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SUBIECE: ESTABLISHMINT OF INDUS TIY-SPECIFIC CUSTOMS

CORIED WARCHGUSE (CUW) SCRVICING THE
SERMCONDUCTON AND FLCCTRONICS INDUSTRY AND THE
RULES AND REGUILATIONS GOVERMING IT5 OPERATIONS

1. OBICCTIVES

[.1

1.2

1.3

4

To enbange efliciency in We delivery of materials anzl supplies 1o
the Semiconductor and Cleclronics industry.

fo mliovalize and simplily exdsting procodures 0 enivnice {0
compeliliveness of e industry in the global manket sl sustain iis
slarding as Uwe Lop export earner of e county i

to strengihen the role of ICBWs as a sliategic suppot base for T

sy,

To ensue a high lével of integrily for 1CBWs caloting Lo Uie
sendconducior and Eiectronics indastry.

2. SLOPE

The previsions of his ORDCR shall apply only to ICBWs oxctusively
saivicing B needs of the Semiconductor sl Flectronics indstry roup.

3. DEFTIMITION F TLRMS

- Por fhe puipose of this ORDER, the following definilions shall apply a5

[oaflvws:

3.1

Industry-Speciiic Cusloms Donded Warehouse — refers 1o a facility
dutly licensed by the Burean of Customs to import under s naine
and account, direclly or indirectly under bond, by direct purchiage
or on consigmment basis, for sale or fransfer 1 ils S emiconducios
anl Cleclionics customers, such mataiials and sunplies as may be
required for the manufackure, assemily, testing or packaging of
gocuks intended for export or for 1ejacking  and disiibution (o
foreign markels.
. ) |I.r.l'||-l::‘. e
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L v e el S
To mnpoil bwdirectly” a5 adverled o above, refers to U

constuctive 1 dpikialion, made by e ICBW under ils name o ;!
etcount, of makosials aod st 3 under Lod firin PE
Fcozenge/Freepol kxrators, Bunided Manofach mirig YWareliouses
evonival sale o bansfor 1o the Semiconduclor and Llectrgios
sty

Malerials and supplics shall refer fo ihose matodials and supplies
thelr row, sesmi-fiisiccd angd Onishied Torm exorpt todds ol 5;1 =
(MG,

Gencral Piovisions

4.1

4.2

Ann lndustry-Speditic Customs Bonded Warshouse shall be loenzoed
cxtiusively to address and service e neads of e Seniconduc -
and Liecronics indusiny.

Applications o establish and operato P20V Tor The indyuss y shall !
submiiiled along wii 2 wrillen ceilification by a chuly reoogni
indusliy group  thal e applicasl will exclusively sorice th
semiconductor and Claclronics industey. Such certif cation shall &
signcd ﬁ;.r its duly autiwsized representotive and ol fally endors: r]
1o the District Collector having furisdiclion over e 21pdication.

fo ri.:I i

The application shalf be sccompanicd by the following docsmenis:

4.3.1 List of malerials and supplies 1o be imporled -Ji. ‘E!_I].-
indirecily as cortified W by a duly recognized industir GO
if necassany,

432 Projected semi-onnual vohang/quantity of maicrinls and
supgiics ko be imported;

4.3.3 Lst of customers who beloag lo the Se aiconduor amd
Eleclronics indusiry and attaching there.o, i HCCesSaY,
cerlificales of registralion or ¢'ler docusr n's 1o prove thot
they are eilhor PCZA/Frozone/Frec wiis  locatlurs o
operators of Customs Donded Manufa:© ing Warehouses:

434 Swomn Statement by the IOWS oper. o ihiat the materd '

and supplics imgusted are destined to 1 o Tor Ue uge of Uo

semiconductor and Electronics indust  based on the list of

EL.‘11.I_..1‘-I'II2:5 12cuired to be submitied un: | 2 par. 4 i

-
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4.4

4.6

4.7

AR

3.5 Corlification fssucd by 2 duly recognized indeishry  grouy
Stating ot the materials and supplios will o sourcesd by s
scmabors Tooin applicanl oy,

Thi iist of imporialie nuteials and suppliss may e pavioad, ot
well s theil  semf-anngal  volume) quentity, provides: such
application for revision has becn approved by the Cuslor:s Boichc: |
yhinchouse Commitlee upon the recomunendation of e Distric!
Collecior concemed ond provided furiher, thal the revision Mgl
<hall not be consbrucd 1o effect an extension of the aulthoiily To
operate an ICBW.

Any ICBVY established W seivice dw Somiconductor aned ZiEcirons
industy shall be allowsd Lo operate for a period of thres (33 years,
encwable for the samc period theresfter, provided that {he
application for renewal shali be filcd] Al least three (3) months poor
io the oxpivation of ils liconse otherwise, the 10BW shall be Jeei2d
closod at the expiry of the license;

Expansion of an ICUW moy be allowedd unon application in wiiting
1o an:d approved Ly the District Colleclor concerned, provicasl that
ihis shall Le construed o refer lo the expansion ol its facility's
original sbruclure wilhin the same land area coverad Ly e origihial
approved  application. Exponsion under this daiimition, oall 2
exemint from payment of the annuat wiarehouse supavision fee.

