REFUBLIC OF THE PHILIFPINES
DEPARTMENT OF FINAMCE

BUREAU OF CUSTOMS
MANILA 1089

1 December 2004

CUSTOMS MEMORANDUM ORDER
NO. S F-Z200¥

Subject: SPECIAL SAFEGUARD BUTY ON
ONIONS UNDER HS 0703.10.00

Pursuant to the 1% Indorsement dated 22 November 2004 of Undersecretary MA.
GRACIA M. PULIDO-TAN, Department of Finance, directing the immediatc
implementation of Department Order No. 2 dated 16 Movember 2004 issued by the
Department of Agriculture in accordance with R.A. 8800, it is hereby directed that all
importations of onions with HS 0703.1000 from all countries shall be imposed an
additional Special Safeguard Duty to be computed following the formula illusirated n
Annex A of said Department Oreder Mo. 2, copy altached. Moreover, covered shipments
emiered intofwithdrawn from warchouses in the Philippines for consumpiion shall, in
addition o the regular Customs dutics due thereon, be subject to the aforestated safeguard
duty, on a per shipment to shipment basis. All concemed Customs offices/units are
cnjoined to coordinate with the appropriale DA offices/units for the proper application of
the formula.

It is understood that shipmenis of onions which are in transit pnor o the
publication of this Order shall be exempted from the imposition of Special Safeguard
Diuty, provided they arrive before the effectivily thereof,

This Order supersedes CMO No. 40-2002 on the same matter.

This Order shall take cffect fiflesn (15} days afier the publication and shall remain
in foree until revolked.

Please be puided accordingly.

GE M. JEREDS
Comumissio
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Republic of the Philippines

DEPARTMENT OF FINANCE

Rones Bosleward Covner Fablo Qoemipe, B Sweet T
Mty F04

15" indorsement
22 MNovember 2004

Respectfully referred to the Commissioner of Customs, Manila,
for immediate implementation and appropriate action, the within
Depariment Order No. 2 dated 16 November 2004, with Annexes 4 and B,
of the Secretary of the Department of Agricuiture requesting the
"imposition of special safeguard {55G) duty on onion imports with
HS Code 0703.1000 over and above the regular customs duty of
50%. The amount of 556G duty to be coliected shall be on a
shipment by shipment basis”, cifective immediately. Please refer to
the attached Annex A of the said Department Order for the computation
of the applicable SSG duty.

Preferential attention hereto will be appreciated.

r_,-""" -
P

Ma. Graci ?IW ulido-Tan
92:;& ecretary
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Thru:* [Seuretary JUANITA D. AMATONG
!Pt—;yarhnen! of Finance

Subjeck IMPOSITION OF SPECIAL SAFEGUARD DUTY ON IMPORTED .'r
ONIONS WITH HS CODE 0703.1000 if,u

Dear Compmssioner JBraos:

i

Pursiiant lo Republic Act B8 0, tefarred 1o a8 the Safepuard Measures Acl (chapler 118

sections 21 and 23}, we are tequesting for the mpuesilion of speciai w!e_tguard I55G)
duty ¢n onion imports with H{% Code DT03.1000 over and abave the rEguiE CLSIOmE
disty of 50%. The amount of [S8G duty to'be collecled shall be on g shipment by

shipnrent basis. The computalion of 555 duly is fiustraied in Annex &

This recines! is being made b sause the riggs: price of the said sgouitural product
which is PT4.21 per kg [[ﬂﬂﬂlih-_ﬁd August 7, 2002} has besq breached or that, the

1

average o1, import price of onion fom January 12 June 2004 which iz PG.11 per kg has

pone beluw the frigzer price (See Annex B},
L2

Ho .
May wa furthes request that the impaosition of the £50G duty be made affectia
4 3 3 i :
irmmadiately. i

We inok Ionwvard to wour favorabie and immediate action on thiz.
: 4

Thank you
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? ! Anmnex A

E | ) -37_0Y
Oetermination uﬁ,‘thL dpaclal Safeguard Duty Busad on Pricg Test 5

(Per Section 24 () of Chapter Il of 1TA BAOD,
|§ ]

Pohis flustrates the method of computing tim S5C duty to be appled when the c.if.

Impaet grice falls below the frigger price, The SEG duty 1o be imposed shall be computag

tased on the price diference, or the amaunt obtained afle: sublracing the c.1f. import prics,
i

a3 follows:

|
| Price Ulifarences (FD), i:}';'}'niinf trigger B
! _price (TP} e —SEG_duF:E_ _
PR <or= 108 | : e s ~ 3
10 = Pl = 405 0% % PD410% < TPY : o
AD < PDr <= 0%  [50% »x {PO-{40% x TPY + [30% » {PD-(T0% x TP}, |
60, < PD <= TE% [F0% x [PD-{60% x TPI]+ 150% x {FD-{40% x TP}]
| RaEE R Ty __lrpoexPo-gowxtry |
g PO > 75% 1 [80% x {PD-{75% x I'P}] + [70% x (PO{C0X x T0)] - |
 FOTT A = E | [50% = {PD-[40% x TP} + [30% x {FD={10% » TR |
1. Compule the dHrerwc_F.-'petween CiF Price {P} and the Trgoer Pricg {TP} '
e.g. If cusrent CIF prive (Pris aqual to PE.11 | hen
g
TP -~ P = PrA21porkg.—P8iiperky = PEE10
: ook 2] 2 .
2. Compule the price {!IHE}{EDEE 1t with respect b the trigger price (TP - 7)1 TP
e.g. [{74.21-8.11)  74.21] = 89 07%
0o
1 |
412

Sincs the rice differenss is 89,07% (reater San 75500, the 5950 duly shall be compautod
as follows: :

Er |
1

e.g. S5G Duty = 00% of [ITP-P}  (75% of TF) +

FO% pf [(TP-P) — {60% of TP] +

50%, of [;,’TF‘-F‘.I - (20% of Ti| +
[

B0, ';r[ TE-P) = {102 of TR] -

hus, 55G duly = Q.90 [(74.21-811) - {75 x 74240 +
0.TONTA.21 8,11} — (60 x 74.21)] »
050 [(74.21-8.11) - {40 x T2.21)] +
D.B{J:Lt?#.ET-H.T'I I—{i w742 [+

E'
=940 15,10+ 18.21 + 17 60 = PE0,31
o

" L i
tnerefore in lhis example, whera r::_!_'.f. import pica i PR 11 per kg, e 553 duty which shell be
eollected over and above the ra:gullar caistoms dify is PE0,31 b
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Voluma, Lal_ua and Unit Price of Onion Imports

Annex B [{"
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#2001 te 2004 =
Year | Veiume | CIF Value Unit Price |
\— i inkg) | (PhP} | enPy |
2001 978951068 [ 135818139 i 7.58 |
[ o00z__ | B6/51573 | 518/0089 | 768 |
.l 3003 | Ii1584.225 | 918340692 7.84
[ Avermge | "12.088.970 LL G3,212.607 | '?T1_|
i =T ,
__Year 2004 FaaE0 _1_ 6376763 | 551I
January i 194,000 _ | 1,583,483 31':'"
| Fabruary -, _ - & B
Man::h ; T 2 ¥ |
| Aprii lj | ) " :
ay I ao00 | iZeh | 7340
Llune ¥ 501640 | 4089535 | .11
Sourse: Matonal ats ?sﬂiﬁ.r,e ;
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