PREPUDH: O N8 FIeDDines
Department of Financs
Bureau of Customs
10932 Manila

seplember 15, 2010

CUSTOMS ADDMINISTRE ATIVE ORDER
NO. T~ 2070

SUBJECT - RULES ANT RECULATIONS GOVERNING
CUSTOMS OPERATIONS IN THE FREEPORT
AREA OF BATAAN

By authorily of the Revised Administrative Code of 1987 and
Section 608 of the Tariff and Customs Code of the Philippines, as
amended, in relation o Republic Act No. 9728, the following Rules and
Regulations are hereby promulgated:

Chapter I. GENERAL POLICY

In the pursuil of accelerati ng and regulating the operations and olher
activities in the Freeport Area of Bataan (AFAR), adoplion of specific rules
and regulations in order to govern and facilitate the free flow, enlry and
movement of machinery, raw materials and other articles thereal without
sacrificing effoclive costoms control js deemed imperative.

Chapter IL DEFINITIONS

The [ollowing terms used in these Rules and Regulations are hereby
defined as follows:

11 ACT - shall refor to Republic Act No. 9728, otherwise known as
the Freeport Area of Bataan (FAB) Act of 2009,

.2 ARTICLES - refer o any goods, wares, merchandise and in
general anvthing that may under the Tariff and Customs Code
of the Philippines, as amended, be made the subject of
importalion or exportation.

L3 AUTHORITY OF THE FREEPORT AREA OF BATAAN
{(AFAB) ~ is the Zone Authority authorized under the Act to
manage and operate the FAB.

14 CONTAINER - is the outer conlainer in which merchandise is
held for storage or ransportation and not an inler-modal
container covered by the Cusioms Convenlion on Containers
done at Geneva on December 02, 1972 unless otherwise
Indlicated.

L5 CUSTOMS - shall refer to the Philippine Bureau of Customs.
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CUSTOMS CLEARANCE AREA (CCA) - an area provided and
delineated, pursuant to Administrative Order 796, by the AFAE
lo be operaled/managed by Cusloms which shall be the
clearing and processing center for e grods amd cargoes
entering the FAB from the Customs terrilory and for goods and

cargoes which are ransported from the FAR into the Cusloms
terratory.

CUSTOMS TERRITORY — velers to the arca of the Fhilippines

separale from Lhe FAB where the customs laws are in lorce and
elfect

TOMESTIC ARTICLES - articles which are grown, produced
or manufactured in the Philippines on which all national
internal revenue laxes have been paid, il subject herclo,
and upon which no drawback on bou nty has been allowed; and
articles of foreign origin on which all duties and taxes have
been paid and upon which no drawback or bounty has been
allowed, or which have previously been entered into the
Customs Territory free of duties and baxes.

FAB - the Freeport Area of Bataan relerred o under the AcL

FOREIGN ARTICLES -  articles of foreign origin on which
duties and taxes have nol been paid, or, il paid, upon which
drawback or a bounty has been allowed, or which have
previously not been  entered into Customs Territon;  or
articles which are grown, produced, or manufactured in the
Philippines on which not all national internal revenue taxes
have been paid, il subject thereto: or paid wpon which
drawback or bounty has been allowed.

IMPORT FERMIT - the authorily issued by the AFAB 1o the
lecators/ residents, allowing the importalion of specific foreign
articles into the FAB.

LOCATOR /ENTERPRISE - any sole proprietorship,
partmership, corporation or entity duly registered with the
AFAB. unless otherwise indicated, to do business in the
secured arca of FAB, whether or not for profit,

REGULATED ARITICLES - articles of importation which
require authority from the concerned government regulatory
agencyiies).

PERSON - a natural person who brings meschandiss into,
possesses merchandise in, or takes merchandise from the FAR,
whether or not a resident of the FAR,

POINTS OF ENTRY OR EXIT - refers t any place designaled
by the Authority ol the Freeport Area of Pataan (ATAB), the
Department of Finance,/ Bureau of Customs, where articles may
be lawfully inlroduced inte or removed from the secured arca
of the TAR, -
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1.23

PROHIBITED ARTICIES — articles the importation of which js
prohibited by law,

RESIDENT - refers o those individuals and members of
their immediate lamily who: (a) are registered and authorized
by AFAB to establish and mainiain 2 personal residence in the
secured area of the TAB and  are aclually  residing on a
permanent basis within the secured area of the FAD by virtue of
domicile or employment; or (b} have qualified nvestments of at
least US $150,000 or its equivalent in the FAB and have
confinuously stayed wilhin the secured area of the FAB for a
period of at least one hundred cighty (180) days.

