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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
" BUREAU OF CUSTOMS
'MANILA

December 28, 1999
| QUSTOMS MEMORANDUM ORDER
NO. _¢aiP7 . -
- TOx ~ All Deputy Coﬁmrtﬁ%iamefs, Service Direclors, District

" Collectors, Collectors, Division Chiefs, QOO V, COO I,
Imporiers, Brokers & Representatives, and All Others

ﬁUHjECT : chedures for the Pmé%amg of ‘Ciu-mmﬁ;;:»ﬁun Entry Under |
" The WTC Valuation Systein 5 ' R

- PURSUANT TO SECTION 201 OF THE TARIFF AND CUSTOMS CODE OF

THE PHILIPPINES, AS AMENDED, AS IMPLEMENTED BY CUSTOMS

. ADMINISTRATIVE ORDER NO. 2-99, AND TO PROVIDE AN IMPORT

CLEARANCE PROCESS WHICH CONFORMS WITH THE WTO VALUATION -

- SYSTEM, THE EOLLOWING REGULATIONS ARE HEREBY PROMULGATED:

L - OBJECTIVES = - | oy
1. To align the import clearance process with the WTO Valuation
© Systemy; and - R

- 2. To facilitate the clearance of legitimate comumerce while profecting
governinent revenue.. | e -
' mf'
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SCOPE
Thiﬂ Order shall cover the processing of Consumption Fntrieﬁ in all pe mrhs,,

~except with respect to shipments subject to Comprehensive Import
&lpervisiom Service {CISS), which during the effectivity of the CISS shall

be governed by CMO 24-99_ as well as by exiating rules and regulations
as may be apphcable on the premises, provided that any reference to
. value shall be construed to mean the dutiable velue as defined in Section

201 of the Tariff and Customs Code of the Philippines, us amended by
Section 1 and other pertinent provisions of Rsenpub!rc Act No. 8181 and
) 1mPlememvd by Custoras Administrative Order No. 2-99, o

GENERAL PRGVIF»HONS

1 D‘eﬁzﬁimn of Terras - All acronynss used in s Cirdler are d e:ﬁmwsi in,
Annex 1 “Glossary of Acronyrmns” ,

.08 Dommenﬁ;aﬁon Requirementﬁ ,

The followmg clocumenm shall be used in clearing ir i ortaticns
_ embemd under a ccmaumpﬁom am*try"

21  Import En:hry and h"ti:enw.{ %&vmu:le Declaration (] EIIR]D) Form -
' BC Form 236, which will include the Supplemental Declaration
on Valuation (SDV) form. The guidelines for the proper
. accomphsl‘ument thereof are prescribed by CMO 1-96 A; '
22  Bill of Lading or Air Waybill or House Bill of [mdlbn@,, w]'!uem-
applicable; , |
23 Commercial Invoice;.

24  Packing List -
25  Others. Additional documemta as irmyltw required de};me.mdmg; on

the cizmamstam:es of a particular shipment (e.g. Tax Exempt
Certificate from DOF, CEPT Certificate in case of preferential
clm‘m,, IED in case of shipment ccweﬂa‘c’i by L, '.:etx:ﬁ}.'

3. The IEIRD h:geﬂter with all its supporting docaments shall, fmm
‘ .hean,bemfemedmasﬂntty o -

4. The unpoﬂ enﬁ“y ‘declaration e;ha&l be based on a self-asseasiment
syaﬁem. As such, the importer amnd the cus toms beolker shadl make a
complete and correct declaration of the particulars of the umpmmﬁinn
on the Entry and the SDV, which declaration shall be wmdm uath wel

 pwl
-,
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 subscribed to by the imp

5.

