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REEFUBLIC OF THE PHILITPNES
DEPARTMEMT (1 FINANCE
BURFEALN OF CUASTOMS
B AT A

February 14, 2001

Customs Memorandum Order

Mo. 2 — Zz0/

To: T DXiztrict Co Boctors - POM, amd MICP
. Tl Dheeputy Crellectors - P28 and RICP
Tz Chiefs, Foarmal Entey IDNiviswons - POM aod MICP
The Chiefs, 1 icrs and Inspoction Divisions — POM wod MICP
All O0-Dosc CYICFS Operators
T Orlpers Concermest

Subject: Procedures governing the release of cargoes from (Off-Dack
CY/CFS uader ACOS ﬁLRS_Srﬂnm

I. OBJECTIVES:

1. To implement the ACOS based O-Dock (QLRS systom.
2. To provide a more secure _ransmission of:

a. clectronic cargo release instouciions Gom ACCE CLES system w e OLES
system of the O-Dock CY/CES operatcrs:
b. electronic acknowled gment receipts from the OLRS system of the CY/CFS OF
Dock operalors to the ACOS OLES systam.
3. To prevent unauthoriesd releases ol goods sored al tes CYACFS OI-Dock opoasdor.

4. To provide reports/inforination for cargo imentory purposes therefoe.
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- 1L SCOPE:

This procedure shall govern all shipments, vader consumption enivies, for delivery by
Off-Dock CY/CFS supervised by MICT and POM. .

IIL GENERAL PROVISIONS:
A Glossary of Terms
ACOS - Autonsted Customs Operations System
AMPP - Automated Malching of Paymer s und Pavaliles

B = Buresu of Customs
CY/CFS - Container Yard/Container Fivight Stalion

ol - Direct Traders Input
EDI - lileclrordc Data Interchange
EEC - Hniry Encoding Center
FED» - TFormal Entry Division
IEIRD - Impor Entry and Internal Revenue Declaation
MICP - Manila Inlernational Container Port
3 OLBRS - OnLinc Release System

PID - Piers amd Inspection Dwvision

POM - PortofMaaila

SAD - Single Adrministrative Docunent

VAN  -"Value Addzd Network service provider

B. Bureau of Customs

« Provides the OffDock CYACFS operater with an eleclronic release mstnecbon
that contmins daln to idemtify the shipment, logether with the d:claraton
regisleation namber;

«  An cleciromic relesse instruction shall be tangitted in encrypted lectromc
message form to OMFDock CY/CFS opoiator through e EDI Gatcway;

s Only messages whose cxamination flags have already Lecn lowened shall be
tramsmitted to QOIMEDock CY/CES operator;

s Examination flag shall be lowersd by a duly designated OF-lDock OLES offiver
at the FED ol the concemed Porl.

C. OF-Dock CYICFS Operator
s Reccives ACOS OLRS trmmmilled carpe releasc meisages and dransanils
comresponding acknowledgment receipts through its duly designated VAN
service provider which proyides security therelor; :
s  Submits a daily report of cargo releases So BOC in electronic form oo iming:

- Endry / Permit Mumber
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= Broker Mame

- Registry Number (Mani fest Number)

= Bill of Lading Number

- Galepess Mumber, Date and Time jxsned

» Maintains an audit log of all systems activities, on line for three{3) months,
retrievable fum ofTline slorage for one( 1) year;

» Offloads releas: messapes, acknowlolgment receipls, revision nolices, emd
processing logs info a backup device at the end of each day. Said bachup o be

X safe kept within its premises; B

&  Contract and maiotain a data safekecping service (el shall collect and store he
release and acknowledgment messages in #s original {om and encrypicd using
twoi2) encryption keys, one known ooly o BOC and one known only o <he
Operalor;
Shall make availablc 1o BOC all systems and application logs wpon demand;
Shall formslly nform BOC prior (o sy alferationodification to tsir OLRES
SysienL

D. Common

« Thc data being kept by the salekeeping service zhall be the basis for resolvong
discrgpancies bebwesn ACOS and (M Dock CYICFS operator recsivod nrkese
messapes. In cases where these discrepancics consequently result in questionable
delivery, the appropriate procedore [or investigntion and resplution that shall
apply should conform to perlinent cxistiog BOC rules and regulations;

»  The following are the location codes v be wied in Box # 10 of Lthe IETERD fSAD:

ool = Cinzle Freight - E.W. Marzan

e | rassmd g - Transniicnt

Ccn3 - Dl Bros Cos - Unitesd Terminal Sepvices
Cid - (ceen Link L - Pac-Atlantic

Cis - Orienl ocino- R Flander=

oG - PCIC 2 - ConPac

= Copies of entry declaration/permit shall be distribed m accordance wilh
exigting mles and regulations.

IV. DPERATIONAL PROVISIONSG:
A..Cargo Releaze Procadura
1. The Emponer/Deciarant/Broker shnll prepare the impont eniry declamtion

accordance with the provisions of CMO [-96A re: Revision of CMO -2 on the
Usie of the ized {ETRYD. For purposes of OLRS implementation, Dox #30 shall
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be filled up with the correct Wcation code of the encerned O-Dock CYAZERS
pperalor.

Upon completion of the IEIRD, the same topether with other suppeing
documents, shail bz aybmitted to EEC for eacoding 1o ACOSE.

In cuse of EDLDTI lodgment, excoding of entry declaration shall be done by the
importer/broker using their own EDUDTL facility. '

The EEC shall encode the declatation in A0S based on the subnnitted DE1RE).

