BUREAU OF CUSTOMS ﬁia;r'

MAKABAGONG ADUANA, MATATAG NA EKONOMIYA )

PROFESSIONALISM

18 May 2021

CUSTOMS MEMORANDUM CIRCULAR (CMC)
No. 102-202]

SUBJECT: EO 134 (SERIES OF 2021) ON “FURTHER MODIFYING THE RATES
OF IMPORT DUTY ON FRESH, CHILLED OR FROZEN MEAT OF
SWINE UNDER SECTION 1611 OF REPUBLIC ACT NO. 10863,
OTHERWISE KNOWN AS THE “CUSTOMS MODERNIZATION AND
TARIFF ACT,” REPEALING EXECUTIVE ORDER NO. 128 (S. 2021)
FOR THE PURPOSE”

In view of the effectivity of Executive Order No. 134 (series of 2021) on
“Further Modifying the Rates of Import Duty on Fresh, Chilled or Frozen Meat of
Swine under Section 1611 of Republic Act No. 10863, otherwise known as the
“Customs Modernization And Tariff Act,” Repealing Executive Order No. 128 (s.
2021)” on 18 May 2021, all concerned are informed that all articles specifically listed
in Annex A of EO 134 (s. 2021), which are entered into or withdrawn from warehouses
in the Philippines for consumption, shall be levied the temporary MFN rates of duty
as prescribed therein.

EO 128 (s. 2021) is hereby repealed. All other issuances, administrative rules
and regulations, or parts thereof, which are inconsistent with EO 134 (s. 2021) are
likewise repealed and modified accordingly.

EO 134 (s. 2021) shall be effective for a period of one (1) year.

Thus, the Bureau of Customs’ Electronic to Mobile (E2M) System is hereto
required to reflect the temporary MFN rates of duty pursuant to the said EO.

All District and Sub-Port Collectors, and all others concerned are hereby
directed to confirm the dissemination of this Order throughout their offices within five
(5) days from receipt thereof for records purposes.

This Order shall take effect immediately.

REY LEONARDO B. GUERRERO
Commissioner</ 'D'
MAY 18 2011

A Modernized and Credible Customns Administration That is Among the World’s Best

South Harhor, Gate 3, Port Area, Manila 1099
B527-4537, 8527-1935 | www.customs.gov.ph | boc.cares@customs.gov.ph



MALACANAN PALACE
MANILA

BY THE PRESIDENT OF THE PHILIPPINES
EXECUTIVE ORDER NO. 134

FURTHER MODIFYING THE RATES OF IMPORT DUTY ON FRESH,
CHILLED OR FROZEN MEAT OF SWINE UNDER SECTION 1611 OF
REPUBLIC ACT NO. 10863, OTHERWISE KNOWN AS THE
“CUSTOMS MODERNIZATION AND TARIFF ACT,” REPEALING
EXECUTIVE ORDER NO. 128 (S. 2021) FOR THE PURPOSE

WHEREAS, Executive Order (EQ) No. 128 (s. 2021) temporarily reduced the
Most Favoured Nation (MFN) tariff rates on fresh, chilled, or frozen meat of swine
under AHTN 2017 Heading No. 02.03 from 30% (in-quota) and 40% (out-quota), to
5% (in-quota) and 15%(out-quota) for the first three (3) months of effectivity, and 10%
(in-quota) and 20% (out-quota) from the 4™ until the 12" month, to address the existing
pork supply shortage, stabilize prices of pork meat, and minimize inflation;

WHEREAS, while it remains imperative to reduce the tariff rates for pork
products to achieve the objectives of EO No. 128, the government recognizes the
plight of all concerned sectors and stakeholders including the local hog industry, who
will be affected by the tariff reduction;

WHEREAS, Section 1608 of Republic Act (RA) No. 10863 empowers the
President, in the interest of general welfare and national security, and upon
recommendation of the National Economic and Development Authority (NEDA), to
increase, reduce or remove existing rates of import duty; and

WHEREAS, on 06 May 2021, the NEDA Board endorsed ad referendum the
further adjustment of the reduced tariff rates on pork meat under EO No. 128;

NOW, THEREFORE, |, RODRIGO ROA DUTERTE, President of the Republic
of the Philippines, by virtue of the powers vested in me by the Constitution and existing

laws, do hereby order:

SECTION 1. Rates of Import Duty. The articles specifically listed in Annex A
hereof, as classified in compliance with Section 1611 of RA No. 10863, shall be
subject to the temporary MFN rates of duty, in accordance with the schedule indicated
opposite the article.