A

81

Section 3503 of the 1

g optr -5 F

orter and the Custorms broker before a notary
officer authorized to adnimister such oath under
faviff and Customs Code of the Philippines, as
of prosecution for perjury in case of any

public or a Cusioms

emended, under pain
. Hpwever, in the case of SDV, the Customs broker

milsvepresentation. |
may only sign under oafh if he has personal knowledge of the
information declared jn said SDV ' : '

Under the s&!;flvaﬁs_esm.f; scheme, the declurant ghall ccam;pizﬁe the
duties and taxes using the applicable valnation method as prescibecd
in Section I of CAO No. 2-99, . PR

The pmcgedums on p'&yment of the self-assessed amount, inmxr@:@ﬁmw

with Section TIL5 above, shall be governsd by CAO 2-95.

'All Entries may be sitbject to post enfry audit to ‘v’eu:ii"’ju:r the truth or

accuracy of any statement, docament or declaration presented.

There is hereby created for each Collection District & Valuation Review '_
Committee (VRC) directly undex the respective District Collector of
Customs to be composed of the following;:

Deputy Collector for Assessment - Chelrowan
Chief, FED or equivalent unit ~ Vice Chairman
Concerned COO T and QOO V - Members. -
A QOO V as designated by the District Collector of Custorms om
a rotation basis - Member : ‘ o0

& & @ $

The VRC shall have the following funciion:

Determine if there is a genuine valuation, issue;

82 When valuation issue exists, deterrrine whether delay will
ensue in the determination of customa value; _

8.3  Process request for tentative release, when applicable;

84 To re-route Eniry when necessary to red channel;

85 Recommend applicable method of valuation taclading
computation of duties and taxes for the appraval of fhe District

Collector of Customs;

8.6 Such other functions as may be necessary o elffmﬁwé]ly c&&ﬁ:gﬁ |

" out ite mandate.

The VRC shall be amppm'ted by a permanent Secretariat which shall
perform such functions as may be assigned by the District Collector. '

v
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9, Repor&mg Sysh.m -

91 The District Collector of Customs, ﬂhmmgh the VRC shall
maintain a.nd upd: ate a file/ aﬁﬁtﬂbws«e olf:

9.1;1_ Enh'ieﬁ refex‘r&ﬁ to VRC fm pesolution of valuation

 issues;
912 Entries under tentative Wlemue mclmilmg a process to

determine, among others, the foll owing;
, - 9121  Aging of cases; and -
9,122 . Statuws

9.2 'I'he Chief, Cullertwn E)wmﬁnn or ite eqmmﬁent mmﬁ sEum‘Ll
maintain and update a file of all cash bonds/ eecurity posted
under the tentative release ‘B}Ibﬁem ancl tlhm status.

: For thxs purpose, the Director, - maﬂec’tmn Service ghall put up wn
effective system to monitor the status of the guaranties filed wunder the
benmﬁ'ife release scheue, as well as the im plementation nt mmﬂwhem

- issued by the District Collector of Customs fhrough the

IV OPERATIONAL PROVL‘EEIDNS

Aﬂ:er }zﬁymem of the seif-assessed duties =mcl taxes at the &A B, the 1;c1vllmwmg
pmcedm shall apply:

A. EN’I[' RY LGDGMENT BY ’I'HE DTCM RJWT

L For ports where ACOS is in opemtmm Jodgment of Bntries shall be macle
through any of the fnllowing a may. be mrsphcab![@ .

11 Enﬁxy}ﬂnmdmg Center (EEC) -

12 Direct Traders Input (DIT)

| 1.3 Ezec:mmc Data Inﬁam}mnge (=D

. 2, For purts, w&m:h are not equipped \mth ACOS, }uz,lgvuwm' shﬂul 1 be at ‘ﬂi’u-‘» 1?1&%1')"
Provessing Division or equivalent unit. In these poris, provisions pertaintng

- o ACOS a.nd Select:vnly shall not ap]ply ;
L . el
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3. Upon MMt Seiectivity is tmgwd

31 ¥G mm‘ml The Entries shail be mdmzutihed ingether with tl‘w |
- ACOS generated Asmament N@ﬁa (AN) to ﬂuwCoijmtmrm IZlnrismn

Channel ~ The Emﬁry shall be ﬂc»x*avanurﬁt:'d llnngmther with the

3.2  If Selecled
ACOS generated Temporary Assessment Notice (TAN) to the Rorma,

* Entry Division (FED) through the EPU.