RETATL.SALE - the sule of arlicles in the FAR in small non-
commercial quantities o a person for his own perscmal use
and account and not for sale.

RULES AND REGULATIONS - unless otherwiss specilicd,  the
regulations issued by AFATR to im plement the ACT.

SELECTIVITY - an  aulvmated system  for  Lthe risk
profiling / assessment of shipments discharged al the FAR based
on previously determined risk criteria, The system automatically
assigns the risk level of a particular shipment by volor codes, as
follows;

1.20.1  Green Lane - low risk where shipmenis van be admitted
wilhout any kind of inspection,

L20.2 Yellow Lane - mediom risk where  documentary
inspection is required prior ko the admission of shipmenis,

1203  Red Lane - high risk where.inspection of documents and
physical examination of poods are recured.

SECURED AREA - the area in the FAB designated by the AFAB,
in consultation with the Department of Finance/Bureau of
Customs, within which there shall be umimpeded, tax/ duty-free
flow of poods and articles and may be expanded jointly by the
AFAB, the Department of Fmance/Bureau Of Customs and the
Department of Interior and Local Government from time to time,
with a resolution of concurrency of the affected local government
units, as the requirements of the business in the FAB may demand
or permit.

TUCP - the  Tariff and Customs Code of the Philippines, as
amended,

WITTIDRAWAL PERMIT - the authorily signed /issued by BOC

and AFTAB allowing the removal ol specified foreipn articks from
the FAB into Customs Territory.
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Chapter IT1. SCOPE

This Order shall cover all foreign shipments / articles entered inko
or removed from the secured area of the FAB.

CUhapler IV. GENERAL PROVI SIONS

Al

AUTHORITIES AND RESPONSIBILIT] ES

1. As to the AFAR

(i

Operales/ manages the FAR, Pursuant Lo the Act and its
implementing rules and regulations. as well as to the
provisions of this Ordor.

Implements its own procedures to ensure the free flow
ancl movement of articles into, within, and ol of the FAR
secured area, provided thal  the [oreign articles  shall
be entered into/removed from the FAB secured area in
accordance with this Order:

Issues  Import  Permits  and Wilhdrawal Permits as
prescribed in this Order:

Maintains/Keeps  lrus  and updated records of articles
entering into and leaving the FAE secured  area and of all
customs  fransaclions made © with regard te achvities in
the FATD, lor submission, perindically or as required, o the
Commissivner of Customs.

As to CUSTOMS

The Customs in the ECOZ0ONE shall, as a unit of the Burcau of
Customs, Department of Finance, wurking in coordination with
the SBMA-Bataan, be responsible for

d.

Supervising and administering  Cusloms operations
involving the admissions; removal of arficles mto/ [rom the
FAB secured area, and other Customs Opertions  as
determined by the Commissioner of Customs in
coordination with the Chairman/ President of the AFAR.

Applying  the Selectivity Scheme in the processing of
foreign shipments and arlicles brought inlo the FAB sevured
area and issues  Alert /. Hold Orders and/or Warrant of
Seizure and  Delention  (WST) againsl  said
shipments,/articles, as may be warranted, in accordance with
existing rules and regulations,

Establisltmg and mainkaining customs ofices within the

secured area whereever necessary to efficiently conduct
Cusloms operations therein, inchuding the seiting up of the
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Customs Clearance Area (CCA) and Customs checkpoints at
the point of entry/exit of the FAB sccured area,

d. Maintaining and keeping of true and updated records of
goods entering and exiting from the Secured Area of the one
and all customs transactions made with regard o the
activiies [herein and  for pericdic  submission 1o the
Commissioner of Cusloms,

SEARCEL SEIZURE AND ARRLST

Cusloms, in coordination with (he AFAB, shall enforce all customs
laws, rules and regulalions within the FAB, as ollows:

a,

b.