The BOC ACOS system shall assess duties and raxes due and assign seleohivily-
channelflane to the shipment/eniry.

The following asseasiment, paymenl and canee release proceduress shall be
observed accordingly:

4.1, For Green Lane Entry

Upon matching of the payment and the assessed duties amd taxes (through
AMET), a cargo release instruction shall be penzrated by ke ACOS OIf-
Dock OLRS syslem and a corresponding electronic relense messiiEe izhall be:
transmitled to the OLRS sysicm of thes eoncerped OLEDock CYICES nperatos
through the 10T facility.

472 For Yeliow Lane Entry

The concerned FED assessment personne] shall conduct documentar y
examination of e shipment and finally assess Ihe duties and taxes due in
IEIRD and ACOS.

In case there is need for acditional duties and 1aves (o be prerde Bre ihee
imporier/broier, the exisiing procedure for addl tivnal payment sholi be
ohserved before the shipment will Be finally assess in A0S by FEL,

Upon matching of the payment and (e assessed dutics and toxes theough
AMPP, the sysiem will automatically assign the status “PALDT lu thE
declaration. Thereafter, the duly designated Fi:Dy OLES prrsonncl shall bewer
the examination fag which will trigger ACOS OLRS to gonerabe il Gargs
release instruction and Lrapsmit the corresponding electronic neleise ML
io (he concerned Of-Dock CY/CFS operator (hrough the 1331 Mcilily. -

4.3. For Red Lans Kniry

The conpcermnzd FED assessmet peronnel shall conduct documentary and
physical maujmnim shiprnerd and finally asssss the Juties and laxes

e e =



N
dnds - L —Doo]
e in IEIRD and ACOS.

In case there is meed for additiomal dutles end toxes to be made by the
importer/broker, the existing procedure for additional payment shall be
observed before the shipment will be finally assess in ACOS by FED,

Upon matching of Lhe payment smd the assessel duties and iaxes through
AMPP, the ayatem will avtomaticaily assign the staius “I"AID™ Lo the
declaration. Thereafler, the duly designated FED QLIS personncl shall hesr
the cxamination fag which will trigger ACOS OLES (o penerale o cargo
release mstruction and tramsmil e cormespending electronic release messag:
tw the concemned OfF-Dock CY/CFS aperstor thoough the EIDI facility.

Only cargo release messages whene cxamvnalion [lag = "N” shall be transmilied 1o
the Of-Dock CY/CFS operator.

In situstion where the Imlhutq:rﬂ:rrﬁku- enm:lmi the wrong kocation of goods, a post
entry procedure shall be effccted by the COOIILL

5. Upon receipt of the cargo release message from the ACOS OLRS, U concermrad
CY/CFS operator slmil confirm receipt teaeol by trensmiiting to ACOS QLES a
comesponding acknowledgement message through (heir own OLRES svsiem via the
EDI Crateway facility. Such transmission will sulomatically update the statos of
the declaration in ACOS Fom “PAILD™ to “RELEASED®,

. The following procedures shall be observed in the dolivery of shipment [nym O11-
Dock CY/CYS:

6.1. The importen'broker shall proceed (o e OF-Dock CYACES m claim 1ho
shipmment by presentmg (be iopocler’s copy of the enloy declaration to the
CYICFS operator.

6.2. The CY/CFS operstor shall check fon the corresponding release instroction ia
his OLRS syslem. If found, the roquisite pateposs (based on the relepss
message transmitted fromy ACOS CHLES) iz subsequently prepared aod-issusd
for the importerTaoker,

The OLRS generated system date snd time {msg_date field) shall be
unprinted on the foce of 1he patepazs and a copy of wihich shall be Erwordexd
to the Customs CY/CFS Wharflinper” s Office through an official rmesacnger.

Upder oo circumstanees shall an 'LIHF-IJnck CY/CES operator releds: any
shipment witluut its corresponding release message leansmitted o tee
Burean®z ACOS OLRSE.
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B. .Flep-:lrling. Fecording and Reconcilistion of Helzase Trensuctions -

l. The concerned CY/CTS Wharfinger slmll mmintain a loghook of all relesses

(inchuding ¢l others covered by oiler ypes of release documents, suchh os
informal entry declaration, warchousiog celry declaration, renshipment pennit,
ele.) o reflect the following information:

Entryl "ermit Mumber

Date of” Entry /Permil, Dote and Time of Release Meusage
Consign e s Mame

Dill of L ading/Container Mumber

Transfer Doc. Mo,

Gate Pass Mumber, Diate amd Thine Issued

Issing CrHiTicer

E & ¥ & @& % B

o Ao adit fevm o eo T shall conduct a regular monthly andit of cargoes relosscd

from the varous (CY/CEFS. An audit repor shall subsequently be submitted b2 the:
Diistrict Collector { copy furnished the Commissioner).

. The CY/CFS operator shall make a weekly reconciliation between the Dielivery

copy and operator’s zatepass. All releates that were effected wilhout the
comesponding Delivery copy shall be reported o the Deputy Collector for
Operalions wilhim 45 howrs from the time of retricval of the said copy Fom the
dropboxes ai the Collection Division,

. PID shall likewisc make o reconcilintion belween e Galekerper's copy and ihe

Wharfinger’s gatepass. Any releases that were munde without the correspondims
Gatckeeper's copy shafl be reported immediately o the Deputy Collectur
for Operations.

V. Effectivity

This order shall take cffec: immediately aml shall kst until revoked, modified, or
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