Republic of { the Philippines
Department of Finance
BUREAU OF CUSTOMS

Manila ‘ _ «

Py e The ﬂ}stm*t Collectors of Customs,
:  Port of Subic and NAJA,
‘Collestors of Customs, and
ali Others Gammmed

X Gust.mm G&ntmﬁ and Clearance of
- FED i»-‘ Intamatmml Em;wma Cmgau_

CEE -

- ;_:;i"muam. " &m ﬁ@& af ﬁhe'ﬂ ariff am? umm {ﬁ@de as amended, and the

Administratiy ve Code of 1887 (£.0. 292), and eampric-mmt.w bo CAQ 4-93, the following
rocedures and gm&&lxmes governing Customs control and clear sace of FEDEX.
tarnational sxoress eargo ave hereby prescribed,

1. OBIECTIVES

wgiA ‘Ih'gﬁ?wbwely xmpiem&m the Memorandum of !.Imdmz»tandmg hmatwezm FEDEX

L -ami‘__ BMA dated 15 November 1993 which pir ovicles, among others, “lo relieve
- FEDE; Customs regulatory roles snd regulations which will unduly restriet

FE!}EX‘fm ﬂ’pcmamg z&s mﬁemaﬁwnai 'E‘Ii;m%éiﬁ csxga tra rzsp«:rtatam i}msmeﬁs

B ‘*’m *@hfﬁ&d am& d&tmked prosedures. thr tsuhe smamﬁ;h orderly and
ling, movement and - clearance of FEDEX internationsl express
s Bubic Bay Freeport (SBI, P«?may Aquing International mmm {MAIA}
intern: i:wmi mrpartafmrt& in the © mmms 'Ebm'ﬁwy _

u- mms*mmm PH‘ Q‘Vﬁ‘?{ﬂﬂu '

g Ag mgeci imx this Ofder, unless the amlmsst pzwin;i:g#:&ﬂmim‘im, the
] &mmi ﬁmmyms sh;sl} mgsm : y ' s

Custorns - means &xe .s,mrmu of Ci‘i&ﬁl}i}’iﬁu m ity duiy a«ztham:ﬁuﬁ ::ﬁsz.ia}&
anﬁ ﬂmﬁnym& : ;

»
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- shipment is packed for transport by airor sea.

- Bhipment

Customs Territory - refers o the territory of the Republic . of the
P&&Hﬁi?&;ﬁaﬁ sutside of the perimeter of the Securad Area of the Subie Bay
- Freeport in which the general tariff and customs laws of the Phili hpin

“apply. ol L _ ines

'.ﬂ’i'ufmméﬁn&?ﬁméﬁﬁzy - 2 bonded f%:ciii_ty in the Customs %rﬁ-&ory contracted

by FEDEX for the bandling and movement of its international express

cango. (CBYW 125 at NALA, CBW 36 at MCIA, eto)

FEBEX - ':‘-aeifej&j:ié;;_w_'if"@demi Express Corporation, its branches and their
respective eraployees, agents and independent contractors,

- FBDEX ai.z‘iﬁmi?if‘ s_.re,im te aireraft owned and operaied by FEDEX in its

inbernational BXPTEss cargo operations and includes sircraft of vendors

- under. conbract with FEDEX.

Hfg;@;:ﬁ; Valug -iﬂi@iymeﬁ%-- % 5}.&3;:1&3:1%@&;@% FOB 'fv_a'lué is more than

Hﬁb - z&xﬁiﬁ_s;z:ts’ﬂiiaz-_&?a& in -ﬁmg"&zbi;: Bay _iriiigmatiméi Airport. where the
- regional distribution center of FEDEX for the Asia-Pacific region is
- ewablished. ; e B : P Eig my

Low "‘i@llai‘tig Shiprasnts - si:-:.ig}:ifz;ﬁﬁ&s wiose FOB value is net more than
LESD 206,60, h Sk

fack of inforwiation or which cannot be reshipped due to lack or obliteration
of markings or other identification, or whose receipt was refused by the
consignes, L, g R LT