Persons, baggape, vehicles and cargoes enlering or leaving the
FAB sccured area are subject to search by Customs as a
requirement of the exercise of police power 10 deter and prevent
the commussion of any violation against the customs laws, rules
and regulations. For this purpose the poink: of cnbry /exif al the
FAB secured area shall be equipped with adequale facilities 1o
pull aside vehicles/ Passengers or hold stored fseized  articles
enlering or leaving, or to assess and collect taxes and duties due
thereon.

Upon specific authority of the Commissioner of Customs, or of
the Collector of the Customs who has jurisdiction over the FAB,
the designated customs officials, in the presence and with the
assistance of AFAB officials/ represenlatives, may at any lime:

i. Pass through, search or enler any land or enclosure, or
warehouse, store or E_*uifdjrlg_, except a rlw:_-!]_ing house inside

the FAEB.
ii. Cxooon board any vessel or aircrafl within the FAB to:

L. inspecl, search and examine said vessel/ aircrall amd any
truck, package, box or envelope on board:

2. search any person on board the said vessel or aircraft if
under way;

iii. Mecessary force may be used lo compel compliance, and if it
shall appear that any breach or violation of the customs and
tarifl laws of the Philippines has been committed, whereby
or in consequence of which such vessel or aircrafl or the
arlick: or any part thereof on board of or imporled v such
vessel/ aircraft has become subject to forfeiture, to make
seizure of Lthe same or any parl thereof,

Prohibited articles and those nol covered by Import Permit

during the search or any examination, audit or check of arlicles
by Customs may be seized by the Customs for violation of the
a— L
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12,

barifl and customs laws, rules and regulativns and disposed of in
accordance with law,

Where authorized under lhe law, Customs may arresl persons
entering /leaving the FAB secured area. Arrest within the FAD
shall be made with the assistance and in the presence of AFAR

officials/ representatives. '

INVENTORY, AUDIT AND RECOR D-KEEFPING

i,

BOARDING FORMATITIES

Ak the end of ils Business year, each localor/enlerprise shall
conducl an annual physical inventory of all articles in jts
premises and possession within the FAB, and reconcile the
discrepancies, if any such reconciliation shall-be-made  and
report the same lo the AFAB on an AFAB-prescribed form, copy
lurnished the Colleclor of Customs, within nirety (20} days after
the end of the business vear, along with any payment of
duty/tax shorlages or for excess im portations/ deliveries.

Locator/enlerprises Dringing articles info the FAB secured area
are responsible for keeping records of the permits, receipls, sales
translers, deliveries, and removals [rom the FADB secured area of
said articles, and for mainfaining on a current basis the accounts
and inventory records of the articles brought into the FAR
secured area in accordance with the generally-recognized
accounting principles and standards of the Eepublic of the
Philippines.

The records shall provide an audit trail of the articles from the
time of lheir receipt by the locator/enterprise in the FAB o the
time the locator/enterprise is relieved of responesibility over the
articles pursuanl lo existing rules and regulations

Such records shall be kept for five (5) years. IT the record-keeping
system of a Jocator/enterprise has been impaired to the point
where no effective check, audit or inventory can be made brv the
AFAB. Customs, PBureau of Inbernal Fevenue, or other
anthorized office, the AFAR may order the suspension of that
enlerprise’s  Certificale  of Registralion. For its part, the
localor/enterprise shall provide authoriced officials of the
AFAR, Bureau of Internal Eevenne, or any other government
Agency access to arlicles in the FAY that are in its premises and
possession, and to records pertaiming thereto.

