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I ALL Colleclors of Cusloms
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SUBJECT ,::, Rules and Regulations for Customs Operalions
T I the Pore Poind Special Ceonomic abied Fieepor?! Sune

SUTHRORITY Prrsuant to the provisions of (e Revised Administrative
Code ol 1207 in relation (o Seclion 15 of NHepubilic At M,
F227, chiqm;ﬂfmr Mos, 216, 270 and | £, Executive (3 iy
Mu. 62, Presidential Degrog Mo, 66 as e, ared 1o
Taifl and Customs Code of the Philippines (TCUP), |
As amended. the fotlowing Rules g Fleguiiations ar _ &
hereby promulgated.

GHAPTE# |
DEFINITIONS

A Mhe follewing termis used in those Hules gl Regulafioes we nrtehy
delined as foilows:

3 1 e ot Repuitlic Act No, 7227 olherwise known as e ases HOr ST
and Developmeant Acl of {02

Z. ARTICLES - when used with rel‘menye b inapor slior: arud o ladion, 1y
lermy refers o Sy raw nalerials, supplies, =L (VTR PRI machinery,
packayging mmlerisls, goords, wares, marc) zndise, consumer ilems il iy
general, anything Hhat may, wler the Tl and Cusloing Code, (he Taix
Code, aml olle: applicalile laws amd (e les of DG e fesrler e
subjject of imporiation inlo or axporlalion rom lha Zona
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3. CONTAINER - the ouler condames m which inercharnkise is ek o
storage or ransporlation, and not an mier-modal conlainer covered Dy o
Cusioms Convention on Conlamors done al Geneva on Decenibay

02,1972, undess olhorvise indicaiod

4. CUSTOMS - means ihe Philippioe Dureau of Cusloms.

CUSTOMS CLEARANCE AREA (CCA) - as povided Jor under

Admintsirative Order No. 296, 1his is an area, os shall bo provided and
J delineared Ly he JPRC in consultalion with e haes of Cosloins al
lo be guarded atdd managed by Cosloms, which shall e he cleaing aid :
processing conlar bor gueedsfcargoes entering and exiling ihe Zone, :

i

6. CUSTOMS TERRITORY -ihe portion of e Repuldlic of We Philipgines
where the cusloms laws are in Tull fores and effect, which is sepealo

I from The PPSEFZ. i

DOMESTIC ARTICLES - rafers Lo arlicles which are lhe growlh, proabuc,
ar manulaciure of e Plalippines and upon which gl nationad inlemal
revenue laxes have been paid, i subjocl herelo, and upon which
drawback or bounly has been alliowsd, ael arlicles of Toreign or g vapron
which all dulies and laxes, have been paid and opon which no drawhar
or bownly has been allowsd, or whiich have meviously besn entorod jinlo
the Cusloms Tarrijory hhee of dulies amnd laxes,

. FORCIGN ARTICLES - arlicles of foreign wigin on which dulios and Lsos
lave nol been paid, or upon which drawback or bounly has boor allowssd, -
or which have pol becn proviously enlered into Cusioms Terrlo ¥, 1 &
arlicles which ara the growlh, product or manulacture of the Philippines o
which nol alt internal revenue laxes hava been paid, I subjecl therslo, or
upran which drawback or bounly Tas been allowed,

9. JOHN HAY PORO POINT DEVELOPMENT CONRPORATION {JPDC) - is
the JPO Authorily aullurized undor Exaculive Oider Mo, 103 and Saction
3 of Presidenlial Proclamaltion No. 216, porsuant 1o Seclion 15 of e Aot
lo manaye and vperale the PPSENZ

10.PERSOM - a nalural parsun, and nol a juidical porsen, who biings
merchandise inlo, pussesses merchandise in, or lakes merchandise from
the FPSEEZ, whelher or nol the person is o resident of lhe PPSEFZ

TLPPSEFL REGISTERED ENTERPRISE - any sole proprietorship,
parinership, corporation or eplily regislered with the Juln Hay Poro Puini
Developinent Corporalion (JPDC) o do business in he Secured Area ol

PPSEFZ; whelher ur nol for prolil, :
12.POINT (O ENTRY OR CXIT - refers lu any place desighaled by JPNDC

amd the Bureau of Cusluins, Depariment of | inance, where arlicles may

be lawlully inlroduced inle or reimoved from he Secored Area of iy

PPSERL.

1 4
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PORTIAIRPORT OF ENTRY - lor the impolabion and exporlabion of
foreign articles inlodfrom PPSEFZ in accordance with this Adminisiralive
Oider shail refer o the pemises declved by the President of the Hepublic
of lhe Philippines as PoriAipol of Colry and whers the Cuslom nses

shall be located.