* Owvergoods - articles {or which Customs clearance is impossible due to

lesed container or covering in which the contents of a

P - sirport code for Subic Bay International Airport (SBIA) designated

g0 kuown as “consigniment™ - ane ov mere packages containing
articles or merchandise accepted by the carrier from one shipper at one
time and:at one address, receipted for in one lot and ‘moving on one air
werbill, te une consignee st ane destination address. (A shipment of two

- or more packegny moving on one air wayhill is called a “multiple package
Shgrwent’) e T o o e
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Facik - In%maﬁmsl express carge of FEDEX shall be handled and
sinﬂ unﬁam ﬁmwms treatment at the following Facilities at its Hub:

8 " 'I‘L‘mitl?mlity ~rgeeiving and handling of ife intarnational um;mpmm :

carge for break-down, sorting, build-up and’ mmaiidaﬁmn prior to
» raahipmam to tamr fareiﬁn destinations, .

b. % Qiearm Fm:ilit.y re@awim.g end hmmilmg: of Phﬂhppﬁ!m impwﬁ mnd export
‘carga. L2

yiis. - Fnr cisbond pumpmea, FE»D!&M intermational express carge

| nhah hﬂ gm - categorized as {ollows:

a. DOCS or I)chmams Shipments - Shipments of documents generally

sonsidered as business, interoffice or personal (BIP) in cheracter of no
commnerciad veive, to include diplomatic ghipments in pouches or bags
olficially sealsd containing official documants. It may include printed
matier consisting of not more than fen (¥0) mpﬁm par I;Impmam which
haw m &ppmdable cmmn&miﬁl value, o

b, ‘-'NON-rE@G& or me Bmmesms Slﬁpmmmm Shifs*mmm wﬁ*wuh d&u not fall

under the DOGS eatogory. For customs clearance gmmwm, the shipments
shall be sub-ca&wgonz@d as “lcw valus shipments * and "high value

| shipmnts"
' Clagsifiestion. - "PEDEX internationsl KOS cargo shmi be generally
ciauiﬁnd as fallows: |
a. Trapsshipment Gﬁr&c ii‘?ﬁji Cat‘;gc) wrth both erigin amd

“':’.lzian outside the Philippines and handled at the Hub solely for
: &mmhipmenﬁ mward to their eiasiﬁaxmklen outside of the Phﬁzppme's

3 - N thhppme Import Cargo (PIC) - ﬁm'xw aﬁgumﬁmg from outsids of the

"*Phiﬁppm destined for consigneen locstad in the Subic Bay IFreeport
" (SEF) or in the Customs Territory. For customa claarance purposes, these
cargo shaii be Turther snb«damﬁe& o4 £¢H evoess;

{1y E’mwﬁﬁ‘ﬁ Shipments - NGN»«HQ&E! shipments for final customs
- _-vleagance at the Hub, and alwﬂ xwkmﬂa DS s&up:mms regardloss

ﬂf das!:matim L Sugers

o j'Fa WL Shipments - HON DOGE ahipmunm for final customs
| dlenvanos ab Nala,

.
=
ek

® PIC.OPD Shipments - Mﬁwmcs shiprents for local

 iransshipmeent aad finel customs clearance at Other Ports of
. Destination inézmtad on the eoverh ng AQW’B

i E:
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e Philippine Jixport Cérgo (PEC) - Shipments originating from the Subic

Bay I'reeport (SBI'), Special Economic Zonocs (SEZs) or the Customs
Territory for export to consignees overseas.

Air Operations Schedule.

a. FIDEX shall furnish Customs a copy ol ils air operations sch Jule and
advice Customs at least one (1) week in advance of any change tl-~i »in. If
a particular flight is delayed or canceled, FEDEX shall advice  stoms
at least six (6) hours in advance of ils estimated time of arrival

b. In case of diversion of a flight to NATA or other international irport
which can happen with very little advance warning, FIEDIX shall
coordinate and work out a fast-track notification system with Clustoms at,
NAIA or other international airport to ensure that sufficient ersonnel
are available to accommodate FIEDILX international express ¢ rgo
operational requirements.

Tariac Customs Operations.

