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Depariment of Finance

Burean of (Customs
S0 B Evnila

(WG 11 2603
CUSTOMS MEMORANDIIM ORDER

No. A

SUBJECT: RULES AND REGULATIONS STRENGTHEMING THE
FUNCTIONS OF WAREHOUSE COORININATION DIVISION
(WCD) UNDER. THE OFFICE OF THE ASSESSMENT
OPERATIONS COORDINATING GROUP (ADCG)

1. OBJECTIVES

a. 1o ensure that the rules and regulations on customs bonded
warchouse are properly  implemented  thru  elfective
coordination, evaluation, supervision and monitoring  of
relevant policies and guidelines as provided in Executive
Order Mo. 127 and enhanced in Customs Administrative
Order No. 1-2009 entitled "Revised Rules and Regulations
lor the Establishment, Operation, Supervision and Control of
Customs Bonded Warehouses:

. To have a cenlbral office/unit responsible for coordination,
evaluation, supeivision and monitoring  of  warehousing
activilies/operations, including the liquidation of bonded raw
materials and subsequent bonds canceflation:

C. To have an organic unil or central office implementing a duly
formulated effective internal control system Lo monitor and
deter possible vislations of rules  and regulations on
warehousing , such as selling a comprehensive database
related Lo warehor Ising activilies/opetal fons;

d. To prolect the interest of the guvernmenl against abuses of
warehousing privilege by developing the Compliance Rate
System (CRS), subject to the review by the Department of
Finance and, eslablishing the Waslage Valuation Data Base
(WVDB), which shall be utilized! by the BOC in ds5essing the
duties and taxes due on allowable residue/wastage/by-
praducts or other portion of the imported article/s which can

no longer be ysed for the manufacture of articles to he
exported,

N




II.

"l

¢. To effidently recommend o the Commissioner of Customs
thru the Depuly Con missioner, AQCG, appropriate sanclions
against CBW Operator found to be non compliant wilh
existing customs rules and regulations:

f. To have a real time dala on  warehousing
activiiesfoperations  for  reportorial purposes o the
Commissioner of Custoins and as may be required by other
government agencies: and !

9. To perform other appropriate funclions consistent with the
assigned tasks of the AQCG that may be given by the
Commissioner.

SCOPE

This Order covers all matters relating to the monitoring,
supervision, coordination and evaluation of warehousing
activities and its supporl operations, Lo include the liquidation
ol bonded raw malerials, by strenglhening the functions of
Warehouse Coordination Division, Import Assessiment Service,
AOCG, pursuant to Fxeculive Order Mo. 127 and furlher
enhanced under Customs Adiministrative Order No. 1-2009
dated 12 March 2000,

III. ADMINISTRATIVE PROVISIONS

2. In the SdMe  manner, in order

L. The Warehouse Coordination  Division (WCD), is hereby
directed to  eslahlish and mainlain 3 comprehensive
database of information related 1o warehousing activitios
and its support operalions.

o this end, the Warehousing Docurments and Records
Division (WDRD) ol the Port of Manila or its equivalent unit
in all Ports are directed Lo Turnish the wep certified trye
copies of the 201 files of all customs bonded warehouse
tperators, incduding their respective axtension warehouse, if
any, sub-contractors, members, and/or clientfend-users and
such other relevan information as may be required

| _ e m fo - effectively monitor,
sUpeIvise,  coordinate  and evaluate |he warehousing

_emlivftiet_:, including the liquidation of bonded raw materials
I all Ports, the Warehouse Operating Divisions Or its




