BUREAU OF CUSTOMS

Professionalism  Integrity  Accountability

1A G Memo No. Zj -2020

MEMORANDUM
FOR ; ALL BOC OFFICIALS AND EMPLOYEES
FROM : DO B. SAN JUAN

Deputy/Commissioner, IAG

SUBJECT : GSIS Financial Assistance Loan (GFAL II)

DATE : September 14, 2020

1. The Government Service Insurance System (GSIS) launched its latest GSIS Financial
Assistance Loan program (GFAL II) which is a balance-transfer and debt-
consolidation scheme that aims to help active GSIS members settle their outstanding
loan balances with lending institutions, accredited by the said members’ respective
Agencies, including government banks.

2. Under GFAL II, qualified borrowers may apply for up to a maximum loan amount of
Five Hundred Thousand Pesos (Php 500,000.00), payable in equal monthly
installment of up to six (6) years, at an interest rate of six percent (6%) per annum.

3. Relative thereto, the above-mentioned financial assistance shall be available unti!
December 31, 2020 to the Bureau's employees who meet the following
qualifications:

3.1 Must be an active regular member of the GSIS with permanent status of
employment. The said member must have at least three (3) years of periods
with paid premium (PPP).

3.2 Has no pending administrative case and/or criminal charge; Providec, however,
that if the pending case or charge is filed by an accredited lending institution
due to the concerned employee’s non-payment of his/her loan obligations as a
result of the prioritization of GSIS and Home Development Mutual Fund
(HDMF) loan payments, the said employee shall remain eligible, subject to the
submission of documentary proof stated under Item No. 4 of this
Memorandum.

3.3 Is not on Leave Without Pay (LWOP) at the time of availment.
3.4 Has an outstanding loan from the lending institution accredited by BOC.

3.5 Has no due and demandable loan account/s with the GSIS.
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4. Further, applications for GFAL II shall be supported by the following documents:

4.1 Application Form (Annex A) properly filled out by the employee and duly
endorsed by his/her respective office’s Agency Authorized Officer (AAO) with
the said employee's consent to assign the proceeds of the loan to the
concerned lending institution/s.

4.2 Borrower Loan Agreement, Loan Voucher and/or other certified documents
indicating the details of the loan from the accredited lending institution/s, such
as: original loan amount, net loan, term of loan, interest rate, monthly
amortization, and due date of first loan amortization.

4.3 GSIS pro-forma Statement of Account (SOA) made on the loan issued by the
accredited lending institution/s with the concurrence of the concerned
employee as to its correctness (Annex B), however, should the lending
institution refuse to fill out or the GSIS prescribed SOA:

4.3.1 Acceptance of the Statement of Account (SOA) prepared and signed by
the authorized official of the lending institution provided that a
statement of certification attesting to the correctness is printed/stamped
on the available space or on the dorsal portion thereof and signed by the
member, thus:

"I hereby certify that the loan details such as principal, interests,
penalties, and other charges stated in this SOA were issued upon my
request for GFAL II purposes.,

Signature Over Printed Name of Borrower”

4.4 Payslips of the employee for the last three (3) months, certified as true copy/ies
by his/her respective office’s Agency Authorized Officer (AAO).

4.5 Such other documents that the GSIS or the BOC may require to verify the
balance of existing loan/s with the lending institution/s, and the paying capacity
of the employee.

5. Loan obligations with several lending institutions shall be consolidated into one
application, based on the SOAs to be provided by the same.

- 6. For further information and/or clarifications, employees may coordinate with their
respective Agency Authorized Officers.

7. For your information.
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GSIS FINANCIAL ASSISTANCE LOAN 1
(GFAL 1l) LOAN APPLICATION
Form No. 01062020-GFAL Il LAF-REV 1

(Please read Documentary Requirements at the back)
THIS APPLICATION SHALL NOT BE PROCESSED UNLESS COMPLETELY FILLED QUT.

WARNING: Direct or indirect commission of fraud, collusion, falsification, misrepresentalion of facts, or any other Lind of anomaly in the
accomplishment of this frm, or in abtaining any benefit under this application, shall be subject to administrative and/or criminal acticn,

I wish to apply for the GSIS Financial Assistance Loan Il to pay my existing loan/s with the following lending institution/s (LIs):
Lending Institution
Business Address

(LD

Telephone No.

Interest Rate

Term (1-year, 2-year, 3-year, alc.)

Monthly Amortization

Total Outstanding Balance
based on SOA)

PERSONAL DATA (Please print/type):

Name of Applicant

Last Name First Name Middle Name
Birthdate Birth Place BP No.