The SBIA Larmac is n restricted area. (‘ustoms officers are to refrain from
conducting operations in the tarmac except when the situation warrants as when
a viol: lion of Customs laws and regulations has been committed or about to e

commi’led.

Operalional Time Paramelers.

Ast Lransshipment operations of FEDIEX are conducted daily on a 24 our
basis, Cur Loms shall stafl the Hub with sufficient personncl so as to allow FI 1]iX
to compl le its international carso transshipment operations within the ime
paramet: rs reasonably determine] by FEDEX from time to time. Assign ient.
of Custor1s personnel {0 stall the 11ub shall be made in advance, a copy of w hich
shall be furnished FEDEX not les: than three (3) days prior to an air oper: lion
schedule

Overtime Pay and Allowances.

Commencement and termination of overtime service and the rates fir
such service as well as meal and transportation allowances shall be based o
rates prescribed in CAO 7-92. FEDEX may requesl extension of the prescribed
cvertime period for Customs personnel 1o accommodale and seivice ils
iternational express cargo operalional requirements.
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a. In liev of the standard inward cargo manifest, FEDEX shall maintain
elecironic records of its international express carge discharged and
processed at the Hub. These records shall include, among others, the
following information: .

(1}  Air Waybill {AWB) numbers

(2)  COrigins

(3)  Destinations

{4} Declared nature of articles shipped
(6}  Date of shipment

b. Customs shall at any time have full and vnrestricted access to scan these
records which shall be kept m the databasge of FEDEX for fifteen (15)
days from date of shipment. For verification and audit trail p puarposes,
FEDEX shall EZM-“@ hard copies af ﬁ'ma‘e* vecords for st least one (1) year
from fiate of ampmem : i'- : -

é. Upon rﬂ'«q*ﬁ%t of bhbmms, FEDEX shall submit hazd o npm .of the inward
cargo manifest of PIC shzymmi.,, provided the reguest is made within
the following p&mmib from arrival of & shipment:

(1) Within seven (7) days with respect to inward cargo manifest.
(2)  Within fificen {15} days with respect to information relating to
specific shipmenta.
III - AIRCRAFT AND CREW PORMALITIES

Normal aircraft arrival and inspection formalities of FEDEX aircrafts shall be

dispensed with, FEDEX shall, upon arrival of ita aiveraft, deliver to Customs at

the Hub the following qi@s::umm_ts:

a. Aircraft Geneml Deelaration (CENDEC 3, and
b. Passenger Manifess, if any.

Customs, however, shall meet and conduct normal aircreft arvival and inspection -
formalities of FEDEX sircraft and station Customs G ards at NAIA or other

international airport in the event of a diversion.

Crew and passengers of FEDEX aireraf shall see amm jsh and aubmit to the

‘Customs Officer upon arrival individual Baggage ]h*ﬁhsfwamm for proper customs

degrance, sreept ciew members whoe will remain at the Hub premises and will
depart ¢.. the zame sircraflt, Customs may inspect baggage of landing crew
members and passengers not in-bransit. ‘ |

&
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%nasmuch'as the FEDEX Hub is located in & secured area at SBIA considered
equivalent to a bonded facility, f HE NGRS G e o

(a)  arriving aireraft shall be unloaded irnmediately on arrival withoui prior
- ¢learance from Customs:; : '

(b)  there will be no need to assign a Customs Guard to guard cach aircraft
- as its security and its cargo will be worked out among FEDEX Security,
- 8BMA Security and Customs; and

(e) there shall be no Customs Guard to accompany any cargo arriving at SEIA
80 long as it is moved only within the Secured Area of SBF.