B. &&%S&MENT {fox Selected Emn@sﬁ

4@ : At the Erm'}' Prm:ming U:nit -

41  The document examiner/ processor shall check the completeness of the
. Entry and forward the same o the Releasing Clerk,/Segregator.
42  The Releasing Clerk/Segregator shall segreguie the IFIRD copies
according to the distribution list in IL3 of CAO 1-96A. He shall then
. forward the Custoins Copy (white) together with all the wppurﬂng
documents to the FED zuachcm:s concerned, , ‘

L

5. _ At the Formal Entry Hiviaion -
 Upon receipt of the Entry, the COOV shall assign the same fo a COO T,

For Entries suder YELLOW Lane:

51  The conduct of docament mminaﬁﬁeu and disposition of yellow lane
shipments shall be- in a;cs:crdame with current pr -ocedures governing

yellow lane entries.

I a valuaﬁon ume/ & arise/s, the QOO I shall refer the Entry to the
COO V concerned who shall transmit the Endry together with his
recommezﬂi{af'ﬁom fo the VRC. ,

i
i

52 For Entries re-routed, in appmpﬂmip cases, 1o red Eam» the pmcmimms
for red enﬂmles will apply. : ‘

el
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53 The conddct of phymlu:al exmﬁmﬂ:&on and ncﬂ;mpmudmn of red lane
' shipmentsiéhall be gavemed hy the current provedures gﬂwruﬁﬂg rext

lane entriel

If in the collirse of physical examination, a valuation issue, /s & rise)/s the
COO 111 still refer the matter to the YRC. :

54 For Entriesire-routed to red chanmel by VRC, the €00 M shall ﬂumapiwu'
 the goodewin, accordance with existing rules and regulations and
transmit th Entry; together witth his findi ing .amd pec mnmemimtmm to

the VR, . . :

'wm._ ﬂfm

55 - Upon recelbt S Entry, referred byﬂwm mcerned OO 1T and COO
'V, the Detuty. Collector for Amwsshmemt shall convene the VE*L amel

delibemte #n the following;

5, 5.1 Wh&ﬁler a gen*um valustion § issue exist O rot.

5.5.2 ’I’&wﬁI,VRC shall determine the appropriate value basd =¢:ﬂ on the
applicable valuation method pursuant to CAO" 299, I
resotution of the issue will ceuse delay in the processing of the -

Entew, the importer may avail of tentative mlﬁ.‘cﬁﬁiﬂ of ‘Hh»

slﬂpnmh

5.5.3 For shipments where wﬁtahve relense is not mrmﬂedi ::rﬂ‘ or in
otherwise not availing, the V1 3C shall resolve the issae mlthjzm 24

houss upon receip& of complebe requirenm .

In sHipments ;’mder tentative r%e:lewse, an importer shall be given
a period of 15 days, extendible -for a period not exceeding

" another 15 days for reasonable cause, from rec eipt of notice v

comply with the requirements néded. The VRC, in tuwm, shall
rescive the issue within 24 heurs from. receipt of full

mquﬁremems

5.5.4 The shaﬂ prepare and mﬁmmlt & draft resolution for the
approval of the District Collector cmﬂau{mny the 1Eul!c:wing '

 information:

| L
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Port of Entry
Valuition Case/ Dm'ket No.
~ Date filed

Entry No. . ,

Name of Consignee

Resolution (Methoed used) _' ' -
Basis of Resolution (Bxplanation op method used) N

Computation: of duties and taxes as per resolution
Implementation Instruction "

e & ¢ @ & &€ P © ©

56 The Cﬁl]ectm sha]l decide on the basis of the recommendations of the
VRC within 24 houts upon receipt of the Entry ancl shall then notify
the importer in writing of the decision and of his 1.1;&,&& to - sa*y uneler

protest.

