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•PEZA

Subject: Mandatory Electronic Processing of Transshipments of PEZA Loca1s to
PEZA Zones, and other Procedures

Bureau of Customs- PEZA Joint Memorandum Order
No. 1-2015

16 March 2015

1. This Joint Memorandum Order (JMO) is effective, on a mandatory basis, on 4 ay
2015.

2. From 13 April 2015, PEZA locators may, but rre not required to, file their
transshipment entries with the Bureau of Cust?ms through the e2m system as
prescribed in this Joint Memorandum Order. ~rom 4 May 2015, PEZA locators ill
be required to comply with this Joint Memoridum Order in full.

3. This Joint Memorandum Order (JMO) repea~s\Bureau of Customs - PEZA Joint
Memorandum Orders 5-2010, 1-2001 and all ther Joint Memorandum Orders
(JMOs) and Customs Memorandum Orders (C Os) inconsistent with this JMO.

4. All PEZA locators importing goods for transs ipment from any port of discharg to

e2m system at the port of discharge where the koods arrive. Manual filing will 0 ly
be allowed under the circumstances listed in Section 8 of this JMO, and foIlowi
the procedures listed in Section 9 of this JMO. \

5. In each PEZA zone, PEZA shall provide a Cus oms Clearance Area with ample
space and facilities for the joint use ofPEZA aid the Bureau of Customs for the
implementation ofthis JMO. J

6. Enrollment ofPEZA locators with PEZA and 1EZA-aCCredited Value-Added
Service Providers (PEZA VASPs)

6.a. A PEZA locator shall enroIl with PE~A through the PEZA VASPs to
qualify for using the PEZA electroni~\ Import Permit System (e-IPS) to
secure electronic Import Permits e-IP~ for the tax and duty-free
importation of foreign goods it requires for its PEZA-registered activity
by submitting the following informatibn and documents:
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~AS"P:R copy
. 6Ai

6.a.ii.

6.a.iii.

6.a.iv.
6.a.v.

.. J~,-;--:--;;-:::~:::.';;. i

r
OFFleE of th;;: ~A'iO;;';L\~;i!:iii;~,t(~;iVE REGISiER

j\OJINISTRAT!VE RULb

List oflmportables it requires for its PEZA-regis ered activltulif(fr:GlIl-r'lTION,_S........,.~'l>PEZA approval; Jt·,-,·,,,,=•.•~,,,,,.",.. ,~
List and contact information (i.e. name; title or p ell~Me,7 0 2015
mobile phone and facsimile numbers; and e-mail ' f . 'i"'-':~
responsible company officials/ personnel and aut tIJ \m,
representatives; I
List and contact information of customs brokers i, ismheri~~ to' ~=~~==-.J
secure e-IPS and arrange for the clearance, release and transfer of
its transit goods from the ports of discharge to its economic zOfe
location, as well as other information and/or documents PEZA may
require;
Proof(s) of enrolment with one or more PEZA-accredited VASP(s).
Other information which PEZA may require.

6.b. PEZA locators shall be fully responsible for the actions of their desigr,ated
responsible officials/personnel and authorized representatives and Sh!l
provide them appropriate ID cards and written authorizations to act a 'd
sign official documents on behalf of the company, as well as pay the
required BOC and PEZA fees, in connection with the clearance, relea e
and transfer of their transit goods from the ports of discharge to their
economic zone destinations.

6.c. PEZA locators and their authorized representatives shall enroll with
PEZA-accredited VASPs for the electronic lodgment of e-IP applicatipns
and shall provide, among others, numbers of mobile phones and e-maV
addresses to which system-generated SMS (text) and/or e-rnail alert \
messages shall be sent to inform them of e-IP applications lodges in t1eir
names.

6.c.i. Payment of the PEZA-Processing Fee for an e-IP application lo~ged
through a PEZA-accredited VASP triggers the sending of a system-
generated SMS (text) message mobile phones and/or an e-mail
message to e-mail addresses specified by the PEZA locator in t e
enrolment with the PEZA-accredited VASP.

6.c.ii. Upon receipt of an SMS (text) and/or e-mail message indicatin
lodgement of an e-IP application for transit cargo, the PEZA lOCItor
shall immediately acknowledge or deny whether it is the consig~ee
and/or whether it has authorized the lodgement of the e-IP j
application. In cases where it has not authorized lodgement Ofth\e e-
IP application and/or where it is not the consignee of the import
shipment, the PEZA locator shall immediately call the attention of
PEZA so that a Hold and Alert Order can be issued on the transi
cargo falsely attributed to it.

6.c.iii. A PEZA locator which fails to inform PEZA that it is not the
consignee of a transit-cargo shipment attributed to it in a lodged -
IP application, shall be deemed the owner of the transit-cargo
shipment and shall be subject to penalties which may be impose
case the transit-cargo shipment is found to be in violation ofBO
and/or PEZA rules and regulations or other laws.

C.rpT~~ff'n 'f~~!!;t'Onv
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7.a.