Customs law enforcement officers may conduet aircrafl surveillance and monitor
the actjvities of persons around the aircraft from either of the Facilities ab the
Hub, not at the tarmac. They may search the person and equipment of aircraft
cleaning. crew ag well as other suspicious individuals as may be necessary and
shall have access to the close circuit surveillance system set up by FEDEX for
the purpose, : b RS

IV - CARGO CONTROL AND CLEARANCE PROCEDURES
OF INTERNATIONAL EXPRESS CARGO

Interna ﬁignal Transshipment Cargo (ITC).

a. . The cargo shall, after unloading from the nireraf L, be brought to the Transit

Facility at the Hub where the containers, pallets, bags and other

receptacles will be broken down and the individual shipments sorted by

destination. After completion of the sorting process, individual shipments

will be consolidated in containers, pallets, bags or other receptacles and

loaded for reshipment to their destination out of the Philippines on
~departing FEDEX aircraits. .

b. ITC shipments at the Hub shall require oniy the following documentation
for their reshipwient and departure of the carvying aireraft:

(1) Master Air Waybill (MAWB) stating the number of containers,

‘ pallets, bags and other receptables and the number bf loose picces,
if any, and . ‘

(2}  Aircraft General Declaration (cutward).
. In the unlikely event that an I'TC shipnient cannot be reshipped due to
tack or obliteration of markings or other identificatien on the package, it

shall be placed in a secured cage in the Transit Facility, FEDEX shall,
within twentyfour (24) hours from discovery, notify Customs in writing

6
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of the existence of such overgoods. If overgoods cannot be reshipped
within thirty (30) days from its arrivel, Customs, after due notice 1o

FEDEX, shall declare the overgoous abandoned to be disposed in the
manner provided for by Philippine laws. ' ' ‘

ITC shipments which arrive or depait the Philippines at NAIA shall be
immediately transported overland or by air to the Hub at SBF. The
procedures for transshipment are set forth in Parh V hereof. '

Prior to arrival of these shipments, Custons, shall scan and review the
electronic inward cargo rmanifest meintained by FEDEX to select the
shipmenis for examination. Al she same time, the designated licensee/
cusiume breker of FEDEX will review same manifest to determine enbry
type and selection of shipments whoss paperwaork is to be retrieved for
entry processing and obher agency review.

Upon arrival, these shipmenis shall he immediately brought to the
Clearance Facility where Cusioms clearance shall take place. Bvery
package shall underge X'ray exumination at the Facility in the presence
of Customs to determine presence of drugs andl other prohibited imnports.
Unless opening of a package i3 required due to an Alert Notice or 1o check
possible misdeclaration of contents considering the weight and/or cutward
physical appearance of a package, an Fray examination or other form of
electronic scan shell suffice.

Shipments consigned to SBF epterprises and residents shall be released
exempt from duties and taxes if covered by an Dnport Permit issued by
SBMA. If the Import Permit cannoh be submitted at the time of
jmportation, the shipment may, if found in order, be conditionaily released
by Customs by affixing an adhesive tapes on the master package with the
worde “CONDITIONALLY RELEASED, SUBJFECT TO SUBMISSION OF
IMPORT PERMFI™. Customs sheil keep a copy of the HAWD and inveice
for compliance monitoring, ard the consignee informed to submit the
Import Permit within two (Z) working days from date of release. If the
consignee fails to submit on time the recuived Import Permit, Customs
shall send 2 letter to consignee demanding payment of the duties, taxes
and other charges due on the shipment within three (3) days from receipt
ol the demond letier - .

These shipments may, at the aption of FEDEX or consignes, be cleared
by Customs at the Clearsnce Facility, 2xcept those destined for customs
honded warehouses under the jurisdiction of MAIA or the Port of Maniia.
Existing procedures and documsentiary roguirements for imp oriations into
 the Customs Territory shall apply and be chserved in the clearance of

i
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'tha&e shipments. - In det&rmmmg, the type of emry the fallnwmg
gnx&siiﬁﬁs ‘ﬂhaii be observed: .