Authprized officials of AFAB and Customs shall, al any bEme
during office hours, joindy check or conduct an andil or
inventory count of e accounts or  records of any
locator/enterprise  for purposes  of  wverilication  and/or
reconcilialion.
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Regulations and procedures for the arrival formalilies and clearance
of aircraft/ vehicles calling directly at the FAB shall be the same as
lhose observed in the Customs Terrilory,

ADMISSION AND RECEIFT INTO TIE ZONE

d.  Importable Articles. Any kind or class of articles, except those
prohibited under Philippine laws, may be admitted into (he
FAB in accordance with this Order.

b, Prohibiled A riicles, Prohibited articles and those nol coverad
by an Import Permit, shall he proceeded against pursuant o the
pertinent provisions of the TCCP, as amended, and this Order,

€. Import Permil Required. Except as hercin provided, raw
materials, capital poods, consumer jlems and olher foreign
articles may be brought, free of tax and duty, into the FAR by
locators/ enterprises/ residents, cither iy direct unloading at
the FAB from abroad, or through a Port Discharge/ Unloading
in Customs Territory, or from a CBW, PEZA locator or other
special economic sones; provided that said articles are not
prohibited and are covered by the comesponding Import
Permil duly issued by the AFAB.

d.  No Import Permit Fequired, No Lnport Permit shall be
required for the admission of foreign articles to the FAR
sccured area for the following:

i Any arlicle of foreign origin valued at less than Five US
Dollars (US $5.00);

i Any personal eflect of FAB residents or FAB locators
valued at less than One Hundred Dollars (LS S100.000;

i Articles of delivery o a vessel or aircrafl for loading: and
exportation to a foreign country;

iv. Domestic articles, subjoct however to the presentation to
Cusloms of the covering commercial invoice or similar
document describing the articles in commercial iterms,
along with a declaration that the articles ape domeslic
arlicles as per Costoms regulabtions in force in the
Customs Territory.

Chapter V. OPERATIONAL PROVISIONS

A

APPLICATION FOR ADMISSION INTO FAB

4. Applicaniis). The application for admission of loreign arlivles
t the FAB  secured area shall be made by or on behalf of the
locator/ enterprise or its duly authorized represengative, The
consignes shown on the bill of lading or airway bill, or the
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B.

addressee shown on mail packages, will be considered to be the
twner purchaser, unless another person or Hrm  presenis
evidence sabisiactory to Customs that it is the true owner or
purchaser thereol, or that i is requesting admission on behalf
of and at the specific request of the owner or purchaser, A
person who has authority to sign the documents on behalf of
the owner purchaser inay prepare the application. A resident in
the FAB or other persen having  possession  of arlicles
accompanying  them wpon arrival in the FAR shall be
considered the owner or purchaser of the artiches.

ﬂ;g&hfaiﬂﬂ_mr']'ha;n Consignee.  If Lhe applicant is not the
person [/ enterprise shown as the consignee in the Import
Permil or in the other shipping docuimnents, the admission
application shall be accompanded by evidence satisfactorily
showing thal the applicant is liling the: application on behalf of
the consignes/imporier,

Lustoms  Broker. Cusloms brokers that are engaged Lo
represent a locator/ enterprise/ resident must be duly licensed
by the Collection Dislrict which has jurisdiction over the FAB.

Application Form. The admission application shall be made on
an AFAB-prescribed form Lhat shall provide the name of the
registered owner, the shipment's source of goods /country of
origin, its value and description, which shall be accomplishecd
according to Lhe convention provided wnder CAQ 52007 as
implemented by CMO 23-2i0)7.

PRESENTATION AND REVIEW OF ADMISSION DOCUMENTS

.

Fresentation to Customs. The admission application shall be
presented al the Customs office al the FAB secured arca alon

with the Tmport Permit duly issued by lhe AFAR, and the
pertinent commercial /shipping dwuments, such as, bill of
lading fairway bill and packing list

Review of Admission Upon arrival of thwe foretgn arlicles at
the FAB, the perlinent,/required admission documents shall b
submilted 1o the Customs office for verification as to the
authenlivity, accuracy and completencss of the admission
docaments.

stabioning at CCA. While Cusloins is in said verification
process, the poods farbicles being applied for admission into the
FAD secured area shall be brought to the CCA,

Co EXAMINATION

d.