'I ~~~ •.....'~...•._.~

OF~ICE of th~t ,~':i(.it;P.·L;~",~~;;;I;':ttA;iVEREGIST~f

A MIN!STRAT!VE RULES..~~~:u::~
The District Collector in the port of discharge shall requir. , ;-'1(-h
processing transshipment entries to post a General Transp rtanon ure 1""1lh-
Bond with the Bonds Division of that district to guarantee tht!lffirect, I _ BY: -='j--_
immediate, and faithful delivery of goods covered by transshipment e tnes
to the destination PEZA locations, as stated in the Transit SADs

~.~STI,'::R COpy
r

7. General Transportation Surety Bond

7.b. Boat notes will no longer be issued for transshipments to PEZA zones, nor
will they required to be underguarded.

7.c. Upon the effectivity of this JMO, each PEZA locator shall post a General
Transportation Surety Bond in each port of discharge in which its
shipments arrive, with a face value of the higher ofP 1,000,000 and:

Locators may post a bond with a validity period of their choice, provid d
that at any point in time, the bond must have a remaining validity of at
least 30 days. Locators whose bonds are expiring in less than 30 days
shall not be allowed to file transshipment entries until they post a bond!
with an expiry of at least 30 days from the date of filing of an entry.

1
(Dutiable Value of Imports admitted in Last Three Months in the Port of Disch rge) x 3" x 1.4%

7.e.i. On a daily basis:

7.e.i.a. Verify whether aJ PEZA locators in his port of
discharge have bonds which have a remaining validi[
of less than 30 day[, including bonds which have
expired. '

7.e.i.b. Ensure that no transshipment entries ar~ processed u til
a bond with the minimum amount and a remaining
validity of at least 30 days is posted.

7.d. When a General Transportation Surety Bond is posted, it will be the 0 ly
bond required to secure the transit of goods from a port of discharge to a
destination PEZA location.

7.e. The Deputy Collector for Operations shall:

7.e.ii.a. Calculate, for each PEZA locator, the minimum amol nt
of the bond, which shall be the higher ofP 1,000,000
and:

7.e.ii. On the first week of every calendar month:

CERnF!ED TRUE CGP'Y
OFTH~~ OfHGiNAL

~
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7.f.

7.e.ii.b. For any PEZA locator whose bond has ~li\.e~ ;alH~~ot;;L~;~tr~:/E;?VEREGISTER

I he mi . f h b d ~"Ij,J1.STRATIVE RUI.ESess than t e muumum amount 0 ten ,ensur, 1.ttt/ltREGULATiONS
no transshipment entries are processed' "'With~"""""''''k''''_-