Extonsion of an 1CBYW maoy be pormitied upon applicalion in variting
to, and approved by the Bonded Warchiouse Committes; providsd
ot such extensionfs  chall service e Semiconducior and
Eleciienics industry and located wilthin the same colfection disticl
where the main ICBW is registered; and provided fupther, that s
lifespan is colerminous with hal of the latter. fn approved ICEW
evlension shall be subject to the payment of the con sapmnling
armual warehouse supevision fee.

an anplication for e establishment of an extension locsled outtide
e collection disirict whore the main ICBW 15 regisiercid shali e
troated as g new and otiginal application ancd, upcn approod,
isund a separate license.

Uiness obherwise piovided heicin, all exisling requtalions pariaining
w0 e application and cthor documents required Tor The cvalu” i
of opplicalions, respoirsibilities of tee operafior and aolf ciher

provisions governing the opeialion of other ypos of Clas, =hall 7
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unclar

Vi force, nsolor as they e applicable to BCSWS ostaldinlied
Tiis Ouley.

7 Sy e rimiry e
SpeCitic Pronisions

T E
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Warchousing Tmpxoriations

5.1

s B

ot

tnapot Lations of IC0Ws eslablished under Uiz Ouder hall 2
miade wilhin Uie limils applicd For and in accoidance willi
ICBW license appoved by the Customs [ onded Yorehouse
Conmnillon.

Tmpuried warchousing arlides may be stored al L ICBEV
for a period of pine (9) monihs counted from e date ui
ransfer o the licensed warehouse. Said articles shall Le
vathdravn within Uis period which may be o arded fo
anoiher Unee (3) months by e Distric: Collector, rrovidedd
tat the appiication Tor extension shali Ue filed ol i=asl one
{1) month befoe the expiration of the original poriod.

led Warehousing Slupingnls

Fibors, yarns, falnics and accessories ToF the mansufaclur
of garmnents

Finishod arlicles, cxcept when such orlicles are segui el by
lhe industey for the manufaclure, assembly, izsing aind
packacigfrepackaging of its expoit products, oy cerlificd by
5 dluly recognized Hdustry group pursuant 1o paragiaph
4.3.1

Aricles nol included in the approved list of inportal e
malerials and supplies or W EXCESS of he approved
volumefgaantity for mpoiabion

Prolihitc:! abicles

tegulatod artiches, excepl when covercd by a nomesol i
dearance  andfor import  authorty  duly  cssuznd by @
compelent authorily, and e same is e itez! by the
dusky  fur ihe  nanuiacine, seemlly. 1ooting e
peckaging/repackagiiy of iis cxport proclucls as coriified Ly
a duly recognized ndusty group pusugh i paragro;h
431 4
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5.3 Sanchicns for Importing Erdeded Articdos

-

5.3.1 Freopt for those covered under pars. 5.2 and 5.2.5, el
shall be subjecl o seizurefforfeilure proceedings amd suh
other applicalie sanclions, inportations madsa in viclktion of
e Seclion 5.2 hercof shall be ponalized as folovs:

53.1.1  First offense - full payment of correct dulies and
Laxes due on e imported articles that aro subi= T
ol ihe viokalion with a slem warming

53.1.2 Second offense - full payment of conect dulizs
andd taxes as descaibed in letter (@) above; ol
one-month suspensicn of operaticns

313 Thid offense — full payment of corroct dulies o
Lawes as described @ leller (a) above; and o
of its warchouse

e violation shall be reckoned within the 3-yoar #ztime if

the licenseo.

LI
Lad
55
'

The imposition of the above penaltizs shali be without
preiudice o the authorily of e Warehouss Audit arul
Monitciing Unit (WAMUY, Post Entry Avusdit Unil, or any o'
uril authorized by the Cormmissioner of Costums, Lo cor:iacl
an audit on the impuriations/operations of the ering ICEW.
In case other unils have dercgatery information, they shall
farward the sume to the Commissicner of Cusloms for
appropriate aclion.

L4  Databank

The concemed Cusloms operating division shall mainfain a2
datgbank of all articles imported Ly the 1CEWs, which cdatal:ank
<halt at all Bmes ke made accessible (o the WANMU, and such other
uitits as may be asthorized by the Commissionor or Cusloms jor
momioning andfor audit paposes.