Mailing/Residential Address

Agency and Address

Telephone No. Cell Phone No. Email Address

UNDERTAKING

In consideration of the loan granted under this Application, | promise to pay the approved Loan Amourit to the GOVERNMENT
SERVICE INSURANCE SYSTEM (GSIS) in accordance with the Terms and Conditions printed at the back hereof which | have
read and understood clearly. | bind myself to pay the recuired monthly amortization as they fall due under the Terms and
Conditions through payroll deduction for which | hereby authorize the Treasurer or Dishursing/Collection Officer of my Agency to
deduct the amount from my monthly salary.

Pursuant to the objective of the Program, | agree to assign the proceeds of this loan to the LI to settle in full or in part the balance
of my loan account with the salid private lender.

SIGNATURE OF MEMBER/BORROWER Pasilion Title/Designation Agency

Date Signed

TO BE FILLED OUT BY THE AGENCY AUTHORIZED OFFICER
This Office certifies that: (1) the above signature of the member/borrower is authentic; (2) there is no pending administrative and/or
criminal charge against him; (3) the member/borrower is a permanent employee and regular premium-paying member of GSIS; (4)
the member is not on leave of absence withoul pay. and (5) the member/borrower has an outstanding loan from
(Name of Lending Institution/s) which is being repaid through salary deduction.

For the Loan granted by virtue of this Application, this Office agrees to: (1) collect and remit immediately to GSIS the monthly
installment due from said borrower, and (2) in case of his separation from the service, make final payments due him only after
clearance is obtained from GSIS.

Agency Authorized Officer (AAQ) Date
(Signature over Printed Name)

THIS APPLICATION IS NOT FOR SALE AND MAY BE REPRODUCED.
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GSIS FINANCIAL ASSISTANCE LOAN 11 (GFAL 11)
STATEMENT OF ACCOUNT
Form No. 06062019-GFAL || SOA-REV 0 M R C OPY

(TO BE FILLED OUT BY THE LENDING INSTITUTION)

THE APPLICATION FOR GFAL SHALL NOT BE PROCESSED UNLESS THIS FORM IS COMPLETELY FILLED ouT.

WARNING: Direct or indirect commission of fraud, collusion, falsification, misrepresentation of facts, or any other kind of anomaly
in the accomplishment of this form, shall result in the automatic disapproval of loan application.

Date:

To the Loan Officer
Government Service Insurance System

Dear SirfMadam:

Please be informed that Mr. / Ms. of
(Name of Office and Office

Address) has an outstanding loan obligation with
(Name of Lending Institution) as shown below:

Loan Product Name: Maturity Date:
Loan Amount: Mo. Deduction:
Date Granted: LLast Amount Paid:

OUTSTANDING BALANCE COMPUTATION
(as of )

Principal Balance Php

Interest Balance (Due and Unpaid)
Penalty Charges

Other Charges:
(Provide separate sheet/s, if necessary.)
TOTAL Php

Less: Unearned Interest

TOTAL AMOUNT DUE Php

This statement containing the loan details of the borrower is verified true and correct, and shall be
valid up to

The outstanding balance stated herein refers to all obligations due and unpaid, including interests,
penalties and other charges and expenses that have accrued or were incurred by the borrower, in
relation to the loan/s. No unearned interest is charged from the borrower.

Itis understood that the borrower is applying for the GSIS Financial Assistance Loan /I, in order to
settle the outstanding balance of his or her loan with (Name of Lending
Institution), in full or in part.

Further, the check representing proceeds from the financial assistance loan shall be made payable
to the lending institution, . For this purpose, we are authorizing Mr. / Ms.
, with 1D No. (attached) to claim the check from the GSIS

and deliver to the latter the corresponding Official Receipt (OR) issued by the lending institution as
proof of payment.

CONFORME:

Signature over Printed Name

I Signature over Printed Name of the borrower Designation:

Date Signed:

Date Signed:
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TERMS AND CONDITIONS

1 LOAN AMOUNT

a  The maxmum loanable amount per bonower is Php500.000,
pravided hal 1he esulling nel take home pay is nol lower than the
amount reguired undar the General Appropriations Act (GAA), after
all required monthly obligations have been deducted

b, The amounl sel by GSIS as loan amount shall be considerad lixea
and non-negoliable.

G, The anearages on other GSIS loan's of a barrower shall not be
deducted fron the proceeds of the linancial assislance loan.