Upon the effectivity of this Order, all articles specifically listed in Annex A
hereof, which are entered into or withdrawn from warehouses in the Philippines for
consumption, shall be levied the temporary MFN rates of duty as prescribed therein.

THE PRESIDENT OF THE PHILIPPINES



SECTION 2. Repeal. EO No. 128 is hereby repealed. All other issuances,

administrative rules and regulations, or parts thereof, which are inconsistent with this
Order are likewise repealed or modified accordingly.

SECTION 3. Separability. If any provision of this Order is declared invalid or
unconstitutional, the other provisions not affected thereby shall remain valid and
subsisting.

SECTION 4. Effectivity. This Order shall take effect immediately upon its
complete publication in the Official Gazette or in a newspaper of general circulation,
and shall be effective for a period of one (1) year from such date.

DONE, in the City of Manila, this 15th day of May in the
year of Our Lord, Two Thousand and Twenty One.

By the President:

»

A
SALVADOR C. MED!ALDE(}:A

Executive Secretary

REPUBLIC OF THE PHILIPPINES
FRRD 2016 - 017214

» of the Presklent
G RECORDS OFFICE

[« ’ 3
W hag i e 1t E
W d iD A B AL B

. 9‘?‘3 ErEe SidnEwar
SR BE B S8ad '
i il | i ’ ‘f;fé{ii' ‘r-_t,.» Wy i

| cxi
{
i

e

e s . S S

() o

oy 4. .
A WA { e -

. FEREOLING-EHAD

Wil Pr=crt_idtrinba




ANNEX A

MFN Rates of Duty (%)
Hdg. | AHTN C First3 th
N || DEscrIPTION months' | 4f0 | Afterthe
efflelggcity month month
(1) 2) @3) (@) 5)
02.03 Meat of swine, fresh,
chilled or frozen.
- Fresh or chilled :
0203.11.00 - - Carcasses and half-
carcasses :
0203.11.00A - - - In-Quota 10 15 30
0203.11.00B - - - Qut-Quota 20 25 40
0203.12.00 - - Hams, shoulders and
cuts thereof, with bone
in:
0203.12.00A - --In-Quota 10 15 30
0203.12.00B - - - Qut-Quota 20 25 40
0203.19.00 - - Other:
0203.19.00A - - - In-Quota 10 15 30
0203.19.00B - - - Qut-Quota 20 25 40
- Frozen:
0203.21.00 -- Carcasses and half
carcasses :
0203.21.00A - --in-Quota 10 15 30
0203.21.00B - - - Qut-Quota 20 25 40
0203.22.00 - - Hams, shoulders and
cuts thereof, with bone
inz2
0203.22.00A - - - In-Quota 10 15 30
0203.22.00B - - - Qut-Quota 20 25 40
0203.29.00 - - Other:
0203.29.00A - --In-Quota 10 15 30
0203.29.00B - - - Qut-Quota 20 25 40

1 First ninety (90) days upon effectivity.
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roup asks Neda to boost PSA’s data
thering capability on fish supply

By JasPui EMMANUEL Y. ARCALAS W sjearcles

OOD security advocacy group
Tugon Kabuhayan urged the

government to allow more
funds to improve the data collection
and production of the Philippine
Statistics Authority (PSA) to provide
policy-makers with a better picture

of the country’s fish supply situation.
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*[In order] to generate more accu-
ratedata, the Neda [National Economic
and Development Authority] and the
national government must hike the
budget of the PSA to review how they
capture fisheries data,” the group said
in its fortnightly virtual news briefing
on Monday