When Subject to Examination, For parpoees of admission into
the FAB and for olher purposes provided elsewhgre in this
Order, all foreign articles including transshipments and refyen
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shipments destined for the FAR shall not be subject to
examinatlion excepk

L Under the aulomaled Selective stheme or, if nol vet in

place, under a program of random check which shall be
established by Customs;

ii.  Tlnder the Alert/ Hold Order syslem issued in accordance
with existing rules and regulations;

bi.  When the Commissioner has resson o believe that there
has been a violalion of this Order and other customs laws
and regulations.

In Cusloms Clearance Arca. I an examination is reguired, the
same shall be conducted in the OCA. unless the applicant
requests Lhe examination to be conducted in its premises for
justifiable reasons, subject 1o the approval of the Collector of
Customs.

I Not Subject to Examinalion. If the articles are noL subject o
examination, or if no discrepancy/ irregularity thal would
warranl their detention is discovered during the examination,
Customs shall check the condilion of the vehicle delivering the
articles to the applicant’s premises and the seals affixed thereto.
Ieregularities, if any, shall be noted on (he admission
documents and the cargoes shall be proceeded  against
accordingly. Iif in order, Customs shall allow the delivery of the
cargoes o the applicant’s premises inside the FAEB.

). REMOVAL OF ARTICTES FE{OM FAB

.,

Various Types of R_em:.jrval.' Articles inside FAD secured area
may be removed therefrom for any of the lollowing purposes:

L direct exportation abroad;

il for exportation abroad through a port of loading /
exportation within Customs Territory;

iii. for ransfer to a CBW, PEZA locator or other CLOFOTIES

. for lemporary transfer bo a Customs lernitory, in which
case the same shall be returned 1o the FAB sacured area as
prescribed herein:

v.  forconsumption in Customs Territory.

Withdrawal Permit Fequired. Except as specified, arlicles,
materials, capital goods, equipment and consumer items shal
not be removed from the FAB secured area wilhout he
Wilhdrawal Permit Issued by the AFAE and approved by BOC.
The Withdrawal Permit shall be in the form prestribed by the
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ATAB and shall indicale the purpose of the removal as
specified in 7.1,

t.  No Withdrawal Pormit Required. Domestic articles, including
thase manufactured, Blended or combines with foreign articles
outside FAB and thercafter admitted info the FAB, mav be
reinoved from the FAB without a Withdrawal Permit, provided
the person or Enlerprise presenling such arlicles [or removal
from the FAB surrenders to Customs the following:

i.  adeclaralion that the articles are domestic articles and thgs
exempled [rom the pertnit requirements; and

. a commenial invoice or similar document dPs-:riL-ing e
articles in commercial termns,

d.  Cancellation ol Wilhdrawal Permit. Articles for which a
Withdrawal Fermit has been issued shall, within seven (7}
calendar days from said issuance, be physically removed from
the FAB, otherwise said Withdrawal Permit shall be deemeed
cancelled, in which case the Locator/ enterprise concerned shall
te-assume responsibility for said Article,

E  EXPORTATION
4. Varigus Types of Exportations. Articles may be exporied from
the FAB in accordance will cusloms rules and regulations and
this Crder, as follows:

i drecl from the FAB unky the carmving vessels/ aircraft at

the FAR:

i From FAB through a Port of Loading in Customs
Territory;

i,  From Customs Territory for loading onk vessels /aircrafl
al the FAR,

b No Customs Examination. Except when subject of an
Alert/Hold Order, arlicles in the process of fdestined for
exporiabion are not subject o Customs examination. While
inside the FAB or at the port of exportation in Customs awaiting
lo be lvaded on the exporting carrier, the bolding containers
shall be kepl unopened, evidenced by the unbroken Customs
amed/or the FAB shipper's seal.

<. IExportation from Customs Lerritory through FAB.

L Foreign or domestic articles from the Customs Territory
may be brought inlo the FAR, provided the loading of
said articles unto the expurling vessels/aircraft shall be
supervised by Customs to ensure their exportation.

. Tf not exported or returned to the Cusloms Territory
within three (3) months [rom arrival a the FAR, said
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articles shall be deemed abandoned and shall be turned
over lo Cusloms for disposal in accordance with law. All
expenses incurred by the AFAB in connection therewith
shall be reimbursed from the proceeds of the disposed
articles o the extent allowed by law, rules and
regulations. -

E. TRANSFER/TRANSSIIPMENT TOYFROM FAR

d.

shipments/ articles W/from FAB from/to the Ports of
Discharge/ Loading, CBWs, PEZA locators and other ecozones
and other areas in the Cusloms Territory, including temporary
transfers as provided in this Order, shall be undertaken in
accordance with existing transshipment procedures applicable
in the Customs Territory.