éf’I'}' s -imw vame 3iupmmm, exespt those requiring import clearance/
. pemuﬁ.,may be cleared vnder consolidated informal eniry, provided
ihe mumber of individual shipments for each entry shall not be
more than ten (10) with an aggregate value not exceeding USD
200,60, ﬁasm dommem;s to be filed with the entry are the following:

(@) 3 HAWB mvamng egch ;z«irﬂp-me-nt

:{h) {"Gmmammi mvmm af gach shipment

L --€ﬁ}'if,-:' ::':'ngh v&im ahsymm&s as well as shipments requiring import
: clearsnce/permit {regardless of value) shail be cleared under formal
entry procedures. Documents to be ﬁhm with the entry are the

;fml%znwmg

&%), 'fmwa

(b) Gﬁmmwcml m mxw .
fx,} Impmrt !wmm’pﬁrzmt it rm}u:mﬁ

@ ’if'-sa:w CRF for shipments with an FOB value of USD 500.00
' or more, unless mwzizé. rs::m 1ha SGS8 Pre-Shipment
_’-Im,xgeciu.—an -

(e} | IILD mﬁi u’fﬁnmm copy s:af BCOR. for &dmmtﬂ duties naid (if
i -ﬂﬂ’h ;

oo .Sm;smants t.hat ?mve mmdﬂmmt ﬁﬁarm wabion or &qmunmxnai&&e.mn to allow
' proper entry and those for which Lhe consignee wanis to be cleared at
HNAA shall be transported to NALS, F‘w final customs clearance following
- y medaw-»«'-ﬁipz E:ramshz;:mfﬁm sei, fm tain Part V hereof.

jen Ammm

. ‘I‘hﬁ&@ ﬂi};pmm shizﬁ be t**%:mamngmed to their final destination in the
- Customs Territory or to NAIA for final trangshipment to their final destination
“in the. Gust@ma ’i&mw:}, f@!!wmng transshipment proeedures set forth in Part

- |V hereof.

o DGG& aéupmnhﬂ .s_h_ﬁl}*’?:m processad and cleared by FEDEX at the
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Clearance Fﬁcﬂi’ty using the master air waybill (MAWB) with the DOCS
consol manifest as the entry document. FEDEX shall submit & hard copy

of the DOCS consol manifest for custom

s clearance purposes. Prior to

release, each package shall be ECCO-scanned by Customs to determine
presence of drugs and other prohibited bnports. Unless opening of a DOCS

Package is warranted to check poagibl

¢ misdeclaration of contents

considering its weight andfor cutward physical appearance, an ECCO

scan or other form of elestronic searming
consigned to SBMA-registered enterpri

shail suifice. DOCS shipments
ses or residents shall not be

-required to secure an Import Permit unless found to be dutiable.

DOCS shipmenta consigned/addressed to other persons or entities not

entitled to duty and tax-free privilege which are found to contain dutiable
articles of low value shall be cleared using BC Form 116 (STATEMENT
AND RECEIPTS OF DUTIES COLLECTED ON INFORMAL ENTRY).

DOC’S.&zﬁipments already cleared by Cu

woms shall be consolidated in

_identifiable containers, bags or other receptacles and segregated from

the NON-DOCS shipments, Shipments placed on hold, status shali be
transferred to & secured cage and proper notation made on the hard copy

of the manifest, :

Customs cleared DOCS shipment shall, b
affized with ar: adbesive tape carrying the

ofore they are consolidated, be
words “CUSTOMS CLEARED”

and authorized for release, using the master air waybill MAWB) and a
hard copy of the DOCS consol manifest by stamping the face of the MAWR
a rubber-stamp imprint to he signed and dated by the Customs O perations

Officer (COQ) concerned. Follow wording

of sample impriot below.

PORT OF SUBIC
Adrport Customs Office

RELEASE AUTHORIZED

COO I “ Date

Philippine Export Cargo ( PEC).

a.

These cargo originating from the Customs

Tervitory or Special Feonomic

Zones (SEZs) for direct exportation from SBF shall wiadergo final Customs

treatment at the Clearance F° acility at the

aircrafl departing from SBIA.

Hub before loading on FEDEX
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shipwenis shall be made available to Customs upon demand within thrée

(3) days from date of shipment. Unloss thig information is requested by

- Customs within {14) calendar days from date of shipment, FEDEYX may

- purge the information from its slectronic database but will keep hard
copies thereof for at least one year ' :

b. A hard Lopy of the outwarg cargo wanifest for DOCS and NON DOCs

c lSubject to the conditions set forth in b above, the following information
on NON-DOCS shipments shall be made available to Customs:
() AWB numbers,
@ Commercial Invoices: and
: E@ Coﬁﬁietémanﬁfﬁst i:t&farmﬁﬁ;:km..

