe il equivalen of the quaniiain..
strfetlons on rice. the bound rate <hall
Tl b thee Phifippines ve the WT g foltows,

6 oof

CNEDAT Board within forte-iive ©15) davs upum thy
ectivity of rhis Aei”

new Section 7 is hereby mserted after Seeti
- S1T8. ns amended. o vead as follows:

WL T Porcers of il Presedend. = (on
Philippine natiormd mterest snd e ubjective
eguardmeg Fibpino farmers and mnsumers, the
President 15 hereby empowered 1o aet with fuil
delegated authoriry subject 10 the povisiens of e
CMTA w the Dollowing cireumst:

SIAEE

s The President may inevease, ridoee, revise,
or adjust existing rates of import duty up fo the
bound rate committed by the Philippracs under th-
WTU Agreemiemt on Agriculture and under the
ATIGA. including any ncecssary change in
vl tion applieakle to the mportation of rree:
Prasided. That the porwer he
Pre«idens shall only e 3 "
et W session: Provided, fuither, any order
i=sued by the President adpusting the appled
rate< <hall take ffeer fificen 115 days af
pruthi=ition:




HIDNTERT o o st
shoriage. Situalion reguriring
government miervention. the President s empowered
tor o hmtted pertod andior a specified volume 1o
allow the mportation at a lower applied tariff rate
ter addiess the situation. Sucl order shal) take offee
immediately and can onle be sssued when Congress
= nol o sessenn and

ter In ease the caleudated owequota tardff rae
d 1o under Seetion Gler of this Act exceeds oue
d pereent (10070, the provision of Paragraph
dton 166%ar of the CMTA shall alse not apply.

The power hercin delegated to the President
mas he withdrawn oo rerminated by Congress
1 dommt Resshn

1

Aonew Section T-A 1 hereby nserved after ihe
of R Nl 81T as amended. t

mew Sect o
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Fyonserted PR
ended, 0 wead
follows:

SEC M0 Specral Rice Safegirard. - In order
protect the Philippine nice mndustiy from sudden
extreme price fluctuations - eoint safeguard
duty on rvice shall be tmprged in nceordance with
. A, No. 8800, utherwise known ax the Safeguard
Aev and tis mmplememimyg rules and

regilaiions,

Noo BITH
Sectior 11 oand =

48 ane
ended 1

CSEC. VL Moechantzm for the Dnplenieniation
Mintmrem Avevss Volume (ALY An equitahle
d transparent mechanism for alloeatme the VLAV
of agricuttural preducts whose guantitative

T-AL Trade Negotintion Sthor
muvrest of the Philippine mee indusiry and
uhppine consumers. and upon the recommendation
the NEDA and the Department of Agriculture
(DA the President mav enter inte trade negotintions
a1 venegotiations of the Philippine imiernational trade
commilments on riee

54 new Seetion 8¢ hereby inserted after the new
Seetnnr TA ol B Noo 8178, as amended. 1o resd as= fullows:

WEC S Mantomeee of Biee Buffer Sfael.
The NVPA shall. i aceordanee with the rules
regulations and procedures 1o he promulgated.
i sufficient vice buffer stock te be <ngrnsd
iy frem Jocasl farmrers”

A e Section 9 b= herebhy inseried alter the nes
1A Ne SIS o amended, e read as fdiow.

SEC. W Lifting of Quuniitativer Expori
fiams o Rice. — Anpv and all biws, roles.
¢ e, guntelmes. and other jssuanee= imposing
quAntHA e export restrietions on e are hereby
sepetled. The exportation of riee <hall be allowsed

restrictions ave hevein Bfted. shall be developed and
v=xtablished. having rhe e LOVErnment
miervention. addressing the vequiventents of cach
geographical area. amd without entaibing any oot o
importers/uzers of these products o the detriment of
iotal consumers and other =nd-uscrs

‘ta the case of riec, ti= MYV wibf revest to s
2012 level at shrec busdied fifty thousand metene
tems (350000 MT) as indicared w the Philippme
sommitmient to the WO,

SEER as anmended
< cimendest v

[2, Section = of R A Ne
numberid as mectes 12

d et e can

»

TSEC. 120 terrenifnr
Enhuancement Fund. - ° mpkement 1
cnunciaied i this et i herebs creaied the
Agricultayal Coniperit Enhancement Fund
heremn weferred o oax the Fund. The Fund <hall
vomsist of all duvies colfected from the importation
of agricultural product=. except rec. under the AV
mechanizm. including unused balapees and
collections from s




ey

Voifsericd aticy

as amended.

A new Nea

mibered Section 12 .