at least the minimum amount and a rem i\ ~R '] n 2015
of at least 30 days is posted. i.,,>, , ,

~~~~~o~~:=~::=~~:::e~~~~:::~~n~i~:~~~~r'~-Pn--~~~
the format shown below usmg Excel, and ensure that It IShpl:tntannrrarr- ~,
times.

Port of PEZA Amount Expiration Issuer Duties and Minimum B9nd
Discharge Locator of Bond Date of of Taxes Due Amount (lO~ of

Bond Bond in Last duties and taxes
Month due in last mtnth

7.g. At any given point 10 time, each PEZA locator should only have one bond
posted in each port of discharge or sub-port of discharge. If a new bO~d
must be posted to comply with a new minimum amount or new validi~
date, that new bond must, by itself, and not in combination with any other
bonds posted in that port or sub-port. Upon posting of a new bond, an
other bonds outstanding in that port or sub-port which were posted fo
purposes of complying with this JMO shall be cancelled or returned t the
PEZA locator.

7.h. The Bureau of Customs may draw upon the bond up to the amount of
duties, taxes, surcharges and other amounts due to the Bureau, for any
transshipments for which any part does not arrive at the destination P~ZA
location within the timeframes specified in this JMO or otherwise .1
determined by the Bureau of Customs, or for other reasons specified in
other issuances by the Bureau of Customs.

7.i. To enable the Deputy Collector for Operations to calculate the duties end
taxes which would have been due for each PEZA locator in each port Ir
sub-port, the Deputy Commissioner for MISTG will, by the second
business day of every calendar month, send or make available an
electronic file containing all transshipment entries for all consignees i all
ports and sub-ports, and the duties and taxes which would have been
payable for each entry.
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PEZA locators [and/or their authorized represent
their applications for electronic Import Permits (
PEZA VASPs, in accordance with procedures an
prescribed by PEZA. \I 1

PEZA locators [and/or their authorized represenJmzJ:~I~:i:ipbf.im:Rt-~~==t===-!
approved e-IPs with the system-generated barcodes, for submission
to the BOC as a support document to the Transshipment Entry J

~AS'1:E:R COpy
8.a. Electronic Lodgment

8.a.i.

8.a.ii.

8.a.iii. Authorized representatives of PEZA locators shall lodge a
Transshipment Entry in the BOC's e2m system through one 0 the
BOC-accredited Value-Added Service Providers (VASPs).

8.b. In the Port of Discharge

8.b.i. After lodging of the Transshipment Entry, and within 30 days ofthe
date of last discharge of all packages from the vessel in which la
PEZA locator's goods arrived, the PEZA locator's authorized I
representative shall bring the print-out of its approved e-IP and its
corresponding invoice to the Joint PEZA-Customs Office. PEZA
staffwill validate its authenticity, stamp, and sign it. The PEZ I

locator's authorized representative shall also pay anyPEZA
processing fees at this time.

8.b.ii. After lodging of the Transshipment Entry, and within 30 days fthe
date of last discharge of all packages from the vessel in which a
PEZA locator's goods arrived, the PEZA locator's authorized I
representative shall bring the following documents to the Dep ty
Collector for Operations of the port of discharge:

8.b.iLa.

8.b.ii.b.

8.b.iLc.

8.b.ii.d.
8.b.ii.e.
8.b.ii.f.

A print-out of the e-IP, stamped and signed by the
PEZA staff of the Joint PEZA-Customs Office.
A print-out of the Transshipment Single Adminis ative
Document (TSAD) generated after lodging the
Transshipment Entry, with the corresponding
Temporary Assessment Notice bearing a systems-
generated Customs Reference Number, which will
confirm completion of lodgment of the Transshipment

i~~ill of Lading, or for cargo which arrived by lir, an
Airway Bill
Invoice
Packing List
If any of the goods in the Transshipment Entry are
regulated products, the licensees), permit(s), and/o
clearance(s) issued by the appropriate regulating a ency
or agencies.
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~A~TERrOPY
8.b.iii. The Deputy Collector for Operations shall:

.-----:-:-. ,-;;- •.• -;j-;, ,:-:7"•.. -=. _.?,. ~-:-S:=::.:---=::"\
"': \";. ": 'L"\"'v':;-,b i,~An\JE REG!SiERoFFIQe. 01 the I~I\III..!~A ,. 'I " " ,

A[)M\.~\)iM"lVt\ RU~~S
... ify h h .. f h IP b . hq;, REGULATION;,8.b.ll1.a. Ven t e aut enticity 0 t e e- scan (-,<:;;;.t""""'''' ..•••..~ 1/<.

Barcode and comparing the particula rinted
copy with particulars of the copy oft 'hi . R 'J 0 2015
appears in the computer monitor in t EZ '
Customs Office e-IPS workstation. F
more day(s) after the goods have arri ed at the Po
e-IP shall be accepted by the Joint PBl~~~.mt~=~-==~!1==-1
Office only if accompanied by a written endorseme?t
from PEZA in accordance with procedures prescrib d
by PEZA.

8.b.iiLb. Verify the authenticity and consistency of the printed
TSAD with the electronic entry lodged in e2m.

8.b.iiLc. Verify the completeness and correctness of the
documents provided by the PEZA Locator's authorized
representative. After complete examination of the \
documents, stamp "Documents Verified" and sign on
the TSAD and on the elP.

8.b.iiLf. Perform final assessment, modifying any fields in thl
TSAD electronically, through the e2m system, when
necessary. If any fields are modified, the Deputy
Collector for Operations shall print out a new copy 0
the corrected TSAD and give the PEZA locator or its
authorized representative a copy of this.

8.b.iiLd. Examine the documents provided by the PEZA
Locator's authorized representative, requesting
additional information and documents if and only if
these are required to determine a final assessment. T e
Port Operations shall ensure, prior to calculation of