6. Accordingly, the wcp shall beconie the off

cerlified true copies of reports relating to warehousing
activilics/supporl operations  of customs bonded warehouse
under their respective jurisdiction which shall include,
among  others, the Approved List of Importable Raw
Materials, Latest 11DI Formula of Manufaciure, Description
of Finished Product in the Export Declaration, Summary of
Maonthly Reports of Filed and Processed Warehousing Entries
andfor Transfer Mores, jf any, Percentage of Sale to the
Domeslic  Markel, Quota  Allocation for  Regulater
Commodities{ e.g sugar, resin ), GTIS Accreditation for
Garmenls, Service Agreement with subcontractor togethor
with the List of Raw Materials/ Semi-Finished Articles to be
subcontacted,  Slatement  of FullfPartial  Liquidation
submitted by oW Operator,  Descriplion of  Waske
MateriaIszejech,"F!v—Frnclucts, Withdrawal  Permit  [ilad
covering the waslages/by-producls and Duties and Taxes
paid on wastages/rejects/by-producs, il Aany;

. Furlther, the WCD, shall be given free access to presently

maintzained and/or hereinafter to be established Automated
Raw Material Inventory Managementl System (ARMIMS),
Automated Bonds Management  System (ABMS), Raw
Material Liquidation Systern, and/or counterpart systems, In
the meantime, the Liquidation and Gilling Division and Bonds
Division or their wnterparts in all Ports shall provide the
=AMe aucess o WOD o carry out the set forth abjectives -

. The WCD shall submit o the Commissioner of Custormns Uhwu

the Deputy Commissioner, ADCE, a Monthily Comprehensive
Report relative to the warehousing activities/operations of
Customs  bonded warehoyse operalor, ndluding its sup-
tontractor/s, memiber/s and/or dient/end-user/s, if any,
dapplying for the accreditalion of it member/s  and/or
cijentjenul-u::m'fs, il any, or for the tenewal of its license 1o
operale.

- The said Coy nprehensive Report shall inclyde among others,

W[:Dﬁ_’ assessment and FELommendation on the degree qf
compliance of concerned CBW Operator Including its syp-
contractor/s, member/s and/or cherrifend--us&erﬁ, if any, with

relevanl |aws, Cusloms rules gnel requiations pertinent to
warehousing:

Cial Secretarial of
Bunded Warehoyse Committoe which  sha|l [




Dy the Committee. It shall serve as Lhe custodian of all
relevanl data Pertaining lo the operation of a2 customs
borded  warehouse and shall be responsible (o the
Commissioner of Customs, thru tho Chairman, BWC in
providing the most updated data on warehousing activities,

7. The WCD may report directly to the Depuly Commissioner,
AQCG, on matters requiring imrnediale action.

IV. OPERATIONAL PROVISIONS

For effective and  efficienl monitoring,  supervision,
coordination  and  evaluation of  all warehousing
activities/operations and to guard against possible revenye
leakages that may arise therefrom, the [ollowing guidelines
are hereby established:

L. Within fifteen (15) days from the elfeclivity of this
Order, the WDRD of the Port of Manila or its equivalent unit in
all Ports are direcled 1o furnish the WOCD, certified true Copies
of presently maintained 201 files of all CBw operators,
including theijr respective sub-contractors, member/s and/or
client/end-user/s i any;

2. Wilthin similar period of time, all Operating Warehouse
Divisions/Units in all Porte are likewise directed o furnish the
WCD, cerlified Lrye copies of all records relaling to
warehousing activities/operations  of a1 cusloms  bonded
warehouge Operaton s, including  their respective  syhb-
“ontractors, member;/s and/or cffenl!enrl—userﬁs, if any;

3. Upon submission thereof, the WCD is hereby direcled
o establish and mai, & a comprehensive data base of aj)
licensed customs bonded warehoyes operators, includi i) Lheir
respective 5uh~mntrar_l'ﬂr5, members and/or L'HHI'IUF'_HI!II-UEI'!I'S
which shall include amung olhers, the following: :

a. Name and address of the Cusloms Bonded Warehouse
[ CBW No, (including the Extension Warehoyse and for
CUStoms accreditad Sut;:—mnu'ar;mrfs; if any):

b. Cifectivity of the | icense to Operale

C. Type (e.q. Mar:ufacluring, Public, Privata Common
(Member/s), ICBW (Food), efc, i r

d. Brief Description of Principal Froducts Manufactured if
any (e.g. Garments, Flastic Producis ebc:): f