THEC 140 Rice Compelilicesons Enutecnn o
Fund - There is hereby created a Rice
Competiveness Enhancement Fund. hercin veferred
te as the "Rice Fund' The Rice Fund shall consist
af an annual appropriction of Ten hitlion p
(PIER00.000.000.007) Ty rhe next 215 (6) v
olowing the approval of this Act and shall be
awtomaiwally credited o a Spedial Account in the
Genersd Fund of the National Treaswry which =hal!
Lie i e within ninety 900 dayv< upon the
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Any m endert SYEACE
This et = aniv be deen :
otentary o and =hall nor be
g - programs for rice and rice fsrmers

ready :mp!sm»nlod by the DA and other agencios

“Subject toth ouning and auditing
Rice Fund <hall

e B WUCIng Ay

el s

“ar Rice Farm Machineries and Eq uipment -
ity pereent (307 of the Rice Fumd <hali LL released
e swnd implemented by the Philppine Center A
Pustbarvest Developmen: Mechamzarion
1PHHIMeehy o= wanr k& shle- farmices
associaiions. vegisicred rec = and foeal
governmem umis (LGs iy oof ree farm
equipmeni. such a= 11 tractars, s
theeshers, ree ph Sl ATIZATIon pumps.

Secnvioy of this et

A the ond «F the th tfith: L m 5
review shall be conducted by the Cong vnal
fverszhe Committee on Agricuhural and Fisheres
Modernization (COCAFAD o determime whether the
Rice Fund and = use as provided for under this Act
shall be contintied. amended. or terminated. The
COCAFM shall uiilize the increase or deevense n
farmers’ incemes a< n primary benchmark o
determing the effeciivencsz of the interventions
under the program and it= pessible extension.

Seevetary of Agricalture shali be
- and responsible for the Rice Fund in
owith other government agenees

cowndd
copeeimed,

Fhe amenst allocaied shall be released direaly

v the niplenrenting agencies as provided for in this
vil on the objectives and plans of the rice
industey voadmap: Procfded, That the anotilized
portion of the Rice Fund aHlocated to the
miplementing agencies <hall aot revert to che
Comeral Fuad but =hall comtinne to be used fur the
purp s which it whos ser aside. Fund releases
i unst ihe Rice Fund shail not be aulije
v by the Deparimert of Budger and

(DRM:

F=otar rrrganmm drters. millers, and
ltke. for purposes of improving  farm
h Prosfefeed. T3 B PHilMuch shall
procure frem accredited loeal
manafacturers to ns=i=t in the prometion of foeallc
wmanufacetred fem o machineres and sepuipment;

“thy Riev Sced Developmens. Propagation i
Promotion — Thirty percent (3070 of the Riee Fund
shall be releascd 1 and implemented by -
Philippine Rice Research Institute (PhilRie) nd
shall be used {or the development. propagation and
promotion of inbred riee seeds 1o e farmers and
the orgamizatin of rice frmers into seed Zroners
assvciations andior conperarives cngaged i seed
produaction and Vade

“ter Expanded Riee Credee 3
pereent 110%: of the Fwe Fund <hall be made
avarlable m the Gum of credit faethios with minimal
interest rmtes and with mimmium eoliateral
requirement= o ree farmers sud couperatives. to he
managed equalhy by the Land Bank of the
Philippines (LBP) and rthe Development Bank of the
Philippines (DBP: apdg

) Rice Extension sey
ol the iee Fund shall he -

~ = fren perant i1t
dhi able S the
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eXiepsion services provided by PHiMech, PhaidRicee.
drarab Tramnme instiiute (ATH and Technioa)
Educntion and skills Development Muthorits
CFESDA for teachmg skills on rice crop production,
modern vice farming technigues, seed production.
lirm mechanization. and knowledgeitechnology
transfer threugh farm schools nationwide as follows:
~eveniy percent 170%) 1o TESDA, wen percent (10%
cach 1o ATE PhilRice and PHilMech.

“Pravided. That the percentage aloeation will
be reviewed on the third vear of the effectivity of thas
Vet | possthle revisions zhould sntervention
pYISFlcS change.

yentin) atiention
to rive farmers. conperatives and
apsociations adversely affected by the wrftication of
the guantiglive import restriction on rice in
avcordanee with the thrust and priosimies of B4
No. 2135, as amended. otherwize known a= the
“Apmcubiure and Fisheries Modernization et suwd the
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- .4 purbion of
ased to the

s Em— ileE aon of
m=urance @ qualified nee farner-
s cxisting ggrienliueal

e
eneficinres under
programs: and

e Crap 1
6l Thie excess tard]
A and shall b
tor »:

A pmrtion
tir the

Y
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The Congresstonal Oversizht Commiitee on
Agrieultura] and Frsherie- ‘[U{lt AT OCAFM
shall conduct o pe wool the w=e of the Ricee
Fund™”

I’hlhppln" Development Plan (PDP), The incrense or
T meomes shall he the primaer
benchmiark i granting these mterventions.