duties and taxes, that all items in the transshipment
entry are covered by an e-IP.

8.b.iii.e. Calculate the duties and taxes which would be payab e
if the goods were not duty- and tax-free.

8.b.iii.h. Inform the Joint PEZA-Customs Office within the po
of discharge that the shipment has been cleared to leav\e
the port of discharge, by providing the Joint PEZA-
Customs office a copy of the TSAD PEZA staff at th
Joint PEZA-Customs Office shall stamp the TSAD
"copy received." It is this stamped copy of the TSAD

8.b.iii.g. After performing final assessment, stamp the TSAD
with the words "Documents Verified" and sign the
TSAD.
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8.b.iv.

8.b.iv.a.l

which the Customs Warehouseman of Wharfingei~,.S'ha.J(....~~.;,':;~:~~VER£Gi.'S, TERI. . .. I"'r-FIG!> of Ing ~!\••iJ!-lA" " ", ", \
use m Section 6.b.Vll. ,.- AIHINI~rMt\Vil~U~ES

,i~DnrGUi..~110lb -

After the Deputy Collector for Operations perfo T"-"''':'wC''-"'--" ;,,~
assessment, the PEZA Locator shall pay the trans fe· AR f 0 2015
PEZA Locators' authorized representatives may t ... ..r
transshipment fee to the BOC. The transshipment, e' M
amounts payable may be paid: \' BY:

_ TIME: I

When filing a Transshipment Entry in2m, a
PEZA Locator or its authorized
representative who wishes to pay
transshipment fees from its Prepaid Ac' ount
should:

8.b.iv.a.l.a Leave box no 28, PASS5 Bank
Reference Number, blank.

8.b.iv.a.l.b Fill in box no. 48, Prepaid Acco~nt
Reference Number, indicating thi
reference number of the account rom
which payment will be made.

8.b.iv.a.2 Upon final assessment of the transshiprqent
entry, the e2m Pre-Payment System shap
automatically deduct the transshipment fees
payable to the Bureau of Customs from the
balance in the Prepaid Account.

8.b.iv.a.3 A PEZA Locator its authorized
representative filing an entry through e2f. is
responsible for ensuring that the balanc~\in
his or her Prepaid Account is sufficient tp
pay the transshipment fees and other fee~
which may be payable on that entry. Ift~e
account balance is insufficient, e2m J
processing shall stop, and the PEZA loc tor
or its authorized representative will have to
do one of the following:

8.b.iv.a.3.a Cancel the entry, and re-lodge an
entry, this time paying through the
PASS5 System.

8.b.iv.a.3.b
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Account, of an amount sufficient t
pay the transshipment fees and oth\ r
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fees which ma~ be \£tYlffiN! e~i~;:;~~;'~I~P"REGIS'" i
entry, and contmue\lts e2m pro~~!l:~~;~~;~~~~,.

8.b.iv.a.4 An importer or broker ma htMl~R ? n 2015 i5';~,
Deputy Collector for Oper a ftnt .
out of the receipt evidenci ~
transshipment and other fe ·s. pon sue . -J:rArz
request, the Deputy Collec~orT!ffit ...__ .. -~----f--
shall be obliged to provide such a print- ut.

8.b.iv.b. Through the existing PASS5 System, as described n
CAO 10-2008.

8.b.v. Upon payment of the transshipment fee, the e2m system shall
automatically trigger authorization to release the goods from the
port of discharge through the On-Line Release System (OLRS) in
e2m.

8.b.vi. The Deputy Collector for Operations shall ensure that goods
covered by transshipment entries are released only to duly
authorized officers and representatives of PEZA locators.

8.b.vii. The Customs Warehouseman or Wharfinger in the Transit Faci ity
shall check the number of packages, weight and marking on th~
package of loose transit-cargo and make sure that these match tlhe
particulars in the TSAD as stamped in accordance with Section
6.b.iiLh.

Where they differ, the Customs Warehouseman or Wharfinger shall
submit an Irregularity Report to the Deputy Collector for
examination. Upon clearance from the Deputy Collector for
Operations, the Customs Warehouseman or Wharfinger shall
supervise loading of the transit-cargo on the carrier.

8.b.viii. All transshipment cargo in containers must be secured with a PEZA
seal when it leaves the port of discharge, and that seal must not be
tampered or otherwise opened when it arrives in the destinatio
PEZA location.

8.b.viii.a. Underguarded by PEZA while in transit from
the port of discharge to the destination PEZA locati,n.

8.b.viiLb. In a sealed truck or van, with a PEZA seal, then
it leaves the port of discharge. That seal must not bf
tampered or otherwise opened when it arrives in the
destination PEZA location.

All cargo not contained in containers must either be:

PEZA may draw up a policy under which only selected transship~ents
which are not in containers are underguarded, but such a policy wi I
only be implemented upon the approval of the BOC.
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The consequences of a~y car?o or portion of car &ra~r1fiii¥i~~~J~~:~~~~:~j~t~TvEREGIS11i~ \
destination PEZA location with the seal opened r otherwise ~."~.~~~I~s.. __
with are shown in Section 14. . J ~

. . . MA~ ~ 0 2015
TransIt between the Port of DIscharge and the Destm A'to atiOl}r"V

8.c.i. The authorized representative of the PEZA 10 0 f r I le t e
transit cargo and immediately, directly and fai hfili!M~transfer in f8.:::::::::£.~~.t::==--,I __

the economic zone within a reasonable period Oftlme, taking i to
account the distance and mode of transport.

~ASTERCOPY

8.c.

8.c.ii. PEZA-issued e-IPS and Transit-SADs shall be used in the clearance
and transfer of transit goods from ports of economic zone. \
Authorized cargo handlers and Customs brokers of PEZA locators
shall, therefore, carry the Original Transit-SAD during the transfer
or transit cargoes from the port of discharge, through the customs
territory, to the premises of the PEZA locator in the economic r=
for presentation to and inspection by PEZA, Bureau of Custo s,