* “They probably néed more people in
fishery stations. We bavetounderstand
that fisheries stations or unioading, es-
pecially for municipal fishers, are scat
tered all over the country. They really
have to be grounded, in fact be below
the ground watsr where the data ia”
the group added

Citing reports fram the ground the
group claimed that the PSA's data on
fisheries production are too conservs-
tive. For example aquaculture produc-
tion in Davaodoean't capture even half
of the total output of the aquaculture

fishers in the region, according to Tu
jon Kabuhayan

The growp said there is no worey in
the PSA's data collection for commer
cial fishing sitce these vessels unload
in government ports. However, they
pointedout thatdatagathering formu-
nuctpal fishing would be difficult since
small-scale fishermen are scattered in
the country

"How do they estimate that? And
even the data for squaculture is too
low. For exsmple, the PSAs produc-
tion estimate for Taal Lake is far from
the production on ground The same s
happening in Davao,” it said

Tugen Kabuhayan warned that the
governmentis runningthe nsk of com-
ing up with wrong policy decisions on
fisheries, suchasonimportation, fthey
are basing on unrealiste data

For one. the group maintained that

the country has sufficent fish stocks
since it is able to export to Europe and
other countries

“That is really the implication [on
policy-making) For example, the
government has no estimate on our
fusheries inventory,” the group said,
adding that the Philippinescanlearn
bow Europe handlesits fisheries data.

“We believe that there is really no

Oil firms adjust
fuel pump prices

By Lenie Lactima

W wilectara

IL firnu announced onMon-
O day a price adjustment in

petroleum products effec-
tive Tuesday morning.

They said diesel price would go
up by P0.20 per liter, while gasoline
prices will godownby PO 20 per liter.
Thete is no movement for kerosens.

The price adjustment was an-
nounced by Seaoil. Cleanfuel, Pilgn-
nas Shell PTT Phulippines, Phoenix
Petroleum and Caltex Philippsnes.

Except for Cleanfuel. the oil firms

shortage But it isuptothe g
to allow importation or not,” it added.
The group alse urged the govern-
ment to expand its value-adding pro-
grams for the fisheries sector 1o in-
crease employment and income.
Forexample, thedeboning of bangus
alone could generateat least 7,500 joba.
with an estimated additional monthly
income generation of P112 mullion at
a P15,000 per month sverage salary
per employee.

House panel okays bill granting
tax-free honoraria to poll servers

By Joves Mamie N otia Cave
P ercemaric

HE House Commutize on Ways

and Means on Monday approved

an unnumbered xubstitute bill
eaempting the honoraria of election
servers from income and other with
holding taxes

Albay Rep. Joey Salcrdaraid thelower
chamber canfast trackthe psssage ofthe
measure in time (or the 2022 elections

Members of the Board of Election
Inspectors (BEls) and other election
prrsonnel typically public-schoolteach
ers, are given allowances for serving in
national and local elections under Re-
public Act 10756, or the Election Service
Reform Act

Data from the Commission o Elec-
tions (Comelec) showed taxes withheld
{forthe 2019 Nationaland Local Elections
amounted 1o P56.8 million.

"My motherwas ateacherfor 43years,
solsupportthismeasure. The cout s very
reassnable, at around P56 8 million It's
worth spprehending just one big-time
tax evader. [U's an easy choice " said Sal-
«eda. who will be a principal sponsor of
the substitute bill to the measures filed
by Rep. France Castro and Rep Lloren
Cuaresma.

“Constdering both the risks election
workers take, the relatively imall size of
their compensation for such an impor-
tant function, and the reasonableness
of the tax foregone, this propusal does
not pose serious theeals 1o our revenus

strength.” Salceda said

The lawe maker said the substitute ball
would have 2 provison that amends the
NationalInternal Revenue Code of 1997,
a5 amended, to exclude election-related
honorariz and allowances from the com-
putation of gross income.