(=]

INTEREST RATE luleiest on loan shall be at sig (8) peicant pei annum
compuled in adva . The elfect ate per annum Lo be used shall be
11.258% lor 6 vears  The monlhly interest and oulstanding balance at
the loan shall be compuled based on diminishing balanue. Pro-ala
nterest covering lhe days (rom loan granting up lo ihe end of the month
prior o the first due month shall be deducled in advance from the loan
procaeds

3. TERM. Loun repayinent shall be inade over six (6} yews in sevenly
(72) equal monthly installiments.

4. DUE DATE OF FIRST MONTHLY AMORTIZATION The remitlance
due date of the manthly amorbizations shall be on o before the 107 day
of eaeh montl lollowing the due month unbl the loan is lully paid.

a. For leans granted on or before the 23 of the mol sl due
month shall be \he calendar manth ol 0 the iting of the
foan Tha loan m-mruz...llon shall be remilted by the agei o
GEIS on o before the 107 of the month fallowing such due mant.

b.  For loans granted alier e 23 of the month, the lirst due monil
shall be the 27 calendar imonlh follewing the granting of the loan,
and shall pe remilted by the agency 1o GSIS on or before the 107
day ol the monil lollowing such due month.

5. PAYMENT MECHANISM. The monthly amertizalion shall be paid
thiough payroll dedusclion. Howe the borrower shall direclly remil Lo
the GSI3 the loan installment as they lall due under any of the foliowing
inslances:
a. His or her naine is excluded (rom the montbly collaclion list:

b. He or she is on secondment. on study leave withoul pay or
exlendead leave withoul pay:

¢ The monthly amarlizalion is nol deducled andior 1eniilled by e
ageticy for & ason aside hon ilem 4(by and

d. The loan aniolization deducted from the payroll i not sufficient to
cover the full aimount due

@

REDEMPTION INSURANCE (RI). The linancial assistancs lozn lias
1o safeguard (he mlerests of both the member and the GSIS
the lormer's untimely deatly doring the lerm ol the loan. The Rl ral:
Tollow

R
ol

Loan Term Monthly Rl Rate -
(Per Php1,000 of Loan Amount}

L

6 years

To =nsute thal e nenbern s coverad ©
gianbing. an ac
proceeds as lollo:

Al RE froim e dats of
ance Rl prominn shall be ded

loan
1 trom e loun

Date ol Loan Granting
Onar belore the
lnumh

" Alter the 23rd of the month

Rl Premium lo be Deducled i
ent lo 1 month i

23rd ol the

_ Cquivalent to 2 month

In case the loan is in default, the Rl coverage shall be deemed
lapsed or cancelied

7. NO SERVICE FEE. The member availing of the GFAL shall not ns
charged a service jee by lhe GSIS

§.  APPLICATION OF PAYMENTS. The order of priouty for the applcalion
of pavment shal be as follows: (a) Rl premiuni, (b} Panalty (f anvi. (o)
Interest and (d) Poncipal

9 PRE-TERMINATION. The loan may be pra-lerminated by paying the
oulslanding balance beicis the end of the loan termi. Mo lees shall be
chaiged lo the boirawer in case of pre-leminalion.

10. COMPULSORY PRE-TERMINATION. The loan agreement shal be
pwrnanﬁnt

desmed  pre-lenminatsd  upon  he (iealh
disabilily, relirament o separation from se
& e aulslanding balance shall ba dua aind rir—:||.|m=|hl= .md sh.
be collectzd by GSIS lrom the claims of the I)onm hisiher Iu-u.‘.
audior by other courses ol actian (admun aly. Retiring
harioers tmay opt lo avail ol the Choice of Loan HillOrli.dlIOn Sehedule
lor Pensionars (CLASP), subject 1o existing policies and procedinas

resignation,

. TRANSFER OF OFFICE. Tha barrower shall give the GEIS a 15.day
advance nolice m case of his or her ransfer to anofher governmsant
oflice’agency Far the continued remittance of the bonower's monthly
paynent on the loan, this application shall be sufficient suthority for
GS5IS 1o effect nolice and callechion thraugh salary deductian rom his
o1 her new government officelagancy,

12. CANCELLATION. Once e loan is approved and he loan proceeds
are released 1o (he lending institulion/s, the borower shall ne longer
have the oplion lo cancel e loan bul may only pre-termiinals the same
hrough payment of the total oulstanding balance.

12. PENALTY FOR ARREARAGES. An account is considered m arrears if:
a) there is payment lor monlily instaiment but he remiltance of said ~
payment is delayed; b) the aclual amount paid for the month is less than
the amount due for the same manlh: or ¢) there is no payment made for
lhe month. It shall incur a penally al the rale of 1% per month,
compounded monthly. until the arrsars are paid.

14 DEFAULT An account is considered in defaull when the total unpaid
opligalion Is equivalent le more than six (8) monthly amaerlizations, I
Ihe event of defaull, the oulstanding balance of the loan becomes due
and demandable wilhanl need of demand or furlher notice. all of which
he member expressly ves. In case of failure lo pay the oulstanding
balarce declared in defaull, the outslanding balance shall be charged
wilh an interest equivalent to 12% per annum compounded monthly
(p.ac.m ) and a penally of 8% p.a.can . from Ihe date of defaull until the
date of full payinent.