and other government officials authorized in writing by either
PEZA or the Bureau of Customs to witness the inspection.

8.d. Procedures to be followed in the destination PEZA Location

8.d.i.

8.d.ii.

Upon arrival at the economic zone, the authorized representatire of
the PEZA locator shall bring the transit-cargo to the customs
clearance area (CCA) for joint inspection by designated BOC d
PEZA officials in the presence of a representative of the PEZA
locator.

The PEZA Locator or its authorized representative shall provid
copies of the following documents to the Customs examiner (oJ
other Customs personnel designated in writing by the District
Collector) and PEZA zone official:

8.dji.a.
s.a.u.s.

S.d.ii.c.

A print-out of the e-IP
A print-out of the Transshipment Single Administrative
Document (TSAD) stamped "Document Verified" ilr
accordance with Section 6.b.iii.g.
The Bill of Lading, or for cargo which arrived by air, an
Airway Bill.
Invoice
Packing List

8.d.ii.d.
8.dji.e.

8.d.iii. The Customs examiner (or other Customs personnel designated on
writing by the District Collector) and PEZA zone official shall
examine the shipment in the presence of a representative of the
PEZA locator. Both Customs and PEZA representatives shall Sir.
"inspected" on the TSAD and the PEZA e-IP prior to. its release 0

PEZA, in turn for release by PEZA to the locator. If there are an,
goods in the shipment which are not contained in the Transshipment
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8.d.iv.

8.d.v.

8.d.vi.

. \ _.-
'-l ., C' l: ","' ~~'«----,.-,.., -----.,

I
,OFFICE of th;'Ii~:,~IO~i\'l\ri~'lti~'ii<~'::tVERECISTER

AD/.'I"MisiRAiIVE RU'.ES
Entry and the e-IP, the Customs examiner (or other C toms!.f..r~~~2~~, ....
personnel designated in writing by the District hal
notify the Sub-Port Collector accordingly, who Rh~ 0 2015
District Collector. The District Collector shall iss,t_ .._-1--lf1j
Seizure and Detention for such goods. Notwithsi<i b ill \\Jif

no Sub-Port Collector is empowered to issue a \far~ant 0 ei ure
and Detention for such goods. L_T;:,M:E::,:' ===t=-_~6Y~;.::=-=-j1t''::::~t=-=-=-l
After the Customs examiner (or other Customs personnel
designated in writing by the District Collector) examines the
shipment and is satisfied as to the accuracy of the Transshipment
Entry, the Customs examiner shall release the shipment to the
PEZA Locator. If, after the Customs examiner or other Custo s
personnel designated in writing by the District Collector exami es
the shipment, the assessment needs to be modified in any way, the
Customs examiner or other Customs personnel designated in
writing by the District Collector shall modify the assessment i9 the
e2m system, and that modified assessment shall become the new
final assessment.

The Customs examiner (or other Customs personnel designated in
writing by the District Collector) shall tag the specific Transshipment
Entry as "arrived" in the e2m system.

BOC and PEZA officials shall undertake appropriate action again t a
PEZA locator and/or its authorized representative in cases where
customs rules and regulations and lor other existing laws are foun to
have been violated during the transfer of the transit-cargo from the port
of discharge to the economic zone.

9. Manual Filing of Transshipment Entries

9.a. Manual filing of transshipment entries will only be allowed if the Dep ,ty
Commissioner for MISTG certifies that the e2m system is down for mbre
than two hours.

10. Processes to be followed for manual filing of Transshipment Entries
IO.a. In the Port of Discharge

IO.a.i. PEZA locators [and/or their authorized representatives] shall lodge
their applications for electronic Import Permits (e-IPs) through
PEZA VASPs, in accordance with procedures and requirements
prescribed by PEZA.

IO.a.ii. PEZA locators [and/or their authorized representatives] shall prift
approved e-IPs with the system-generated barcodes, for submiss on
to the BOC as a support document to the Transshipment Entry.

Ifl.a.iii. Authorized representatives ofPEZA locators shall manually fill fP
a Transshipment Permit Form and a Customs-EPZA Warehousing
Entry (CEWE).
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10.a.iv. Within 30 days of the date oflast discharge of all packag
vessel in which a PEZA locator's goods arrived, the PEZI

authorized representative shall bring the following docu
Deputy Collector for Operations of the port of discharge:

I __ ".~.. _
U.7. :..~~...'.~,.f ~:::~:::~

(lFFI G of tne NI\\!0i~Al A,WdNiSYRMIVE R!
ADM!NISTRAT:VE RULES:·~~~:~~6"

'_s - il!, a .
__ BY:~

lO.a.iv.a.A print-out of the e-IP i
lO.a.iv.b.The Transshipment Permit Form, filled up.
10.a.iv.c.The Customs-EPZA Warehousing Entry (CEWE)
10.a.iv.d.The Bill of Lading, or for cargo which arrived by ,ir, an

Airway Bill
1O.a.iv .e.Invoice
1O.a.iv .f. Packing List
lO.a.iv.g.If any of the goods in the Transshipment Entry are

regulated products, the licensees), permit(s), and/o~
clearance(s) issued by the appropriate regulating agency
or agencies.

lO.a.v.b. Examine the documents provided by the PEZA
Locator's authorized representative, requesting
additional information and documents if and only if
these are required to determine a final assessment. The
Port Operations shall ensure, prior to calculation 0

duties and taxes, that all items in the transshipment
entry are covered by an e-IP.

IO.a.v. The Deputy Collector for Operations shall:

10.a.v.a. Verify the authenticity of the e-IP.

lO.a.v.c. Calculate the duties and taxes which would be payable
if the goods were not duty- and tax-free.

IO.a.v.d. Perform final assessment, modifying any fields in tlie
Transshipment Permit and Customs-EPZA