Thebillspecificaliy notes “honosaria,
travelallowance, andsuch otherbenefuts
asmayb dby the C
Elections [Comele | topersons rendering
election service pussuant to Section § of
Bepublic Act 10756, otherwsse knownas
the Election Service Reform Act” from
Section 32 of the tax code

MEANWHILE, Sukeda said his commit-
1 pport thep £ P U

that would encourage businesses ta hire
“mature wotkers” or warkers aged 40
and above by granting them tax cuts for
doing so

“The productivity gains to hiring
workers with life experience will be im-
mense. Under the current culture, most
employershireonly freshgraduates They
are less enthuniasts sbout taking clder
applicants in This is of course aproblem,
especiallybecause many older applicants
have families to support,” Salceda said

Salcedaaddedthat theculture "wastes
the valusble accumulation of skills that
only oldet employees can deliver for 2
firm”

He, however, warned principal au
thors that the Executive departments

may push for a veto of the tax provison
A the case for it ts not “well-argued and
well-catablished

“This is not a revenur measure, 10
if 3 provision can be vetoed, the whole
bl wall not be approved. That is why |
hope to propose some revisions to the
proposal sa that we ¢an push it through
enactment,” Salceda said

Saleda assigned Senior Vice Chair-
man Estrellita Suansing. Vice Chairman
Shason Garin, and Rep. Jericho Jonas
Nograles torecommend to him an alter
native formulation of the tax provision
50 it would be less prone Lo abuse

Under thecurrent proposal, fizms that
hire "mature employees” willbe "entatled
to an additional deduction from their
Rross income, equivalent o 15 percent
of the totalamount paid as salaries and
wages” This means that 115 percent of
Lahor expenses for coverad hires will be
recognized by the Bureau of Internai
Revenue (BIR) as 2 dedus tion from gross
income for purposes of taxalion.

Salceds warned that the provision s
still vague in termy of hiring procedure,
cap on credits, among others.

Formez convicts Saleeda also sasd his
panel support the passage of 3 bill that
would encourage businesses to hire for-
mer persons deprived of liberty (PDU by
granting them taxbreaks

Salceda raid that he believes “oppor-
tunities to fully integrate into society
willlowes repeat offenses andhelp lower
crime rate”

Please consider: None of the existing
vaccines would have come about without
an attractive innovation environment

By Hesav | ScHumacHin

H AVING worked in the pharma
ceutical and chemical industry
for 25 years, | am certainly
deeply concerned about US President
Biden's controversial proposal to waive
intellectual protection for coronavirus
vacunes

TheBidenadministration afew days
ago threw its support behind a contro-
versisl proposal to waive intellectual
property protections for coronavi
rus vaccines, with iberals framing it
a5 anecessary bid to speed the shots to
billions in the developing world, while
the drug industry warned of devastat-
ing effects 1o vaccine production.

Thehead of the European Medicines
Agency (EMA) said a remarkable sen-
tenceinarecent interview: “Ithink that
we should concentrate on enabling in-
novation.” said Emer Cocke. "None of
the existing vaccines would have come
aboutwithout an atiractive mnovation
environment.”

The sentence s remarkable because
this sumple logic threatens to be forgot-
ten more and more. The fact that the
world discussed vaccine patent revoca

tion i1 just the Latest example.
Terma such as progress, in
novation and entrepreneur-
ship are rarely missing from
aparty conference speech In
fact, buresucracyand slack of
digital sdministration hinder
innovstion. And the situa-
tionhastendedtodeteriorate
In TeCent years, as surveys
among entrepreneurs show.

We all need an innovation
agenda that includes the re
duction of bureaucracy, as well as better
integration between science, investors
andestablished corporations Because it
is at this interface that the great ideas of
tomorrow srise. The connections have
long been known Just like the fact that
particularly comples new technologies
sometimes require state funding Quan-
tum computers are one such case.

Never before have companies in
many parts of the world spent so much
moneyonresearch anddevelopmentas
in 2019, as current figures show They
invested almost 76 bullion euros in
innovations—almost 6 percent more
than in the previous year

Sutcessful economic policy should

not focus on directing the
economy. It should create
a climate in which people
and companies are willing
to take risks. A chimate
in which new things can
arise. Anyone who now
without sneed Lo question
patent protection, which
is nothing other than the
reward for successful in-
novation, is sending a
signal ia the completely
wrong direction!