¢ g ¥ Ezeept to assure their exportation from SBF, Customs will not usually
o ~ inspect or examine export shipments originating from the SEF gg well as

- those already cleared for export in the Customsg Territory or SEZs, Upon
arrival at the Hub ang while awaiting loading on the carrying aireraft,
the shipments wili remain unopened in their original containers under
FEDEX seal: Provided, however, that such containers shall be clearly
marked by FEDEX “SHIPPED FROM SUBIC, PHI LIPPINES® before their
exportation. |

Ve "E?.ﬁf?@%?%ﬁﬁ!ﬁﬁﬁf&? DOCUMENTATION AND PROCEDURES
A Transfer and Delivery Permit (TDP) shall be useqd for transshipment operations

of FEDEX internationa express cargo, whather from SBF to the NAIA/Customs
Territory or vice-versa, The Tpp which FEDEX will provide shall be a printed

and serially pre-numbered form: (sample format abtached), eaclt set to consist of
five (5) color-coded copies the final distribution of whickh shall be-

WHITE . Receiving ‘FE;IEEX Fgm’ii‘.ﬁy Copy

BLUE : .. Receiving Gustoms Copy _ }
{}REEN ; ) -  : I*‘eedback Copy for sending Port Caollector
PINK " Sending FEDEX, Facility Copy

YELLOW . Sending Customs Copy

10
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s In Ed&iﬁiun to other required izifmmation, the TDP shal] indicate the number of

containers, palleis, ‘bags and other receptacles of the shipments transshipped, .
its total weight in kilos, and the name of the driver/pilt of the carrier, snd shall
be accompanied by a Transfer Summary Manifest (TSM) of the shipments. The
TDP shall be signed by both the sending and receiving FEDEYX and Customs
officials concerned with the date and time indicated on their proper box, Separate
TSM shall be prepared for International Transshipment Cargo (ITC).

ijtdmﬁ_”ﬂﬁa?i tally and verify the aciual cargo agamst the SM before loading
on: the carrier. ‘The carrier shall be sealed with a FEDEX seal before being allowed
to depart and shall continue to remain under seal until arrival at destination,

- Unless otherwise directed by the Commissioner of Customs, transshipment

‘operations of FEDEX cargo shall not require underguarding by Customs.

Upon arrival of the cargo at its destination, Customs and FIEDEX shall together
examine the seal and verify the seal rumber

e o, R thﬁ'seaiisiﬂi;act, Customs shall break and retain the seal for verification

purpeses. :
o, I the sea) is not intact, FEDEX, in the presence of Custerns, shall conduct

: aﬂ;m@gtﬁryﬁﬁieﬁtrﬁniﬂ sean of the cargo. If the cargo is found intact and
“in order, the shipment shall be processed i, the regular course of Customs

business.
e . Ifa package is missing or there is evidence of tampering of any package

resulting in discrepancy in itz weight and/or content, FEDEX shall
© preparea Cargo Irregularity Report (CIR), copy of which shall be furnished
the Collector of Customs concerned. All the other remaining shipments
shall be processed without delay in the regular course of Customs business.

Receiving Customs official shall indicate on the TDP the condition in which the
.trma}gipmg;ﬁ; CRIgo was received and detach the BLUE copy. and Transfer
Summary Manifest for reference and record parposes. The WHITE and GREEN
copies shall be given to FEDEX which shall tranamit the GREEN copy to the
Collector of the sending Port within twenty-four (24) sfter delivery of the cargo,
The Coliector of the receiving Port shall separately inform the Collector of the
sending Port the recsipt of the carge within six (6) hours from delivery. The
inﬁmﬁaﬁipﬁ-feeéhaﬁk may be done by sending FAX copy of the TDP on file, by E-
mail or telegram,

PICwS;F‘S shipments as well as DOCS shipment from cuiside of the Philippines
and digcharged of NAIA from FEDEX or oiber aircraft shall be initially handled
and processed at the FEDEX Facility at NAIA where all DOCS shipments shall

be cleared by Cusioms. The rest of the shipments shall he transshipped to the
be cles ppe

v SBF for finsl Custams ¢learance, including ITC shipments (if any) for

Hub ‘
Wig s ecnsolidation prior to their reshipment outside of the Philippines

BUYL]
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Transshipment of international express cargo londed on FEDEX feeder smrcr:aﬂ;
between the Hub and MAIA shall be underguarded by Customs only while being
transported from the Manila Domestic Ajrport (MDA} to the FE IJEJ"X Facility at
NAITA or vice-versa, as the case may be.