Lustoms Supervision and Control. Such transshipments shall

be under Customs supervision and conirol as requirad by
existing laws and regulations. For this purpose, Cusioms shall
cetablish controls, such as escorts, pale passes, seals and/or
other devices to ensure that the articles are duly and properly
removed from the FAB and shall not be pilfered in (ransit or
diverted inlo the domestic markel

Varipus Types of 'l'ransshil:rmEntf'i'mﬂsgr_. Moevements of

Examination of Transshipments, Articles under lransshipment
shall wpon arrival at the FAR, be subject to the examination
provision under this CAC Tn case a transshipment 1o FAB from
a Port of Discharge in Customs Territory has been subjected to
examinalivn pursuanl lo a selectivity Scheme on Alert/ Tokd
COrder System in the Torl of Discharge, said transshipmeni may
no longer be subject lo the examination provision under this
CAQ, unless there is a valid reason to the conlrary.

Markings. Containers of arlicles subject o transfer/
transshipment shall be marked to show both the origin and
destination of the shipment, as follows:

L To FAB: “SHIP TO FAB FROM {name of PORT OF
DISCHARC =E/CBW /FEZA /OTHER
FCOZONE/LOCATOR / OTHERS)y”

it. From FAB: “SHIPPED FROM FAB, TO (NAME OF PORT
OF LOADING /CBW /PEZA /OTHER
FCOZONE/ LOCATOR/ OTHEES)™

i lemporary Transfers: “TEMPORARY TRANSFER FROM

FABE TO (CBW /PEZA/OTHER
ECOZONE/LOCATOR/  OTHERS)" or
“RETURN 10 FAB FROM
(CBW /PEZA /OTHER FCOZONE

LOCATORS OTHERSY,  whichever s
appropriate and applicable.
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e Registered Carriers, Foreign arlicles invide the FAR May Ix
transterred o the Customs Territory using the vehicle of the FAR
enterprise concerned or a carrier duly licensed/ acrredited by the
AFAB for a carriage within the FARB,

[ Bunded Carriers. Carriers who underlake to transship foreign
articles from/lo FAB shall be bounded in an amount to be
determined by the AFAB which in no case shall be less than Fifty
Thousand Pesos {P50.000.00).

g Froof of Exportation. The admission into the FAB of articlos
lransshipped from a CBW /PEZXA f other BCOZDTE S areas  in
Customs Territory uther than the Port of Discharge as approved
bv Customs in the admission documents and the acceplance,
receipt or acknowledgemenl thereof by a locator/ enterprise shall
serve  as  proof  of  exportaton  for purprose  of
determining/ granting claims on 1Irawbaq-k5..-f-.r.{-1n:r—mljng_, subject
to compliance with the applicable Taws rules and regulations.

TEMPORARY TRANSFER TO) CUSTOMS TERRITORY

Articles in the FAB may be remaoved lem porarily from the FAR (o the
Customs Territory for repair, resloration, lesting, production process
amd such other services not available/acvessible inside the FAR and
upon completion of the purpose for the transfer. said articles shall be
refurned to FAD, subject 1o the rules and regulations applicable in
the Customs Terrilory and as herein provided:

4, Withdrawal TPermil for lemporary Transfer. A person or
enlerprise with a Withdrawal Permil for Temporary Transfer
shall presenl o Cusloms, for review and examination, the
application for tempuorary transler in the [orm preseribed by the
AFAB for the purpose,

b, Certificate of Identification. In approving the lemporary transfer,
Customs shall issue a Certificale of Identification (CI) describing
the articles allowed for lemporary transfer and the place/ facility
in Cusloms Territory where the goods shall be brought

temporarily,

Transfer shall be subject to the examination provision in 9.1 just
a5 when said articles are refurned o the FAB.

