REPUBLIC OF THE PHILIPPINES

DEPARTHMENT OF FINAMCE
BUREAU OF CUSTOMS
MaMILA 1099

01 October 2002

CUSTU_;-‘!? MEMORANDUM ORDER
L

Subject: SPECIAL SAFEGUARD DUTY QN
OMIONS LINDER HS 0703.1000

Pursuant to instructions contained in the 1% Indorsement, dated 20
September 2002, of Sec. JOSE ISIDRO N. CAMACHO, Department of Finance,
relative to the Department Order No. 3, which was issued 30 August 2002 by the
Department of Agriculture pursuant to R.A. 8800, it is hereby directed that all
importations of onions with HS 07031000 from all countries shall be imposed an
additional Special Safeguard Duty to be computed following the formula
ilustrated in Annex A of the Department Order No. 3, copy atlached.

All concerned Customs offices/unils are enjoined to coordinate with the
appropriate DA offices/units for the proper application of the formula.

Upon the effectivity of this Order, coversd shipments entered
inloyfwithdrawn from warehouses in the Philippines for consumption shall, in
addition to the regular Customs duties due thereon, be subject to the aforestated
sateguard duty, on a per shipment to shipment basis.

This Order shall take effect immediately and shall remain in force until
reviked].

Please be guided accordingly. /)
) e
(,b(;{-b’tmm”’

ANTONIO M. BERNARDO
Commissioner

Enclosuress:

I Indarsament of Dof/20 Saptember 2002
Depantment Orider 3 of D430 August 2002

Anmex A - Defernwnation of S5 Based on Price Test
Anmex 5 — Volume of Onion Imports, 1999-2002

O : Ler Jose Isile N .':,a.rm.:'.fm fra'
\Sar, Leanardo Montemayor, D4
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DEPARTMENT OF FINANCE

Foas Homlovard Corser Pabile Ucampa, 5 Sinas
Paamila 1004

1 Indorsement
20 September 2002

Respectfully referred to the Commissioner of Cusioms, Manila, for
inplementation and appropriate action is the within Deparbment Order Mo, 3 fl
dated 30 August 2002 issued pursuant to the provisions of R.A. BBOO by

the Department of Agriculture re:  Imposition of Special Safeguard Duty on
Imparted Onions with 1S Code 0703.1000.

Preferantial attention hereto will be appreciated.
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Ll Republic of the Philippines
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Olllee of the Secretary

Eipiical Road, Diman, Queson Cily

W) August RS

DEPARTRENT OHRIOER
My

Comnissioner ANTONIO . BERKAIRDOD
Buresiis of Cusloms

Thru, Secretary JOSE ISIURO M. CAmAC] I
Dapantment of Finance:

Lubjeck: IMPOSITION
ONIOHS WIT

Flam Coenissioner Doepsandod

Prrstant Lo Republic Act 2800, nele

OF SPECIAL SAFEGUARD DUTY OH 1M PORTEL
H HS CODE 0703.1000

sred W as the Safeguard Measures Bl (chapher U,

eeclicns 21 and 23), we ara rogquesting for the imposition of speial saleguard (556)

duly o onion imports wilth HS Cod

g 07031000 uver and abuwve the regular cusloms

duly of 50, The amaunt ol SSG duty lo be collecled chall e an a shipaeal Ly
slipnesdd bazis. The sempuialon ol 550 duly 15 ustrated in Annez A

Thiss vecquest 5 beinyg made because the lrigyer price of e sail el product
whichy s 177421 per kg, (puldished August 7 21K12) has been breached or thal, tha

gwe e cil impord price of cnion from January Lo July 2002 which is PG.A5 por kg. has
oot Leebow e [rbgopes Hice. Likewise, it canbe noted bal volume o oo imyporks in

20411 is highver than the previous w
Lesenr incrensing [See Annex B).

May weo further request thal the g
inunedialely.

o years and monthly imponls since March 2002 has

sosition af The S50 duly be made elfeclive

Wes Took foswand to your lavorable and imnediale action on this.

1 hanh, you,

Wery ndly yuurs,

-{c'wum.af;* gﬁﬁ J ﬁﬁﬁ.;?

TEOHARDD Q. MONTEMAYO
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Digferminalion of e Speclal Safeguard Duly Based on Price Tesi
ier Seclion 24 (b] of Chagler IEof LA BBOU}

This Busirates the mwlbexd of campuling the S5G dely ko B applied when tha «if
ot price falls helow The lskger prce. The SSG duly In be Bnposed shall be conyguiled
. based on the pmice dilerence, of the amount obiginad aller sublracting the cil. impol prve,

a5 lollows:

" | price {17}

PO<or= 0%

40 < PD < = 6U%

| Price Difference (FD}, in % i l..:.|ﬁ|;|1!'1'

Ay
PrEPD-(0%x TP
|50% x [PD-(40% x 1P ]lJ_SD% x {FD 51&!-‘:-1 1R

60 < PD < = (5%

[70% x [PD-{E0% & 10} ¢ [50% » [PD(20% x P
3 [30% x {PD-{10% « TR}

PD=T5%

[B0% & [PD-[T5% ¥ TP)] + [70% x (PO-E0% « 179]

1. Cranpedo e difference between CIF Piice {17) and the Trigger Price {TF

&.g. if current CIT guice (17} 5 equal to PEST , lhen
TP - P = PMZiperhg -PESSpe kg = PGTGD
Coanpule e price differenoe ratio with respect ko the trigger price [(TF - )7/ 7P

aqg {74 21855 M2 = MATY

Since the price diference is 81.17% {grealer than 76%). the S50 duly shail s conpuisd as
lallnees:

&4 S5C Duly = 90% of {{TP-P) - {75% of TP] +
PO of [[TP-P) — (A09% of TF] 4
s0% of [[TP-P} - (40% of TP] +
W% of J{TP-P) = (0% of TP 4

thus, §5G duly = 080 [[T4.21-655) (75xT4.21) +
.70 [{T4.21-6.58) — (.60 x 74,217 1
150 [(74.21-6.55) - [40 x T4.21)] +
0,30 [[T4.21-6.55) — (10 x 74.21}] +

= {1080 #1619 +18.29 + 10.07 = PE4.05

Therofare i this exampla, where ¢ imporl price is PE.55 per l., the S50 duly which shall o
collacted ovar and above the regular aestoms duly ks PG4.05

2

[50% x (PD-(40% x TR} + [30% x (PQ (W TRY




Volume of Onlon Imporls

January
-Februar
farch

o ar_EU[jIE___ i

| April
May:

AJune
| July

Soaurce of dala: Elqlrpﬁllrdl'“uslmns

19498 to 2002
Volume | CIF Value |
__lnky.) ; {Fhi) L.
18,119,158 | 105,870,209
12,730,534 | 00,102,550
- 22257,754 | 133,458,610
3,052,257 | 19995048 |
1518968 | 0043300
116,37 730,550
46,63/ 236,065
120,000 574,600
44000 | 1,077,874
552,000 o AasIey [
554,305 3,199,200
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