27 The Commﬁssﬁmwr of Customs and the Deputy Comumissioner for
Assessment and Port Operamam t&womg]n the Import and Assessment
Service shall be furnished with copies of all the decisions of the District
Collector of Ctmmtm on vahmton issue(s) wnder this Onder,

L A PAYMENT WRIFICA’I’HON/CARGO RELEAS

& The Collection Bmvmsmn shall cause the Wleaase of ﬂhupmwmtzs !hrmublh OLKS
based on the results of payment verification.

[
\'u

| o For slﬁpments released vmde:r hmmhw» ielease:

7.1 . The Collection ]Diwswn shall insure the required bond has been posted
before causing the release of the subject shipment in OLRS. '

_7..2' Transmit the Entry to the VRC. for appropriate disposition.
V.  APPEALS/PROTEST PROCEDURE

if the importer dmpuhes the final ﬂssessmﬁnt of the Collector, he may file a formal.
pwtest pursuant exisﬂmg rules and regulations. | o

| hl!r&ni'
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VL REPEALING CLAUSE . R S
Al Ordéers, Memoranduns, Circulars or paris thereof which are tnconsistent.

with this Memorandum are hereby deemed repealled and/or modified:
accordingly. '

VIL' EFFECTIVITY

‘This order shail take effect on 01 January 2000.

/”wiy;,,.w"“"";w

wﬁiﬁﬁ%ﬁ&i@aﬁmiﬂm

Cornenissioner
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| | mwr‘m -
Glossary of Acrronys
ACOS .= Automated Customs Operations Sysbem
AN o . Assessment Notice | .
CAO . Customs Administrative Crder
- CEPT Common Effective Prefereridal Tariff
CIs5 |  Comprehensive Import Supervision Setvice
MO . . Customs Memorandum Order |
coom . Customs Operation Officer I
coov. Customs Operation Officer V
DEA | Designated Examination Area
DiT : - Direct Traders Input i
DOF | ' Department of Finance
EDI o Rlectronic Data Interchange
EEC ' .. Enfry Encoding Center
EPU ' ~ Entry Processing Unit
FED - Formal Entry Division
HS . S Hearmonized System
ED _ Import Entry Declaration ‘
ERD ' Import Entry and Internal Revenue 1 lec'inmh on
Ic ~ Letterof Credit _
OLRS | On Line Release System
RA ‘ . Republic Act |
sbv . _ Smpplmﬂwmal Declaration on V aluation
TAN _ ' Temporary Assessment Notice
TCP ' . Tariff and Customs Code of the Philippines
VCRB- ' " Valuation and Classification Board

WIO -~ World Trade Organization.



4y of €as

REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BURKEAU OF CUSTOMS
MANILA

01 March 2000

MEMORANDUM
To: All District Collectors

Subject: Update on Valuation Feview Committee Activities

Pursuant to CMOQ 25-99, you are hereby: required to submit an update on the activities of
the Valuation Review Committee on or before 03 March 2000, containing the following
information for the period January | to F ebruary 29, 2000

I No. of entries refeired 1o the VRC so iar, broken into the following:
> Those which were determined by the VRC to bave a genuine vatuation issue,
and
¢ Those which were determined by the VRC 1o have no gennine valuation issue;

2. No. of shipments cleared under tentative releass;

frd

Average no. of hours it takes fo deliberate on one Entry 1eferred to the V RC; and

4. Total additional amount collected on Entries with valuation is:zues resolved by the
VRC for the period specified above,

For strict compliance.

( , /"f\ 7/ 4 o
\\‘\“-gt’l‘ﬁ’e r/%/ij %/ ANUEVA

T — — 7
{

Deputy Comx{issim!et
Assessment and Operations Coordinating Group