To avoid unnew:swary deiay, FEDEX shall gequre mrzé have ready advance mrime
deeumentation of its ITC shipments to be reshipped at NAJIA and bave prior
arrangemsont with Customs for its tran-port from BBF direct to the NATA. tarmac
for immediately loading on aircraft departing for a foreign destination. As much
as possible, the same arrangement shall be made for ITC shipments discharged
at MAIA for trm:sathmmt to SBF and reforwarding to a i'o reign destination at

SBIA.

FEDEX aircrafls or overland corriers used in its bz angshipment om-mﬁmns shall
only be those owned or under contract with FEDEX which shall assume direct
responsibility for the security of its cargo while enroute to destination. Such
carriers shail be covered with a Corumen Carrier’s Bond in the amount and under
the mnd:twm prescribed by SBMA.

 If space is avaﬂablﬁ, co-loading of customs-cleared FEDEX international express

carge on such aircrafts or overland carriers shall be allowed, provided that the
co-loaded shipmenis are properly identified and segregated from the
transshipment cergo, the details of which shall be noted on the TDP by the issuing
Customs Officer.

The decumentation and proeedures set forth herein shall likewise be observed
relative to transshipment of PIC-OFPD shipments which may be by a direct route
or indirectly thmugh the FEDEX Facility at NALA.

In eases not specifically pmwé&d for herein, Customs shall see to it that

transampmm‘tz of FEDEX interpational express ¢argo is treated expeditiously
in line with the o‘%}_}ecuves of i:hm Order.

- GENERAL PROVISICGNS

The provisions of GﬂO E«Sﬁ shall be obkerved in determining the dutiable value

of imported articles. As dlarificatory guidelines in the implementation of CAQ
2-96, the determination of the insurance premiwm and freight for dytiable articles
or merchandise shail be determined as follows:

a. Insurance premiwm - The amount indicated on the CRF/Inveice/AWE or
as verified from appropriate certification submitted in a proper case. In
the absence thereof, it shall be computed st 4% of the cost of the imported

- article determined pursvant to CAO 2-98 bub in no case less than 1/2 of
1% (.008) of the cost. - )

12
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b Freight - The ssnount indicated on the CRIVInvoice/AWD or other related

shipping decument. In the absence thercof, the pro-rata of the freight-
charged as indicated on the MAWE covering the shipment or the
applicable IATA Traffic Conference Rate less 80%, whichever is higher.

Ty properly identify shipments and for audit trail purpeses, the HAWE number
fellowec Uy toe MAWE number of the shipment shall in all cases be indicated on .
the AWB box of the entry {e.g., LGS10232000/131-9979 5500 or LGS10232990
(131-9979 5500)] for shipments processed individually, For NON-DOCS shipments

- procesged under consolidated informal entry, only the MAWS number shall be

indicated on the AWH box but the HAWB numbers of the individual shipments
covered by the consolidated informal entry shall be indicated under the column
“Marks and Numbers” on BC Form 177 with the name of the consignee written
below the HAWE. &

Vil - SPECIAL PROVISIONS

The provisions of CMO 22-95 dated 21 August 1995 shall apply and be observed
for shipments initially cleared in the Port of Subic but subsequently entered for
consumption in the Customs Territory. )

Thermal Air Waybill (TAWB) used by FEDEX in derumenting express cargo
shipments may be used for customs entry and clearance purpeses. Electronic
Commercial Invoice (ECI) issued by FEDEX with the words “CERTIFIED TRUE
AND CORRECT” stamped on its face and counter-signed by its duly authorized
licensee shall similarly be honered for customs enfry and clearance DT POSES.

