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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
Manila 1099

301 0 2007

CUSTOMS MEMORANDUM ORDER
f4- Zo07

Mo,

IL

To:

Subjecl:

ORJECTIVES

All Depuly Commissioners

All Service Chiefs

All Iisirict Collectors

All Deputy Collectors

All Division Chicls :

All Importers/Ez porters/Brokers
AH Port and Warchouse Operators
All Shipping Lines/Airkines/ Agenis
All Sealreight/Airfreight Consolidators/Forwarders
All Valoe Added SBervice Providers
All Otkers Cozcerned

Lodgement of eniries thrn VASP

L1 To facililate the processing of import and export declarations and clearance;

1.2 To monitor and control the entry of all types of imported goods, .e., non-
counercial goods, commercial goods, semi-finished goods, regulated poods;

1.3 Te monstor the carge's status ali throughout the clearance and relcase process; and,

1.4 To promote “paperless” procedure in Customs processing using internationally
agreed and adopted standards.

SCOTE

The provisions of this Order shall apply 1o Phase |- the implementation of the o-

Lustoms Systems and be applicable to types of import declarations such &5 Consumption
and Warehousing entries in all Collection District including sub-ports and other BOC
offices nationwide.

CGENERAL PROVISIONS

3.1 The BOKC shalt provide the necessary Gateway infrastmeture and
telecomrnunications facilities 1o enable electronic ledpement of impont entries via

the imternet through the use of VASPs front-end systern.
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3.2 The VASP; shall be responsible for the installation of the necessary computer
system od the inlernet at the importer’s offices that will enable to encode and
trapsivil impaoet entries to and receive the comesponding responses from BOC o-
Customs Systemn via the BOC-VASP Gateway.,

3.3 The importer ur broker shall file their entry decluration by filling up the Single
Administrative Document (SAD) declaration enline through @ Value Added Service
Provider (VASP). The declaration shall be sent to the BOC, in a format accepted by
the Bureau, thru the BOC-V ASP Galeway,

3.4 The role of the VASPs in the import entry lodgement and clearance process:

341 Validates captured entry declaration duta from importers and brokers in
sgvordance with the validation miles (o be provided by BO(C;

342 Converts data to XML format that is compatible with the requirements of
the BOC-Y ASP Gatcway;

343  Receives emor or status messages from the BOC-VASP Gateway,

344  Notifies clients concermed of the messages received from the BOC-
VASE Gateway (ie., advance duty payment instruction message, final
payimenl msiruction messaze, slatement of settbernent of duties and laxes

message, reiease insimiction message),

5.5 Upon submission of SAD from VASP to BOC e-Customs System theu (he BOC-
VASP Gateway, the Selectivity System is antomatically triggered;

2.5 1 I declersbion 15 selected, the importer/broker shall submmit {he hard copy
i the Entry Processing Uil (EPU) of the porl concerned.

332 Por green lune entmes, the IEIRD and ils altached decuments shaill be
submilted to BOC the following Tuesday of the following week

3.0 The e-Custurms Syslem validales and uﬂ;c'i&“-y records the entry i the ASYCUDA
datubase;

3.7 Paymcent of duties and taxes due to the goods shall tollow the existing regulations;

3.8 The electronic cargo releass instruction from ACOS OLRS to the transit facility
operator. The release instruction messape is generated by the Payment Application
Systemt as soon as e declarabion 15 electiomcally tagged that the dulies and taxes
have matched the payment made thru the Authonized Apent Banks (AABS).

OPERATIONAL PROVISIONS

4.1 Lodgement of Import Entry

4,11 Tl loporter's representative shall Glls up the SATY declaration in e
WVASPs Apphcation. WASP shall convent the SATY declaration into an
WML file and sends it to the BOC-Y ARP Gateway.,
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4.1.2

4.1.3

4.1.4

D _ [0 _ TIag)]

The c-Customs System caleulates the amount of duties and laxes due,

The e-Customs Systen checks the validity uf manifest, bill of lading, and
mode of payment declared by the imporier. This process also verifiss if
the importer and broker are valid BOC clients

Feedback message is sent to the VASP regarding the success of
lodgement or the rejection of the entry. The VASP, in ture, informs tle
importer about the disposition of the entry.

4.7 Standard ASYCUDA Process

4.2.1

422

424

425

The e-Cusloms System validates the entry against the e-Cusloms rules
and shall be antomatically rejected upon failure during verification.
Failure o pass the system checks triggers the ereation of a validation
error list. This list is transmitted to the importer through the VASE.

It the declaration satisfes all system rules, the declaration shall be

registered, The system shall assign 2 registration number to the said
declaration.

The Selectivily System is triggersd during the assessiment process. The
declaration can be tageed as follows:

4.2.3.1 Green — the declaration is allowed o move to the next PILRCESS
4.2.3.2 Yellow — the declaration is subject to document check

4.1.3.3 Red - the declaration is subject 1o document check and physical
examinstion of the goods

4.1.5.4 Blue - the declaration is tagged for post-clearance

The sysiem sends a feedback messape to the importer, through the
WASE, that the entry has been sclected or assessed.

BOC Examiner performs necessary action, il declaration has been
selected,

After document mspection or physical examimalion, the examiner fills up
an “inspection act”. This e-document coatains the Aindimgs of the
examiner amd the accompanying recommendation such as uplilt of the
duties and taxes,

The system recalculates dulics and taxes after the physical inspection of

the cargo, and the inspection of all aecessary documents to copy with the
newly assessed declaration.
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4.27  'The system shall assign a system penerated asscssment number
composed of the date of the entry assessment, a Series letter and a unique
reference nurmber to the declaration,

428 Theregistered declaration wriles-off the bill of lading or airwavhill.

419  Updating of pre-payment accounts and bonds for Warchousing and

Transhipment entries are done by the system during asssssment.

43 Payment of Import Eniry

Mothing in the existing rules and regulations for payment of duties and taxes
shall be -;.]:la.'ng’-'

4.4 Releass of Cargo

Aller the importer’s payment of duties end taxes have been matched to the
payment details ransmitled by the Philippine Clearing House Inc. (PCILD 1o BOC,
an aulomatic release instruciion messege shall be transmitted 1o arrastre and 1o the
VASFE vis the BOC-VASP Galeway. The VASP of the importer shall inform the
importer of the release of his shipment.

REFEALING CLAUSE

All Orders, Memoranda, Circulars or pants thereof, which are inconsistent with
this Memorandum, are hereby deemed repealed andfer modified sccordingly.

SEPARABILITY CLAUSE

If any parl or provisten of this Order is later on declared invaiid or illegal, the
remaining pertion shall remain vahid and unalfected.

EFFECTIVITY

This order shall take elTect upon issuance of 2 memo by the Dieputy

Commissioner, MIST( indicating the Port and date of where this CMO shail be
unplemiented, :
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