Warehousing Entry (CEWE) when necessary.

lG.a.v.e. Inform the Joint PEZA-Customs Office within the pert
of discharge that the shipment has been cleared to leave
the port of discharge. .

1O.a.vi. After the Deputy Collector for Operations performs final
assessment, the PEZA Locator shall pay the transshipment fee
through the In-House Bank or Collection Division of the port of
discharge.

lO.a.vii. Upon payment ofthe transshipment fee, the Deputy Collector fOf
Operations shall trigger the manual release of the goods from the
port of discharge.
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l Oia.viii.

lO.a.ix.

·r ~I'~ -.~ .•• ~.-- ••- ••••~
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The Deputy Collector for Operations shall ensure t .",":",--,=~"" ....",,'~..--- ..••

covered by transshipment entries are released only f MAR, 2015, '
authorized officers and representatives of PEZA 101

I
The Customs Warehouseman or Wharfinger in the ransit a~l ity
shall check the number of packages, weight and m kiH OH tile
package of loose transit-cargo and make sure that these match the
particulars in the CEWE.

Where they differ, the Customs Warehouseman or Wharfinger shall
submit an Irregularity Report to the Deputy Collector for
examination. Upon clearance from the Deputy Collector for
Operations, the Customs Warehouseman or Wharfinger shall
supervise loading of the transit-cargo on the carrier.

IO.b. Transit between the Port of Discharge and the Destination PEZA Location

lO.b.i. The authorized representative of the PEZA locator shall reeeit the
transit cargo and immediately, directly and faithfully transfer ir to
the economic zone within a reasonable period oftime, taking into
account the distance and mode of transport.

IO.b.iL PEZA-issued e-IPS and CE"YEs shall be used in the clearance and
transfer of transit goods from ports of economic zone; Authorii ed

I
cargo handlers and Customs brokers of PEZA locators shall,
therefore, carry the Original CEWE during the transfer or tran~it
cargoes from the port of discharge, through the customs territof' to
the premises of the PEZA lodator in the economic zone, for
presentation to and inspectio~ by PEZA, Bureau of Customs, ard
other government officials aJthorized in writing by either PEZ or
the Bureau of Customs to wtess the inspection ..

10.c. Procedures to be followed in the des\tination PEZA Location

IO.c.L Upon arrival at the economic zone, the authorized representati e of
the PEZA locator shall bring the transit-cargo to the customs
clearance area (CCA) for joint inspection by designated BOC ~ d
PEZA officials in the presence of a representative of the PEZA
locator ..

10.c.ii. Upon arrival in the destination PEZA location, the PEZA Locator or
its authorized representative shall provide copies of the fOllOWi,g
documents to the Customs examiner (or other Customs personnel
designated in writing by the District Collector) and PEZA zone
official:

lO.c.iLa. A print-out of the e-IP
lO.c.ii.b. The Transshipment Permit Form, filled up.
lO.c.ii.c. The Customs-EPZA Warehousing Entry (CEWE)
lO.c.ii.d. The Bill of Lading, or for cargo which arrived by ai, an

Airway Bill
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IO.c.iii.

lO.c.iv.
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IO.c.ii.e. Invoice \ ANO Rl.'GULA1'IONS

1O.c.ii.f. Packing List I i~~';~;5~':
The Customs examiner (or other Customs personne III m
writing by the District Collector) shall notify the Po l1
~iV:.SiO~at ~~i~~oOf ~~cha~~~:~t~\:rr~v:i~~~ji~~ME' e BY: .JAn'es ina Ion ca 1 n Wlj 1 n u ~. . '--t--- __""'__'4.-, •.::.::._-_

The Customs examiner (or ot~er Customs personnel designate~ in
writing by the District Collectpr) shall examine the shipment i~ the
presence of a representative of the PEZA locator. Both custoi and
PEZA representatives shall si¥n "inspected" on the TSAD and the
PEZA e-IP prior to its release1to PEZA, in turn for its release ~I~
PEZA to the locator. If there are any goods in the shipment wlfch
are not contained in the CE~ and the e-IP, the Customs eXaIyiner
(or other Customs personnel designated in writing by the District
Collector) shall notify the Su~-Port District Collector accordingly,
who will then notify the Distr,ct Collector. The District Collector
shall issue a Warrant of Seizure and Detention for such goods.
Notwithstanding Section 17, no Sub-Port Collector is empowe ed to
issue a Warrant of Seizure and Detention for such goods.

After the Customs examiner (or other Customs personnel
designated in writing by the District Collector) examines the
shipment, and, if applicable, after a consumption entry is filed, and
duties and taxes paid, for any goods which were not contained in the
CEWE and the e-IP, the Customs examiner shall release the
shipment to the PEZA Locator.

IO.c.vi. BOC and PEZA officials shall undertake appropriate action against
a PEZA locator and/or its authorized representative in cases where
customs rules and regulations and lor other existing laws are f6und
to have been violated during the transfer of the transit-cargo 1m
the port of discharge to the economic zone. I

11.For transshipments which consist of more than one container, the port of discharge
(PD) and Destination PEZA Zone CDPZ) shall manually monitor the departure from
the PO and arrival at the DPZ, until such time that all containers of the
transshipment have arrived at the DPZ, and the entire entry is tagged "arrived" in
e2m, following the procedures below:

II.a. At the port of discharge, the Deputy Collector for Operations shall
maintain a record, using Excel, of all transshipments which consist 0 .

more than one container following the format shown below:

cr;r}'nrn:::D n~UE COpy
Of-' THE ORiGINAL

~
