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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
MANILA
BOX NO. 443
ZIP CODE NO. 1099

/

December 14, 1993

CUSTOMS MEMORANDUM
ORDER NC. 30 A-93

TO All Depubty Commissioners
District/Port Collectors
service/Divigion Chiefs
Others Concerned

SUBJECT: Implementation of the Monetary Board Resolution
Exempting Shipmenpg of Garment Exporters from Pre—
shipment Inspection Scheme under Joint Order No. 1-
@1l subject to certaln conditions, modifying CMO 30-
23, ‘

I. OBJECTIVES

i

1. To facilitate the cledarance of shipmente of garment
firmse operating Custdme Manufacturing Bonded Ware-
houses (CMBW). ! ‘

2 To adopt eontrol_meaa@res in preventing smuggling
thru CBMW in view of @he removal of SGS Pre-Shipment
Inspection Scheme. ;

II. ADMINISTRATIVE PRDVISIDNSE:

1.

General Provisions :

All importations by gérment manufacturers operating
Customs Bonded Manufacturing Warehouses as well as by
members of Customs Common Bonded Manufacturing Ware-
houses wmay be exemptéd from Pre-shipment inspection
under the Comprehensgive Import Supervision Scheme
upon proper accreditation and satisfaction of the
following conditions } '

1.1 that the firm ha& been in the garment manufac—

turing bueiness for the last five (5) years:
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that the firm ha$ demonstrated regular export
sales of at least US$500,000.00 per annum;
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1.3 that the firm and its principal stockholders and
officers have not violated any rules and regula
tions of the Garment and Textile Exporlt Board
(GTEB), Pangko Sentral ng Pilipinas (BSP)Y and
Bureau of Customs (BOO) governing import, export
operations during this five year period nor have
any pending cage whether administrative or
Judicial regavding the conduct of importation of
ite raw materials;

1.4  that the firm is net delinguent in the liguida-
tion of imported raw material;

1.5 that the raw materials and supplies are directly
used in the manufacture of the products to be
asnported;

L.& that the firm will ecommit bto computerize ite
operations with due consideration bto ite aize
and  seope, along the lines Lo be et by  the
Bureau of Custome (Annex "A") especially in the
matter of aceounting and liguidation of its raw
material import:

L.7  that the firm must show a substantial agset base
commengurate  te  ite level of operations as
indicated by the (a) ownershipr of long term
lease of manufacturing facility:; (k) ownership
or long term lease of the land and the building
on which the factory is operating.

Documentary Reguiréments

2.1 List of raw materials and supplies allowed by
GTEB and Cusbtoms to be imported.

2.2 Computerizatibn proposal following the guide-
lines =met in Annex "A" hereof.

2,3 Copies of Trangfer Certificate of Title or
equivalent documents indicating ownership to the
land and/or - improvemente or certified copy of
lease contratt for at least five (B)Y years or
that of its manufacturing facilitiems for the
same period.

2.4 Poard resolution designating the person as its

authorized repreegentative to =sign for and on
behalf of the applicant firm.
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3. Aeoreditation

The Accreditation Committee constitubed under CMO No.
34-93 shall continue Lo evaluate all applications faor
accreditation indorzsed by GTEB.

7/

4. Secretariat
[}
The Secrelarial of the Accreditation Comnmittee shall

be the Bonded Warehouse Coordination Divieion under
the Import Assesement Service.

5. Suspensiion of Certificate of Accreditation

The Commissioner of Customs, motu propio or apon
recommendation  of the District Collector, may sus-
rend or cancel,revoke the Certificate of Aceredita-
Lien any Lime.

OFPERATIONAL PROCEDURE

L. The operator/applicant shall accompliesh and file the
application in the form Annex "B" accompanied with
the required documents which GTEER ghall initially
evaluate.

2. 1f the application is in order. GTER shall favorably
indorse bhe application to the Commisegloner (Atten-
tion : The Secretariat) using a formabt that GTER
will design for the purpose.

3. Upon receipt of the indorsement from GTER the
Secretariat shall secure clearance from the OQffice
of the Commissioner which shall be considered by the
Committee in the evaluation of the application.

4. Computerizaltion Droposal

a. Applications without the computerization
proposal  bubt, covered with commitment to com
uterize ils operation shall be conditionally
approved subject to submission of Lhe proposal
within ninety (90) daye from date of conditional
approval . ’

b. Applications  covered with computerisation pro-
rosal  ehall  also be conditionally approved
aubject to  the approval of the plan by  the
Cuslboms Computer Center.
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. Afbker  Lhe lapse of ninety (920 dayve and no
conputevization  plan le’ submitted or having
submitted such plan ie rejected by Customs
Computer Cenber, the conditionally approved
applicntbion shall be'autumatically suapended.

d. The approved computerizsabtion plan by Cusgtboms
Computer  Center shall in all cases  be made
operabional within six (6) months from receipt
of  the approved application fop acereditation
otherwise the acereditation shall be automati-
cally vevoked//cancelled.

PEHALTIES

Any  willful violation by the applicant/operator of any
provision of the Tarlff and Cusboms Code., as amended and
related special laws, rules and regulationg more partio-
wlarly this CusLoms Memorandum Order and ite  implement-
ing ovrders, shall bhe a cause for the immediate suespen-
sion, revocabion or cancellation of the Certificate of
Accreditation without prejudice to the impogition of
whabever penalty/bies prescribed under the rrovigions of
Fart. 4, Title VI and the criminal liability of the
importer under Parl, 3 Title VIII both of the Tariff and
Ciethome Corde

This supersedes (MO 30-93 and shall be numbered CMO JON-
3. ALl Memorandum order. Rules and Regulations incon-
ajetent with this Order are deemned repealed or modified
accordingly.
FEffectivity -

This Order shall Lake effect Imnediately.