e. Latest  Application (e.g.  rencwal, accreditation,
exXpansion/exiension/ o |ange of name/ inclusion of
raw malerials efc.);

f. Approved List of | mporiable Raw Malerial/s

q. Latesl ITDT Formula of Manufacture, if any

h. Annual Volume of Importation/ No. of Ciitries

i Annual Volume of Exportation/Finished Product

1. Annual Percentage of Sale o the Domestic Market

k. Incentive (BOIL, PEZA, Freeport etc.)

. Annual Audited Financial Statement

m. Articles of Incorporation or DTI Certificate of Business

Registration:
0. Other perdinent documents.

<, Similarly, the concerned Bureau of Custons
UnityDivision shall give the WCD, free access Lo Presently
maintained and/or hereinalter Lo be established Automated
Haw  Material Inventory  System, Automaled  Bonds
Management System,  Raw  Material Liguidation System.
andfor counterpart syslom;

In case of laine and/or unjustified refusal to submit the
regular and/or Peridic reports required, including but not
limited to the documents enumeraled in  the preceding
Paragraph, and/ or in give WCD, SCesSS 0 presently
maintained and/or hereinafter o be establishe Automated
Raw Malarial Inventory System, Automated Bonds Management
systermn, Raw Matorial liguidation system, and/or counterpar
System, or access by (he Liquidation and Billing Division and
Bonds Division, the erring BOC official/s and/or employee/s
may he adminiﬁtmﬁmly held liable under existing civil service
laws, rules an regufa!iu:rns, without prejudice 1o possible
Prosecution under the perfment provisions of the Tariff ang
Customs Code ¢ 85 amended;

> In order ks fully quide (he Bonded Warehouse
Committee (BWC) in denying and/or aranting applications for
accredilation and/or license o operate 5 CBW, inclucling
exte:lu_:ron facililies, rnernbe;'ﬁ_:liﬂntfenrr--l:ser, whumél
[rovisional or otherwise, and othear relevant applications, he
BWC _5ha!f transmit sai applications to Wep which in tunri will
submit o the BWC & Comprehensjye Feport within seyan (7)
days upon receipt  thereof together with the recommendation

as o the degree of compliance of the cpy Operator witl
relevant laws, customns fules ang regulations;




VI.

6. The WCD shall enlist the assistance of other offices in
the Bureaw, e.g Warehouse Audit Moniloring Unit (WAML)), Post
Enltry Audit Group (PFAG), Investigation Proseculion Division
(LPD) and Legal Service, Lo audit, Investigate and for possible
filing of administrative, civil and criminal case ayainst erring
CBW operatorfs which are ascerlained to be not complying wilh
relevant laws, customs rules and requiations.

Based on repoils submitted by such offices to WCD, the
latter may recommend Lhe imposition of applicable sanctions
against such ermrant CBW to the BWC including the prosecution
of the CBW operators in judidal proceedings for violation of
cusloms laws, rules and regulations subject however, to the
final review and approval by Lhe Commissioner of Customs.

PENAL CLAUSE

Failure to comply with the direclives of Lhis Qrder may
cause lhe suspension, revocation o cancellation of 1he
accredilation of the  concerned  CBW  operator  wilhout
prejudice to any criminal/civil liability  that may arise
therefrom and shall subject the concerned BOC official/s and/o
employee/s to administralive sanchions undler existing  civil
Service laws, rules and requlations.

REPEALING/SEPARABILITY CLAUSE

All Orders, Rules, Regulations and olher Issuances which
are . inconsistent with the provisions of this Order are hereby
revoked and/or  modified accordingly.  In case any provision ol
this Order is declared  invalid or unconstilutional, Lhe

provisions nob affectoed thercby shall confinue Lo be in full
lorce and effect,

EFFECTIVITY

I'his order shall take effect immediately,
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