·'··,,~j:'j1JJJl N. TABLAZON

,·..c.luin Officer T
Cf::JVID-Pnnting Unit
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Number Number of Number released confi
Containers from Port arnve

of PEZA
Discharge zone

I
TIM :---r-- B (:

2

3

4

5

6

7

8

9

10

ll.b. Upon arrival of a container at the destination PEZA location, the cusJms
examiner at the destination PEZA loclation shall check the TSAD and 12m
record to determine whether that container is part of a larger shipment or
which there are still parts or containers which have not yet arrived at t e
destination PEZA location. If yes, thdn he shall, until all the containers of
the transshipment entry have arrived: \

ll.b.i. Maintain records for each such transshipment entry, in the form t
shown above .

11.b.ii. Inform the Deputy Collector for Operations at the port of discha~ge,
at least once a day, of all transs~ipment entries consisting of mo e
than one container, for which one or more containers arrived on hat
day, and the container number tf any containers.

ll.c. When all containers in that transshipment have arrived, the Customs
examiner shall:

ll.c.i. Inform the Deputy Collector for Operations at the port of discharge
that all containers for that transshipment have arrive.

I

l l.c.ii, Tag the transshipment entry as j'arrived" in the e2m system.

ll.d. At any given point in time, the DepuJ Collector for Operations at the port
of discharge should know:
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All transshipment entries for which there is more than ne cantaifl..&l"1M,2iRATIVERULES

but not all containers have left the port of discharge. iI;12_:;;~:!!:~~_s""""'!liIIIII
I

l Ld.i.a. Which containers have left the port of disc .' MAR 2 0 2015
~-"'i1

All transshipment entries for which there is more than e i~
but not all containers have arrived at the destination P Z4)p~~tio=n==-=B~Y:~!:~==

l Ld.ii.a, Which containers have arrived at the destination REZA
location

ll.d.ii.

12. Monitoring of Arrival of Transshipments

12.a. Every day, the Deputy Collector for Operations shall prepare a recor I of:

12.a.i. Every Transshipment Entry that was filed in that port of diSCh~rge
up to and including the previous day, for which, as of the prevIous
day:

12.a.La. At least one container has left the port of discharge, and

12.a.i.b.l If the entry was filed electronically and it has
not been tagged arrived in e2m

12.a.i.b. Either of the following is true:

updated daily. A copy shall be provided daily to the Joint Customs-PEZA
office at that port of discharge.

Dat Port Transship Filed Consig Conte No. of Date Destina Numb Nl mbe
eof of ment electroni nee nts of contai the tion er of ro
rep discha Entry callyor shipm ners shipm PEZA contai co tain
ort rge Number manually ent ent Locatio ners ers

? (brief left n which whIch
only) the have have

port left the 'rof portof at t e
discha discha De tina
rge rge tio~

PE,A
loc~tio
n as of

Page 15 of 19
'f~t.'~0i)T1pJ~If f'OCJ.V
~ .~. t·', .•.•' ~ ~.: '1". ~1 •..•, \i ~.o' N ~

j!1~~2~~
.' .11 •••••••••.•••••

"'·;8[".t 'I nN TABLAZON:., .•••: .. ...,:.! ":"';'; ~.::,J ... :, •.._
.'.;:"lm Officer I

L",,,:.:iu-Printing Unit

12.a.i.b.2 Ifthe entry was manually filled, the
[Customs examiner] at the destination PI ZA
location has not yet informed him that all
containers for that transshipment entry Ilave
arrived.

This record shall be maintained in the format shown below, using Excel, . d



12.b. Transshipments which:

12.b.i. consist ofa single container and

12.b.ii. are being transshipped from one of the ports of discharge in the
table below, to a destination PEZA location shown in the table
below

From (Port of
Discharge)

Port of Manila
MICP
NAIA
Clark
Subic
Batan as

To: (Destination
PEZA Location)

PEZA locations in
Regions III and IV

No. of days from\when
container or trucM leaves
port of discharge

Cebu

Davao
Dadiangas
(General
Santos)

PEZA locations
within Cebu island
PEZA locations
within Regions XI
and XII

1

2

must arrive at their destination PEZA location and be tagged arrived
within the number of days shown in the table above.

One day shall mean a 24-hour period reckoned from the actual time he
container left the port of discharge as indicated in the Gate Pass at th
port of discharge.

The number of days for a container or truck to arrive in the destinati n
PEZA location before incurring the surcharges in Section 15 may be

U~N.TABLAZON
.~"\~!~--j.r_~nOfficer I

c.~d>Jill-PrintingUnit
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to the District Collector of the Collection District which Arm REGULArlONS

jurisdiction over the destination PEZA location. -;;~~';'~ [

12.c. Transshipments consisting of more than one container, or I, r-, ~
ports of discharge not listed above, or leaving from ports 0 discharg· (.,At",
listed above but with destination PEZA locations now liste a61~v:" I BY: ~-

arrive at their destination PEZA location in their entirety and be taggr~(c
arrived, within a reasonable timeframe after the first container of the
shipment leaves its port of discharge. The reasonable timeframe shall be
determined by the District Collector or Sub-Port Collector of the po of
discharge and the PEZA zone Administrator, Manager, or Officer-in-
Charge, shall take into consideration the number of containers and th~
distance between the port of discharge and the destination PEZA loc ltion,
but under no circumstances shall exceed 30 days. This timeframe m be
may be increased on a case-to-case basis upon formal written request y
PEZA to the District Collector of the Collection District which has
jurisdiction over the destination PEZA location.

13.a. PEZA VASPs shall provide the front-end systems which PEZA locators