GUILLERMO L./ PARAYSR®S, JIR.
Commig&ioner

i
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ANNEX "a"

GUIDELINES FOR COMPUTERIZATION

A

Ay  COHCEPT OF OPERATIONS ,
A a qualification requirement for exempbion from pre-shipment
ingpection under Lhe Comprehensive Import Supervision Scheme and
Lo enable  the Buresuy of Castoms bo monitor Lhe accounting and
Liguidation of raw wsterial lmporls, the following shall serve ag
guidelines  foyp compuberisalion of bhe operabtions of garments
exporbers,  or whepre cowpnberlazsed syshtens already exist Lhese
poddelinee ahall aeruve ae enhoncemenl, or embension Lhereto.

b

By OFERATIOMAL OBJECTIVES -

1. Relational Database Management System (RIEMS) files
on Imports Entries, Exportas Permits/Declarations, bill of
Lading/Adrvway Billa, and Dollarp Remitltances ghall be created
and mainbained with the computerized syatem: such filegs to be
convertible to MS-DOS formate in order to assure compatibi-
Lity with the BOC systemsa;

A3

Reportem showing -

¥ dollare inflows and outfl owe resulting from
the operations as well as the net foreilgn
exchange earnings generated. )

i remaining stockes (in warehouse) by commodity
Broups.
b list of overstaying shipments.

+ liast of uncancelled bonds.

szhall be generaled and submitted to the Bureau, at
any time, upon demand.

Y Action Required

A project. plan outlining how the operational objdectives
will be complied wi th, shall be included in the Comput--
erimation Proposal’ Lo be submitted as required under
Section II  (1.6) of the Administrative Provigions of
Lhias Customs Memorandum Order.
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B.2 Lhal  the Ciem  has - demonstrated regular export
sivles ol at ledaml UBEHO0 ., 000 .00 per arrn;

G Lhat Lhe Fivm and 1be principal sbockholders and
wllficers have not violated any rules and regulations
of  Lhe Garment and Textile Export PBoard (GTEBR).
Pangko  Senbral ng Pilipinas (BSPY and Bureau of
Cusloms (RO governing import/export  operations
durving  this five vears reriod norhave any pending
cace whether administrative op Judicial  regarding
the conduct of importation of ils raw materiale;

R Lhat. Lhe Firm is nol delinguent in Lbe ligquida-
Lion of dwported raw material:

.0 thalt the raw malerviale  and guppliss are diveclly
used in Lhe manufaclbure of the products to he ex .
frorr feed :

UHDDERTAE LI NG

Aprlicanl has vend all pertinent BOC, GTEB and BSP rules
and regulations and hereby underlakes and commibe to abide by
Eheny. :

Aprplicant.  HERERY SOLEMNLY DECLARES. under rain of per
Jurey Lhatt Ghe informal ion hepein menltioned and the Jdocuments
submilted herewilh are truesgenuine. [t is hereby understood
Lhali any misrepresentation, false atatemenl . non-disclosure
ol any material informatbion hervein required shall be a  cause
Tor denial of this application without prejudice to  whatever
administrabive or legal action that Customs may take against
Lhe applicanlt. uonder Lhe oiveumsbanoas .

Operator,Company Righature over printed name
e

Posltion

Date

RERPUDLIC OF PHILIFPINES
In bthe ity Provinoee of
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ARNEX "3
(A modilfied)

APDPLICATION OF ACCREDUTATICON FOR

BAERMETTON FROM 5GE PRE- INSPECTION SCHEME

LY
Fursuant  te  Joint Order 1 91, as amended, I have the honor to
apply  for  BExemption from SG8 [Inapection and hereby state  bhe
following relabive bo Lhis applicalbion:

i Hame of Firm

2. Acddpeees s O Tioe - ) S Tel. Ho.,

Plant T =0 A T

b.o0 Haburve of Wavehouse 0 Unstoms Bonded Mfg. Warehouge
Member of Cusgtoms Common Bonded
Warehouse

1. Kind ol Ruciness Bl by

Covporation 0 Pavbonership  Single Proprietorship

5. At bached ave the fMliowing reguited documentas o

H.b o tompulerizabion proposal set along the line provided
in Minesx AT hereof

Ho2 Lisb  of wmalterials and suppliessaccesoriess author-
Imend by DINCGTER Lo be imported in connection  with
the warehousing operat.ions.

H.8 Coples of Transfer Certiflicatbe of Title or squiva

lent docuaments o indicatbting ownershipr toe  the land
and or  improvemente  or certified copy of  lease
contract for at least five (D) vears or its manufac-
Luring faacilities for the same period.

H.o4 Doard  resolubion designating the person ag  its
aulthorized reprecentabive to act Tfor and in behall
o Lher f,'i_r}rn.

B, Wer heraby further mani fest

Bl that  the firm  has been in the garment manufac
Laring business for the last five (D) vears;
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
MANILA

1st Indorsement
22 ;Dec . 1993

Respectfully forwarded to the Commissioner of Customs
the within draft CMO 30A-93 superseding CMO 30-93 and other
Orders relative to the implementation of Joint Order No.

1-91 exempting the importatlon of the garment industry
from SGS inspection.

The aim of this Order is to consolidate into one (1)
Memorandum Order this regulation to avoid.gonfusion.

For his considerat