Without innovation bo new medt
cines or vaccines! Without patent/
tntellectual-property rights protec
tion—no innovation

Thinkof another pandemu ar vizus
orsevereillness. without patent protec-
tion: no research = no new medicines
to save you

And hinally, President Biden should
be informed that there are other waysto
provide poct countrieswithreasonable
prices for vaccines —dissolving patent
protection is 3 bad oplion.

Lok forwand & your feedback contoc? me af his-
dhvamacherShagmail com

will impl the new prices at 6
am. of May 18

Other oil firms are expected Lo
follow suat.

The Department of Energy (DOE)
earlier reported that the country's
net vl import bill dropped 10 $5.932
billion last year from $11 billion in
2019brought about bythe pandemic.

Total volume of petroleum prod
wcts imparted last year reached
13605 billion liters, 214 percent
down from 173.2 billion liters in
2019

The Philippines imported 32.9bil
Lion hiters of crude and 103.1 billion
lters of finished products in 2020.

lmports of crude dropped by
457 percent following the decision
of Petron Corp. and Pilipinas Shell
Petroleurn Corp. to shut down their
respective refineries in Bataan and
Batangas provinces.

Lmports of finished products fell
8.3 percent year-on-year.

Costoftotal imports also dechined
46.2 percent to 36 372 billion from
411 839 billion in 2019,

Tutal export earnings dropped
42 Spercent to 10,435 million liters
equivalentto $439 4 million in 2020
from 12.669 million liters in 2019
worth $763.6 milhon

Of the total petroleum exports
last year, 7.9 billion liters were prod
ucts and 2.5 illion liters 1n crude.

Solon reminds |
LGUs on BOSS
compliance

SENIOR lawmaker on Monday
reminded local government
usits (LGUs) on the provisions
of the Ease of Domg Busineas (EODB)
Law that they only have untl June this
year to put their respective ebectronic
busineas one- rtop shopa (BOSS) inplace
In 2 news statement, Camarines Sur
Rep. Luis Ray Villafuerte called on lo
cal exevutives to fast-track the digstals
1on programs tivelocal
i LGUx)tospeedup
contactlesa delivery of froneline services
to the public and the shuft to paperieas
transactons
“I'he Covid 19 pandemic hasacceler
ated our tranaition: to electronic based
transactions. The LGUs shauld step up
thew efforts in putting up their respec
tive online busines regutration pro
cesses to stay ahead of the game and
make their localities mare conducive to
business, expectally amidthe pandere
said Villafuerte, an avthor of Kepublic
Act (RA) 11032 or the EODR law
According 1o the Anti-Red Tape Au
thority (Arta), LGUs will be required to
ove their entire business permit zp
plication processes onlime by mid-June
The Artaandother guvernment agen
clesrecently signad s oint memorandum

wircular UMC) lortandardize theonline
businessregistrationprocess that weuld
cut the number of required apphication
forma to rast one

Earher, Villafuerte said LGUs could
help Malacaniang tmprove the Philp
pines's plobalcompetstiveness inattract
ing foreign dicect investments (FDI) by
putting up their respective BOSS centers
in support of RA 11032 and Adminis
teative Ordes AD 23, which durected all
povernment offices to elimunate cum
bersome afficial processes that impact
businesses and investments

In AD 23, President Dutertr woughe
the elimination or feduction of “races
sive regulations at all levels of govern
ment. which are more than necessary to
implement their respective mandates
create high costs on businesses, inhibie
job creation and ducourage private sec
tor investment * Avvee Morke AL Dels ez




BY THE PRESIDENT OF THE FHILIPPINES
EXECUTIVE ORDER NO. 114

FURTHER MOOE YING THE RATES OF INPORT DUTY O FRESH,
CHILLED OR FROZEN NEAT OF SWINE UNDER SECTION 1811 OF
REPUBLIC ACT NO. 10883 OTHERWISE KNOWN AS THE
‘CUSTOMS MODERNIZATION AND TARWFF ACT ™ REPEALING
EXECUTIVE ORDER NO. 128 (8. 2021) FOR THE PURPOSE
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