[and/or their authorized representatives] shall use to prepare and
electronically lodge e-IP applications, and which BOC and PEZA offf ials
shall use to authenticate hard copies of e-IPs submitted as one of the
supporting documents for Transshipment Entries.

13. Maintenance of IT systems

13.b. PEZA shall operate and maintain, through PEZA VASPs, the back-end
system and database for processing e-IP applications and documenting'
with scanning of the e-IP barcodes, use of e-lf's issued and delivery of
transit goods at the destination PEZA location.

CERT~F~EDTRUE COpy
OFTHE (H\H'3iNAL

!)}'~
__ . ~ . _... _A4AW t ,

}",i"{,,;fld JX:.d"i.Tf~HLAZON
~"-rd-f€lio Officer I

CRl\rID-Printing Unit

14.b. If any shipment which is the subject ofa transshipment entry becomes
subject to an alert order issued in accordance with CMO 21-2014, after its
departure from the port of discharge but before its release to the PEZA \
locator in the destination PEZA zone, it shall not be released to the PEZf\
locator in the destination PEZA zone unless, following the procedures i '
CMO 21-2014, the Alerting Officer recommends the lifting of the Alert

I

Order. I

\

\
I
I
I

14.Alert Orders

14.a. If any shipment which is the subject ofa transshipment entry becomes
subject to an alert order issued in accordance with CMO 21·2014, prior to
its clearance from the port of discharge in accordance with this JMO, it
shall not be released from the port of discharge unless, following the
procedures in CMO 21-2014, the Alerting Officer recommends the lifti g
of the Alert Order. .
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If all the containers have left the port of discharge, ut1Wetall hflYL 8Y: ~.

arrived: the locator shall be liable to pay duties and taxes 6ll1Til-- ~-~~~"
entire shipment, plus a 100% surcharge. .

If not all containers have left the port of discharge: The Deputy
Collector for Operations shall cause the cancellation of the
transshipment entry. The locator shall be required to file a
consumption entry through e2m for the entire shipment to obtain
release of the remaining containers, paying duties and taxes, pl~s a
100% surcharge, for the entire shipment, within five days of written
instruction from the Bureau of Customs.

l5.a. For all transshipments for which not all the containers hav
destination PEZA zone within the time frames in Sections

lS.a.i.

15.a.ii.

I5.a.iii.

lS.a.iv.

After payment of all amounts due in accordance with Sections 1 .a.i
and lS.a.ii, upon verification of the portions of the transshipme~t
which arrived at the destination PEZA location or did not leave he
port of discharge, and the amounts of duties and taxes paid unde
Sections 15.a.i or 15.a.ii corresponding to these, the .locator may,I
file for a refund of duties, taxes, and surcharges with the Bureau of
Customs for any portions of the transshipped cargo which did not
leave the port of discharge or 11hich did arrive at the destination
PEZA location.

If payment is not made within is time frame, the Bureau of
Customs may draw upon the G~neral Transportation Surety Bon I

for the amount due, plus an add(iOnal surcharge of 20%. -

IS.b. For all transshipments for which, for any portion of the cargo, the PEZPi
seal referred to in Section 7.b.viii is fohnd to have been opened or \
otherwise tampered, as attested and co~curred to in writing by both sod
and PEZA examiners, the locator will oe liable to pay duties, and taxes 01

the entire shipment plus a 100% surch ge, within five days of written
instruction from the Bureau of Custom .

IS .c. The term "entire shipment" as used in 'ection 14 refers to all the goods
which are the subject ofthe transship m nt entry, including any goods
which:

l5.c.i.
lS.c.ii.

15.c.iii.

Have not left the port of dischar e
Have arrived at the destination P~ZA location
Have seals which were not found to have been opened or otherwise
tampered. \
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I5.d. The Bureau of Customs may suspend the accreditation of any PEZA
Locator which does not comply with ay part of Section 14 of this JMO,



15.e. Non-compliance by any Customs official with any provisi
will be an incidence of Simple Neglect of Duty as used in
Title IV, Section 2, and shall be punishable upon second 0
Dismissal.
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15.f. The tagging ofa shipment as "arrivet' when any part of that shipmen has
not arrived, or the entry of wrong in~onnation in the tables required to be
maintained in Section 10 or Section [ l.a shall be a Grave Offence as sed

I
in CMO 25-2010, Title IV, Section Z, and shall be punishable upon fir t
offense by Dismissal. \

16.The District Collector of any port (but not sub-port) may delegate the
responsibilities and powers of the Deputy Collector for Operations in Sections Sib,
10.a, 11, and 12 of this JMO to the head of the Joint PEZA-Customs Unit in any
office or sub-port within his or her district. Such delegation shall be in writing, d
shall cover all, and not only part, of the responsibilities and powers ofthe Deput
Collector for Operations in Sections 8.b, lO,a. 11, and 12 ofthis JMO. \

17.Any reference to "port of discharge" refers equally to sub-ports of discharge. Fo~
transactions involving sub-ports of discharge, any responsibilities and powers Ofi\
District Collectors in this Joint Memorandum Offer, except for those specifically
excluded in Sections 8.d.iii and 10.c.iv, will be exercised by the Sub-Port Collector,
and any responsibilities and powers of Deputy Collectors for Operations will be
exercised by his equivalent in the sub-port.

J;~M-'-
L~B.DeLima
Director-General
Philippine Economic Zone Authority

t
_
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