“Pravided. furtiormore, That if the annual
tardl revenues from rice mmportation execcds Ten
billion pesos (PIOLGOG.000,600 60} in any given vesr
within the #ix (61 vear period following the effecuvity
of thi= Act. the exeess il revenues shall be
crrmarked by Congress and metuded in the Generd
Appropriations Aet (0GAN of the folfowmyg vear:

i Ree Farmer Finaneial Assistance - A
portion of e eXeess e tarifl revenuwes <hall be
refeased o the DA and shall e wsed for providing
direct Noancial assistance to rice farmers who o
(farming 1wo 21 hectares amd below regavdiess o1
whether they continue farming rice o1 1ot as

comspuensation for the projecied reduction or loss of

rmonweme arsmig rom the coffeanon of the
AR IALNE TPt resTrRciions i e,

il Tithing of Agricubural Rice Lands - A
ion of the exeess rice tariff vevenuces shabt he

el G the Bepartment of Agraran Reform
Bepartment of Eovironment and Natural
Rezource< (DENR) and Land Registration Sudchoris
G RAY md shall be used G the subdivision and
vithme ol agrvicuhural vice damds or pa

= thereof

BeW Seviien
AR AN N

wil

t4 Benejicraries of the Rree Fund,  The
of the Rue Fund <hall he those farmers
and Farmworkers s their dependents fisted in the
Registry Svstem for Basic Sevtors in Agrealiore
{REBSAY and rice cnoperatives and associations
aecredited by the DA Within one hundyed vighty
(156 days from the effeetivety of this tel. the DA
Iﬂ’ll“']‘l“ﬂ W l[h lej'l'n(. ""li}l ¥ ‘5[\ ek '\nii
srganizations and LGEs <hall validaie and updaie
the masterhst of eligible benefiviaries to ensure thas
those bsted are lesitimate furmers. fomiworkers and
and associations

rice eopernt

o T foes on the
AFIEF, cHOpEIATIve=
wvnd. the ot of v prdocing provi
L s as provided for i PhilRice e ol 2015.2

<huthl e the be sk shedl bee codeled v the |(1n:,;3
s an appendis
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Aosew Seetion 15 2 bereny imeeried
T ol Ho A Na. 8175 35 amendesd 1o

Seetiun

A No,

= Andusty ffurrmrmp - Upon 1
Act the YA together with o
NEDA. ﬁepai‘tm;»m of Fiance (DOF)., DBAM. DAR
Nanonal Irmgation Admmistration (NIA) TESDA Noestismeni Single Winidon Progran:.
PN National Alnni-anm-u- Chmmisawon (NAPC) re ihe acvursie coitection of tamff ns
Farmer Sectoral Counetl Represenrative and other provided in Qreu.m 6 of thix \: the Narm

i Single
COVETIICRT agenacs concerned. icluding rice Farmaer Window (NSWr program A the Bu A U ustom s
representatives, shall be given a maxmmum of one BOCT zhall be  tmy n.m = : ) ¢
hundred eighty (1% dag= 1o formulate and adept the hundred ciehiy Ihilr dav= fnm th
rice roadmap to restrueture ihe governmeat's \et i cecovdaner with [

et

et

- af supn servives for ihe agrieufrural e

ST frapdeienting Hivies and Hegn i

Phe follwwing, principles shafl govern the wriv-iive 130 din s o effectiviey of this Sct the (74 .
e tollowing T < ¥ . ’ : Bl

4 d DBM <ball in ovordination wih DAR DENR. NIA .0

develnpment and mplementation of the mad i At . A oliius T T o

gy :\T;:d“'ir:‘ RemRaton L EE AL POLEC. PHilMech. PhilRice. TESDA LEP. DBP AT und

athier governmeni agencres cotverned and afier cons =ubta

T Harse sustmnable invesTnients 16 the o with dweetly atlected stakeholdors. Pfﬂm\ik{me the fuh-< and
mndusrry particabacly s pee support mfrasoruciure vegubitions to effeerively implemient the provisons of this Ao
and posi-harves

l.lnll--.

A SECUIS Seperabiliic Chise. Hoany portion of this Ao

“ithi Improve the prfs(!uclnfh effreteney and 1 aved valid or aneenstitauonal. ihe portons o
pivtinbiliny of small ree fomers and landiess provisions which arc nor affecied <h t ;
Farnw orke r=: ii

COnTmERe o i i gl
ceoand eff-c

o Srrengihen research and development
] ms that wiil enhanece the vesttieney of the rree
MU=ty

ECBD Repredding € hnuse . = M s, decrees, TEECUI
rules and regudations meonsestend wil this Ve
repeaied o meoebified secordirahe

are

“id Preserve and cnhanee the e production
capabibties of future generatons: Shen
1131 chavs
ot Provide sowessible, favgeted s technology- et
orented suppot servives thot cover the entire valoe
chasn Approvd

20, Efgeeticily, - Fhis Met <hall take offeor $160
TS T pul»n- A 1 .?-‘ EXffivicel ezt o

PETCIpaTory st
nil

iy Ser up respons<ibl
sfecive govermance mechaais

S Neddress it of imreonie foss enneed b
e noartfiention. ORI MACAPYGA-ARROY O \Tf i \ Lo Sord e
Npcvker vt the Fens 3

The  rice sndustry vhmap  shall b
mplemented through a complemesaton of the A~
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Phis et which i a consolidation of Senaie BilE Moo 1995
and House Bill No. 77385 was passed by the Senate and the
House of Representarives on Novembey 28, 2015
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IIANTE: R(JBI&R}{‘U PAVIALING  MYRAMARIE D VILLARICA
Actind Secrdeenv General Secrefary of Hwe Senaie

Honsel of Represeiiatives

Approved:
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RODRIGO ROA DUTERTE

Prosideni of the Philippines
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