¢. Lxamination of lemporary Transfer. Articles under Temporary

d. Prestriptive Period. The articles shall be allowed to remain
outside the FAB for a period of nol more than four {4) months
Irom the issuance of the Withdrawal Permit for Temporary
Transfer, unless the period is extended for another four (4)
months by the AFAB for valid reason(s).

e When Not Relurned Lo FAB. If not returned within the 4-month
period, or wilhin the period of extension, or if transferred for
olher purposes, the articles shall be considered to have been
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removed for consumption withoil proper authority and, thus,
shall be subject to dutics/taxes and such other liabilities
prescribed under TCCT and in this Order.

Payment of Taxes/Duties. While in temporary ansfer slatus,
the article may not be entered into Cusloms Territory for
consumplion unless the proper Withdrawal Permil for
Consumption is first sevured and the applicable duties and taxes
are paid in accordance with existin £ laws, rules and regulations.

Cancellation of Withdrawal Permit for Temporary Transfer.
Upon the rebwn of the articles (o the FAR, the Withdrawal
Fermit for Temporary Transfer and the subjecl articles shall be
presented o Customs for examination and review. In the case of
those that have not violated the conditions / requirements of their
temporary Uransfer, the Withdrawal Permit for Temporary
Iransfer shall then be cancelled and the locator/enterprise
concerned shall reassume responsibility of the articles as foreign
articles,

Markings. The containers of arlicles subject of emporary
fransfers should be properly marked to show the origin and
destinalion of the Articles as provided in Soction 7.7.

H.  EEMOVAL/TRANFER FOR CONST IMPTION

.

subjecl to Taxes/Dutics. Forcign arlicles or domestic arlicles
containing foreign components may be removed from FAB and
brought lo Customs Territory for consumplion provided that
they do not exceed the threshold allowed/ permitted under
existing laws, rules and Regulations, and subject to pavment of
laxes/ duties in accordance with Customs laws and regulations
and with this Order. Thus, said articles shall also be subject 1o
the examinalion provision in under this COA

Tariff Classification. The classificalion of foreign  arlicles,
whether or pol they have been manufaclured, hlended or
otherwise combined with domestic articles, shall be determined
according to the nature, condition or make up of such arlicle at
the tme of the removal from the FAB secured area into the
Customs Territory; and the corresponding tarifl rate shall be
applied accordingly.

Valuation, The value of foreign articles, or foreign articles
components on which ad valorem duties and laxes are assessed,
shall be determined on the basis of the transaction that brought
such articles from FAB to the Customs Territory applyving the
cxisting valuation system as per Sec 201, TCCP, as amended by
RA 9135 and implemented by CAC 52000 and CMO 37-2001
and their amendments, minus the cost of any domestc arlicle
componenis of the entire article,
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I TREATMENT OF MOTOR VEHICLES/ 'r"l.".-"LTi:ZHCHH_E-T,.-‘

MRCEAFI
a.  For Use By Eucatamf@ﬁ_er@ The regislration use insjde

and oulside FAB of motor vehicles, watercraft and aircrafl
broughl, free of duties and taxes, by localors/ residents into the
FAB shall be su bjuct Lo separate rules and puidelines, and sucl
other rules and regulalions as may hereaftor be formulated by
concerned agencies, including the AFAR and Customs, the
Bureau of Internal Revenue (BIRY and the Land Transportation
Office (LTQ) of the Department  of Transportation  and
Communication (DOTC) in case of vehicles, and the Civil
Aeronautics Board and/or the Air Transportation Office in the
case of Adrcraft.

Bemoval/ Transfer ino usloms Ternitory. Tax/duly-free
mator vehicles, watercraf amd aircraft brought inte Customs
Territory shall be subject ko tax/duty pavments based on the
methods of valuation 2% provided under the TCCP, as
amendod,

=upporling Duocuments

The Cusloms entry filed gn subject motor vehicle shall b
supported by the following decuments:

i Withdrawal Permit for Consum pton issuad by the AFAR
allowing the removal /transfer of subject vehicle from
the FAB to the Customs Territory;

. When applicable, MNotice of Award or  equivalent
document, in the case of public auction sale, or a Deed of
Sale. in the case of private sale, indicating the
aucloneer/seller and the winning bidder/ buver, as the
case may be, and the price the molor vehicle was won or
sold. Both Notice of Award and Deed of Sale shall e
duly subscribed and sworm to.