15 NO RENEWAL. The GFAL Il 15 a ane-tine offer of the GSIS and 15 not
renewable

16. AUTOMATIC DEDUCTION OF ARREARAGES. Any and all anearages
Irom the GFAL shall be deducted from the procesds of the Enhanced
Conso-Loan Plus Program which the borrot.'\'er may avail ol

7. COLLECTION IN THE EVENT OF RESIGNATION, SEPARATION,
RETIREMENT, DEATH OR PERMANENT TOTAL DISABILITY. Aflter
lhe dale of executior: of this loan applicali {he employeriagency shall
cathhald the release ol any or all benefits due loilhe borrawer until after
lhe requisite clearance and/o ement of 4 if any, shall have
been duly secured from the GSIS, pursuant GuIS femorandum
Citcular No. 005, Series of 2018, Tiia GSIS. upon receipt of the request,
shall 1ssue e appropriate clearanca and/or stalem nt ‘ol acgount e the
duly  authonzed representative  of he emptoyar.’aganry The
amployeragency, upon receipt ol e statemenl of account fram the

L GSIS, shall deduct andior withhold from any .or-all benefits that may
©agerue lo the borrower. lhe lolal amauit’ correspanding o the

“olistanding loan accounts and arrearages.if any, and remil the same to

1[1& G 1S lo liquidale Ihe [oau

18 REFUND OF DVERPAYMENTS AFTER END OF LOAN TERM. Al Lhe
end of the loan term. afy overpayment shall be \realed in accordance
wath the poln Y quldeulz =u 0N realinent of excess payment

119, _ATTORNEY‘S_FEES Should the GSIS be compelled 1o refer the loan

at-any portion thereol lo an Atlorney-al-Law for colleclion or lo enforse
apy right hereunder against he barrower or avail of any remedy under
Eh., latr or this Agresmient, the borrower shall pay an amournl Equ!\‘d enl

35% of all amounts outstanding and unpaid as and (o1 allomey's fees
al‘wd lihgalian expenses.

20. VENUE. Any legal action, suil or proceeding arising oul o relating lo
hall be broughil or instituted in the appropriate couts in
of Pasay ar such other venue at the exclusive oplion of G315
Nl the: borre iniliate= any legal action ansing from ar undar
this Agreement, for whalever e s the borrower agrees Lo iniliale
such action only in e Cily where the piincipal office of GS1S is localed.

21 NOTICES. All notices zquired under Ihis Agreement for its enlorcement
shall be sent lo he Ollice Address or the Residential Address indicated
in the Personal Data portion of lhis loan application, The nalices sent lo
Ihe said Office or Residential Address shall be valid and shall serve as
sufficient nolice to the borrower for all legal mlents and purposes. |0

ol pasi due loans. the borrower concemed gives the GEIS consent

1o furnish us/her Head of Agency. Regional Diteclor or Schaol Principal

olives issued lo hinvhet by the GEIS regarding he past

{corfum e | irave read and hiity understoad (e GFAL I Teins and Conditions
and dndertahe to comply walt theny. Furtheanore. | heieby duthorize the GSIS
hrongn iy "muyw (government agency) to deduct frony my terminal le
Lenefits any remaining oulstanding Joan abiigations ! may have with the G
lipo ity saparation o reliement. | understaid that the remitance hereol By ny
cmployer (o the GSIS stall fist b2 undentaken before the fsuance of a Gl
carance for the release of my remanng termnal leave benefts, ifany.

I coninn iy understanding of the Privacy Policy of the G305 purstant to ihe
requirements of Republic Act (RA) No 10173 olliensise known as ihe Dala
and consent to ihe manrer of collection wse. access. disclosure and
sing of my persatal and sensitive persanal data by the G,

“‘Ciedit nformsition
ulatons (IRRE 1 herely

pursuant 10 RA. No. 9510, oliienzise kiewr as the
Sysiem At and s fmplementing. Rufes and - R

acknowledge and consent (0. 1) the regular subnission dnd disclosuie of my
Basi credil data and updales thereon Lo Ihe Credit infoimation Corporation (CIC),

ane 23 the sharing of iy b rocht dlata with ienders authorized by the CIC. and
cleddit repariing agencies and ontsourced entibes auly accredied by e CIC.
subject to the provisions of RA, No. 9570, s IR and ofiwer relevant fages and
reguitions,

" MEMBER/BORROWER [Stg\1a!ﬁr—ea—over Prnted Namé{w

" DATE SIGNED T UBRTN