The terms and conditions of transportation on the reverse side of the standard
FEDEX Air Waybill constitutes all of the autherity, incl uding = power of atiorney,
required for FEDEX or its suthorized representsiives and attorneys-in-fact to
arecds, execute sud e all decumentation required for the import, export and

3

eubiy oo tax collection in respect of any shipment coversd under such AWE.

Considering the complexities and significance of the oporations contemplated
herein and to the extent permitted in the discretion vessed in Customs under
the laws of the Philippines, Customs shall refinin from issaing sanctions againgt
FEDEX international express cargo for minor violations of the Tariff and Customs
Code and CAC 4-93. FEDEX, however, shall deracnstrate and show willingness
to correct its operations in a manner that will substantislly preclude such minor
violations. | '

Considering the urgent nature of FEDEX shipments, Customs personnel are
enjoined to process decumentation of said shipmenis with the greatest possible
speed and accuracy. Unless pecessary due to indications or appearance of
irregularity in its documentation, Customs assigned to man the gate at the point
of entry and point of exit in the Secured Area shall forsgo the inspection of
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transshipment cargo of FEDEX in bonded uérr‘ier:; under seal. ‘

6.  Aircrafts and vehicles imported by FEDEX for use in conducting its business in
the SBF and transshipment operations between the SBF and the Customs
Territory may be released duty and tax-free if covered by an Tmport Permit issued
by the SBMA. Such aircrafts and vehicles, however, shall be used for no other
purpose if brought into the Customs Territory and their use therein shall be
subject to Customs regulations and existing regulations of other government
egencies soneered. -

1. Through various and extensive electronice record, FEDEX shall maintain a
history on containers and shipmentis processed at its Fub in the SBF for gudit
purpose. These records shall be made available within seventy-two (72) hours
after date of transshipment to or from SBF, and print-out thereof shall be
furnished Customs upon request.

VIII - RESCINDING CLAUSE

This Order supersedes the interim procedures embodied in the Memorandum
of this Office to the Subic District Collector dated 02 May 1985. All other memorandum
orders and issuances in conflict or inconsistent with this Order or any provision thereof
shall be deemed superseded, amended or modified accordingly.

IX - EFFECTIVITY

This Order shall take effect on (’E‘“f“? ‘ﬁ‘g: (946
" ﬁ{p - st l""" il "’
Tk ﬂf’"a@mﬂ% JR.
Commissiener
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Republic of the Philippines

Department of Finance SN 00001

BUREAU OF CUSTOMS CMO - o2 B=1950
Airfreight 2100, Ine. ‘
A e TRANSIDR AND DRELIVERY PERMIT No.
From: _ ' . ; . To \ )
{Pacility/CBW Ho.)- {Port) [Facility /OBy Mo.) - (Poxt)
Carrier: Plate/Reg.No. _____ Carrier 3eal No.
DETAILS OF SHIPMENTS
Marks & Hombexs |DUUORF of Nature of Goods Hemarks
*® - Packages |
2l

R o T T R oo

COFFICIAYL SICGNATORIES

Facility/CBW Opezator
{Sending)

A A

Date (MM/DD/YY)

Faciiity}ﬂﬂﬁ Operator maté {(MM/DD/YY)
(Receiving) :

Time

Time

1 3
O e i ]

(Print Name & Sign)

{Print Name & Sign)

Facility/CB¥ Warehouseman/

Inspector
{Sending}

Pacility/CBW Harehouseman/ Tate (MM/DD/YY)
Inspechor ‘ ;
(Receiving) |

Date {ﬁ%?ﬂﬁfYY}‘

Time

Time

d(Print'Name'& Sign)

{Print Name & Sign}

pistribution: WHITE
- BLUE
GREEN
PINKE
YELLOW

HNoTER + frunsfer

Receiving Facility/CBW carrier’s Bond

-~ Receiving Customs Warehoussman
-  Collector (Sending Port) Ne.

- Sending Facility/CBW
Sending Customs Warehousaman

]

smeary Masifest to be attached to the WHITE & BLUE Coples
P .

L4

o

/S