J. TREATMENT OF CONSUMER ITEMS

dl,

Eetail Sale of Cons umer Hems. The retail sale of tax/ duly-free
consumer ilems by duly authorized retail stores within the FAB
lo Owerseas Filiping Workers, Balikbavan and lncal and foreipn
tourists shall be allowed in accordance with existing / applicable
rules and regulalions, Locators/ residents and non-residents
may be allowed by relail-purchase such itemns, provided these
are consumed within the FAB. For this purpose, all packages
shall be opened and duly marked at the point of purchase.
Stores shall be subject to the juint regulation of Customs and
the ATAB to ensure proper accounting of imports and sales,

Exportation of Consumer lems, Consumer flems purchased by

foreign tourists and TAR residents may be exported provided
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these are brought along by them prior (o their depariure to a
foreign country from a designated port of exit, on board a
vessel/aircraft in accordance with the following guidelines:

The ilemized listing provided by the refail seller under Lhe
provision of this CAD shall contain Uwe AFAB Withdrawal
Permit to Export and the customs export documentation for the
articles,

Persons who board vessels faircraft in the Cusloms ’I_'.g_trrimr}r
shall present to Customs at the poinl of exit the following:

*  artickes to be exported from FAE:

*  itemized listing provided by seller; and

* A declaralion of any foreign articles consumed in the
sealed FAR,

The articles to be exported shall b placed in a sealed container
provided by the seller of the articles,

The seller will be responsible for the delivery  of the
merchandise, under the supervision of the Customs, fo (he
purchaser in the Costoms Territory up to the time of departure
of vessel/ aircrafl; and for the payment of any dutics, taxes or
penalties due on any merchandise that 5 nol properly
delivered and exported.

Chapter VI SPECIAL PFROVISIONS

A,

hail Matters, Articles ammiving by mail or parcel at a postal facility
within the secured area of FAR shall be releazed by Customs afler
completion of the required admission procedure, fur delivery by
postal officials to the addressee. '

Vessel Fuel, Equipment and Supplies. Foreign articles or articles that
are reasonably necessary for the use of the vessels/aircraft calling at
the FAB or otherwise engage in foreign trade, may be deliverad frop
of duties and laxes lo said aircrafl/ vessels for consumption on board
by the crew/passengers: or for use as fuel Or as equipment. or for
repair; in the quantity / volume as may be authorized under the Jaws
and regulations currently in effect in Customs Territory. The articles
shall be considered transferred fremoved from  the EABE upor
signalure or receipt of Uw: articles by an authorized official of the
ainrafl/ vessel intending Lo use them

Domestiv Articles Treated a5 Foreign Articles. 1Domestic articles (hat
have Jost  Lheir identity as such in the FAB shall b
considered /treated as forei £n arlicles if, at the time of transfer to the
Cusloms Territory, they cannot be identified by Customs as domestic
articles upon examination or after consideration or prool presented
by the localor/enterprise, mncluding  accounting  and inventory
records,
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1L Re-imported Articles. Foreign arlivles previously exported from the
FAB tv a foreign country and subsequently re-imporied through a
porl of Discharge, CBW, PIZA locator or another ecozone in the
Customs Terrilory, may be admitted inlo the FAR as foreign arlicles.

Chapler VIl PENALTIES

Any person or enterprise found o have violated any provision of the act
of this Administrative Order shall be subject to the pertinent penal
provisions of the Tarilf and Customs Code of the Philippines, as amended.

Chapter VLI REPEALING CLAUSE

All orders, memoranda, issuances not consislent herewith are deemead
repealed, meodified or amended accordingly.

Chapter IX  EFFECIIVITY

This Administrative Order shall take effect filleen (13) days after
publication,

Cerlified copies of this Customs Adminisirative Order shall be submitted
to the UP Law Center pursuant lo Book V11, Chapter 11, Section 3 and 4 of
the Revised Administralive Code of 1987,
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