Republic of the Philippines
Dreparbivent of Finance
Bureau of Customs
1009 Manila

July 18, 2006

CUSTOMS MEMORANDUM ORDER
No. et laygp

SUBJECT: Effoctive MFN Rates of Crude and Refined Petroleum
Products based on Certified Trigger Prices by the
Departmeant of Energy

Executﬁfwe' ChedifMe. 527 provides that MEN Rates of Crude and Refined
Patroleum products shall be automalically adjusted from 3%, 2% and 1% upon
Certification of Certain Triggers Indexad by the Department of Energy. Said EQ
227 has become effective as of May 18, 2006 per Customs Memorandum
Circular No. 112-2006 dated May 26, 2006.

The administrative procedure for the adjustment of MFN Rates of Crude
and Refined Pstroleum products appended to EQ 527 as Annex “A" is found in
Section 3 of the said EQ 527 which states:

The MFN retes on crude and refned pebroleum producis shall ba

reduced Dazed of cortain Iriggers indexed lo of prices it the worid marke!. The

| isriffs shail be avtomatically restored as international oif prices mave down based

| an the same tigyer prices. The MFN rates shall take ¢ffect upon cedificetion by

e Deparment of Energy (DOE} that @ Irigger price has been reached sad

notificalion of Ure same shall have been mades lo e Depariment of Finance, ior

| which ke coresponding Customs Memorandum Order shall be issued by e
Bureay of Cusfoms.”

On July 17, 2006 the Depariment of Energy Cerified that:

‘As the average price of Dubai Crude was shove USEES per Ramsd and the
average ones of Diesel reached USEES per barrel In i warld markst aufingG the
period June 1-15, 2006, pursuani lo Section 4 of Exscutive Order No. 527, afi
import entiies corresponding to aticles v Amner "AT thereal, fled and recoqved
by the BOC, shali be levied 2% rate of duty, effective todsy.

Effectively immediately, MFN rates for crude and refined pefroleun

products listed in Annex “A" of EQ 527 shall be levied the duty rate of bwo
percent (2%) unless otherwise modified pursuant to the provisions of £E0 527,
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The Deputy Commissioner, MISTG is hereby directed (o reflect in ACOS
the change in duty rates for products listed in Annex "A" of EC 527. In the
meantime, all Collection Disfricis may manually process eniries of hergin
coverad products until such time thal the change in tanff rates are reflected in
ACOS.

Be guided accordingly.
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