REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
MANILA

CUSTOMS MEMORANDUM ORDER
NO. AR = D4

T0 i The Collectors of Dustoans - Subic and
Clark Collection Districts
SEMA and CDC Concerned Officials
A1l Zane Eegiﬁt@redwEnterpriﬁeﬁ
and Importers
All Others Concerned

SUBJECT : Guidelines in  the Processing of
' Shipments tc be Entered into the
Customs Territory from the Special

Economic Zones

I. ORJECTIVES:

- Te ensure collection of correct duties and
tanes] “

@, Ta prevent civoumnvention of gDVEFﬁmEﬁt/CUEtQmB
laws, rules and regulat icns  an shipments entered thirw
the Special Economic 7enes (SEZ) but intended for local
sales/consumption in the customs bervitorys

B T mbtain statistical data bull the
mature/gquantity of good s entered into customs tervitory
and the frequency of these transacticons.

1. COVERAGE:

This Order shall apply te all  importaticns
initially entered in the SEZ but subseguently entered
for consunption in the customs tervitaory.

[11. GENERAL FROVISIONS:
i Alternative to Fre—Shipment ITnepectian
Since importations into the SEZ  are sxempt

from pre-shipment inspection undey the Compre-—
Mernsive Inspection Supervision Bohems oI5y, an
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alternative procedure in obtaining current values
must be set in place, the features of which
as follows:

ar e

1. The SEZ Authaority shall  furnish  the
Callector of Customs & copy of duly approved

Import Fermits LIFY  within forty-eight
howrs from approval together with & FProe
Forma invoice containing the following

information:

&.  Supplier

b, Country of Exportation

C. Description of articles conformably
with CMO Noo 694

d.  Buantity

@e Prices (FORD

ag well as copies of Price Catalogue, and/
ar publication whenever available.

e The IF must state the intended use of
the imported items by checking any aof  the
following categories:

a. Faw materials (whether fifished or
semi-finished) for manufacturing;

b. For company use/consumptiang

i For trading within or ocutside of
the SEZ

3. IF for items for trading as well as
those in the belief of the Collector
will  be pulled-out together with &all  the
supporting  documents menticoned in III1.A.1.
shall be sent to the Valuation Center and

Library TV bry the Col lector.
VL. shall undertake Tt determine

whether oo not current values are  available
in VALSBEE for the articles subject of the
IF and inform the Collector of Customs  of
the wvalues 1f available by fastest means.
I there are no values or the values are no
longer  cuwrrent, VOL shall abtain such
values following existing procedures  and
update VALSEE accordingly as well as provide
feedback to the Collector of Customs as soon
as possible.
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Use of Consumption Entry (BOCZ  Form No. 2269
as Full-0ut Document

Conmsumption  entry shall be Tiled for

all importations to be withdrawn from the
zome and entered inta the customs

territory.

Any misdeclaration, undervaluation and

mbher violations commithed in  connection
therewith shall be proceeded against in

accordance with the pertinent provisions of
Tariff and Customs Code of the Fhilippines,
CTRDF) as amended.

Felease of the shipment for entry into the
customs  territory shall comply with the
followings:

1. SBhipment shall be examined one  hundred
percent (100%) by Customs in the presence of
the 5EZ  auwthority’s representative at the
registered enterprise premises, Fictures
shall e taken during the actual
sxamination  and  the stuffing of articles
into containers by  the Customs Officer
which shall form part of the records
of the articles being withdrawn. (Fleaze

sae Annex "A" hereof).

s Containers of the articles to be with-
drawn shall be sealed. The sesals as attached
shall be presented for inspection at  the
ewit gate ey verification A g
Lamperying.

Ze For breakbulk cargoes, spotchecking at
the exit gate shall be mandatory to be

undertaken by the assigned customs gate
guards.

e Fayment of correct duties, taxes, arnd
cther charges based on the value information

in the following priority:

Ha VL. Value Information as provided
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for in ITIT.A.L3.

Era VALSEE computer file of the Fort

. l-ast paragraph of Section 201 of the
TR,

i I the item being pulled-out and entered
into customs territory is a regulated item
o needs prior impord permit, requisite
authority must be presented.

Iv. ADMIMISTREATIVE FROVISIONS:

A, The registered zone enterprise concerned shall
make available instant processing cameras for the
uwae of Customs Officers in the examination of the
articles for withdrawal from the zone and entry
into the customs tervitory for local consumption.

E. The oEZ author ity shall provide
security—seals that shall be affixed on the con-
tainers of the articles for withdrawal from the
AADER

V. OFERATIOMAL FPROVISIONS

A. The registered enterprise shall, under ocath,
completely declare the particulars’ of  the
articles for withdrawal for local consumpbtion in
the requisite consumption entry. The said entry
must be subscribed before a Notary Fublic o &
Customs Officer authorized to administer oath
under Section 3803 of the TOCP.

E. In the filing of the consumption entry, the
registered enterprise must attach the following
documents:

1. Import Permit covering the articles
s ject of withdrawals

2. Letter of Authority/Permit to Bring Out
or bransfer to customs  berritory  duly
appraoved by the S5EZ authority.

C. The Document Frocwssar shall verify the

completeness of the entry. In ecase of any
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deficiency, he shall indicate the same at the
back portion o f the declarant’s copy of
comsumption entry and retuwrn  the entry to  the
registered enterprise or its representative. If
the entry is in order, he shall assign a number
ot bhe  entry  and  submit the same to the
Collector of Customs.

De The Collector of Customs  shall assign a
Customs Officer to conduct a 100% examination of
the articles following the guidelines provided
for in TIT.0.1, 2 and 3.

E. The Deputy Collector  for  Assessment  shall
asesss  the value of the shipment following
| A D C T

F. The Custaoms Cashier shall collect the pay-—
meEnt, issue  the Customs Official Feceipt and
shall aceomplish the corvesponding Gatepass for
the release of the articles from the zone.

E The Customs Gatekeeper shall check the seal
af the containers to determine whether the same
has been tampered or not and shall also check
whether arficles to be withdrawn are covered
with proper documents.

YT, MONITORING AND INFORMATION SYSTEM

THe Collector of Customs shall maintain records of
withdrawals for local consumption. For this purpose,
Lle Collector of Customs shall assign a log book on &
registered enterprise basis which shall reflect the

feallowing information:

Consumption Entry No.
Description/Buantity of articles
Impaort Authority Now

Date of Withdrawal /Transfer

Mame of buyer

Value of Articles

Amount of Duties and Taxes
Dfficial FReceipb Mo
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VIT. REPEAILLING CLAUSE

Ay rules and regulations or parts thereof
inconsistent herewith are hereby repealed, modi fied
superseded accaordingly.

P

b

VIII. EFFECTIVITY
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This Order shall take effect

GUILLERMO L. AhraYNd, JR.

Commissidner
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