.5 Transior from Customs Zone {o ICGW 5
fs,"f*"
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e Tramsler of worchousing miticies Tiom the custon:
the ICUWs way be  ellecled  upon filing of Lheir
correspoding vrarehousing onlyy, wiich sihall be o cesse:l
1 accordanios with the exsting coheckivity scheme, and upo
ihe proper posiig . of Lol 1lonce, cargoes shail not be
subject 1o examinntion when channeled “green”; but sl
vridergo documenitary examinglim it channeled “yrliow
el pivpsical nspection it channeied Mred”.

P
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e porls where e seloctivity  scheme for viraar CHORSTL
oniiies is not yet operational, & sysiam for random Checkiy
ehall be developed and impleraented, in wihich cose Ui
bansfer of the inporled warehousing arlicles from the
Cusloms done oo the ICHWS chall be made under 5
Tramshipment. Perit, and the warchousing ey sheil e
filecd vithin five (5) days from date of transfer, whidh period
may be exlended for anolther five (5) days by the Dislikk
Coliecior as provided for under CH) H45-91.

553 The transier of imporied Jrtickes from lhe Cusloms 7one b
an 1ICEW shall be under contitiuins guarding by Tislon
guards untl delivery al the warehouse i3tk Iged by
the covering boatnole by he Cusloms personng Lssigned
thereal.

withcdraweal of Arlickes from e 1CBW

5.G.1 hnporied alickes may b will whreen from & 10CEW, without
payiment of dulics o i taxes, either for sole o Loneler 10
tie Semiconduclor and  Flectronics  inelusiy at g
PEZA/Ecozone/Froeport locators,  Bonded Manuiaciuring
Warehouses.

5.65.2 Wilthdrawal for sale of transfer o the Semiconduciar mid
Elacironics industry shatl be app: oved by the Chict Cimarabing
Division on @ per mpot entry Lazis, Pa iz el livering

=hall be allowed based on the list provided {or undsr Jar. a3
af this Order.

Penaiiies tor Laa{:—;."'_liif:ui'iv.,lr'izﬂrj withdrowal

5./.1 The wilhdrawal of articles shalt be made  within e
opriginalfexlensivn pol ‘o Tor re-exporlation, otherwise cait} articlss
chall be subjoct to Whe following penailies: Ez

L
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1

2

w7 1.1 Fst offcnse - a penally egual 1o corrcol duties
arud taxes of Wie arlickes not withdravn wiihin 12
pretiod with a slem wining.

L

~l
e
.

Second offense - a ponalty eguivalent Lo che a0t
3 Dhalf times e correct duties amd Laxes Gue @0
the arlicles. Alter the proper payment of the
ponally, the LCUW may choose thaesilor Lo s
erpuil or sell subject aiticles 1o Goncunhiecing

andd Electronivs exportqroducs 5.
n7.1.5%  Thid offense — selzore/ioreiturs: of 4ot

not withdrawn and dosure of the waehol 22
without prejudice 1o the filing of crimdinal & it}
adminislrative against the opsrator.

The violation shall be reckoned witiin the J-year liztime of

the fcoise.
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The penalies heorcinabove imposed  may, ioC bade vy
jusiifable ang merdioious easons, De reviewed ond
rocoisiderad by e Commissioner of Cunitoms wpon e
recommicndaton of  the  Coesloms Bonded  Yarchoose
Conunillee.

Lispuication of Entry andl Cancellation of Bonds

5.8.1 ke liquidation of imported arlicies uncer bonwl 25 weis 25
their covering enliies shall be done wil:in thily (30) ¢ays
mom the date e goods were delivered o 'he cuslorer;
provided that the 30-day pericd shall fait within the original
g-month petiod for re-exportation or within oae (1) yeoe
extended for ancther thisge (2) months.

A
i3
o

The ICIW oparator may effect liquidation of mates EHARLY
suplies and  their  covering eribries by sanilling e
Tollowing:

L i.2.1  Cartificals of Identification

5.2.2.7 Uoohnole

cR2a Paking st ;
I

R
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5824 Copy of approved PEZA Form 8105 i case o
delivery Lo PEZA or  approned  Adnission
TmnortfPeryit in the case of an Ecozone/Treeporl

L5 Duly authenticated :ooffevidence of delivery and
ieceipt of subject articles Ly marofachring COW
or PEFA/boozone localiis.

&. Hepadling Clauss

Al TCBW-rciotod CAQs, CMOs and memoranda nconsistent o of i

conflict with the provisions of this Order are herchy deemed modilice Haomendad
accordingly.

ClTectivity

This Qrder shall take effect wilhin fifteen (15) d:r‘:.-; ater pubiicelion ina

navwspaper of ganeral droulation /
J.'{ri,-’%_,.}f_;]ﬂn‘ﬂ_,-:;'u' 3

AMNTOMNID M. BERRARDY
Comimissioner

APPROVEL: 3
(- .
I Sa% D{f
]{.}5 f'ﬂﬁﬂ M. CAMACHOD
,f_.Es_r‘-'m [
e ,,:.er:T.L UH inance !

Dt signed; E f i T