PPSEFZ - refers lo the “Pore Poinl Special Lconomic and Fraepol Zone”

under Seclion 1 of Proctamalion Mo, 216, as amendod by Mroclomalion
Mo, 270, Series of 1993, of the President of he Philippines, s
Proclamalion 179, Series of 1994, in relalion to Sec, 15 of IA No. 7200,
which covars he loncd andd Lay arcas which mchade the Wallace  Air
Slation, he San Femando Airpoil, Seapol, Barangays Poro and Son
Vicente and porlions of Qarangays San Agusling San Riancison cuel
Canauay of he Cily of San Pernando, Province of La Union, consisting ol

=4

Ciglel Flundred (900) heclares, more or less, subject Lo lhe aclial survey

- ‘ol verification of e eparbment of Covirommenl and Mrahual Brsouroes

(DEME). Areas that will be reclainmed o sadjoining shores of Poro iied
shall also be includod m the Poro Point Special Leonomic and ool

Zone (PPEERZ).

. PROCLAMATION - relors lo Proclamaiion Nos. 216, 270 arel 179 SRR

ard desmgrsaing e arca covered by Be Poro Pomt Special Econcme e

Freeporl Zone pursuant o Hepublic Act Mo, 7227, delining the invesben!

climale for qu"lji:uinr_ Al directing all hiads of depacdmeels, b :g;_u.e?-:t_;
mifices and instrimentalities of goverpunent (o supporl tha poageam,

CRESIDENT - refers o lhose individuals and menibers of heir mmnediale

family who, {a) are oclually residing on a permanent basis within |
Socured Area of ihe PPSEFZ by vinlue of domicile or employment, v ()
have gualilied inveslmenls of al feast LS RIOG,000 or ils equivalent and ()
have confinuously stayed within the Secured Area of the PPSEEY lor o
period of at leasl one hundred sighly (180) days.

IT.RETAIL SALE - relors [o the sala ol ailicles within the Secuied Area ni

18.

1.

the PPSEFZ. in non-commercial guanlities, o an individial o o oa
PPSEFZ Hegislered Enlerpase lor hisfils own use aml accoent and nof o
resle,

RULES AMD REGULATIOMNS - unless olherwise specilied, tho regulalions
issued Iy Bases Conwersion Development Auathorilty Lo ioplomont
Republic Acl No. (227, Proclamalion Hos, 216, 270 and 179 aid
Execulive Order Mo, 62 and 103,

SECUREDR AREA - the arca in the Zong which shall be designatisi by o
JPOC, in consullalion wilhe the Department of Fircmee and he Direay of
Cuslomns which shall be lhe oniy complelely tax and dJuly-lres suea ard
wilhin which here shall be froe and unimpeded tlow of goods aid ailiclas,
ardd aiong lhe boundades of he Advea Cusloms Checkpoinls  apd
Clearance Area shal be sel up through which goods authorized fe leave o



pass: the bowndanios of B &

e joinily by the JPDC, the

2. TCCH - lha Tanitl arsck Cusloms Codo of 1he Philippines as sk

CHAPTER U
GEMERAL PROVISIONS

A AUTHORITIES AND RESPONSIBILITIES

vy

1. AUTHORITY OF JPDC

The DG is iosponsible lor he operalion mwd nanageinenl of he Secired Aen
ul lho PPSERY, pursuant 1o Section 15 of e Al the Hules and Heguiations, quid
the provisions of the Adiministralive Order. The JIEC s authorized W ingdonm
s own streamlined procedires o ensure tha free How Al moveinon of arlicles
o, wilhin 2ngd oul of he Secired Area, subject only o the mitation il arlicles
inbrocduced inle e Cusloms Temilory shall be subject 1o the Prayment of sppicalie

cuslonns dutios and Laxes.

2. AUTHORITY OFF CUSTOMS

Cusloms in the CCA and Customs it e seapol Nvea, as a unil of the Daoag of
Customs, Deparlment of Finance, working i cowdinalion wilh JPOC shall be

responsibie for:

a. Supervising and  adminisloing  Cusloms operalions  involving  1ho
mlmission and temoval of witicies To amd rom the PPSLEEZ, and olfws
Cusloms oparalivns as delennined Ly the Conmnissiosicr of Cerslonis:

el

v Establishing and maintaining ofiices within he premisas of he Cushouns
Clemance Arvas {PPEEFZ) whoreve necessary lu elficienlly condypcl
Cuslons oporations. :

c. Mainlaining and keeping of true and updaled records of Goods aiosirg
il and exiling from the Secured Area of thee Zone and Al custons
ransaclions made with regacd o the aclivilies in g Zone, aml Jor
subinission periodically or whenevar required, [0 the Office of B

Commissioner of Cusloms.

LM
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To enable Cusloms oy perform the above lunclions, the Lringing owl of
the arlicles from e Socured Aren shall tecpare e wrillon PSS
e Lhe JIPOC Acthonily Al he Collector of Costoms, winch shall i
monitored until he sanse is relumod o the Searad Area.

A Cusloms checkpoint al e boumndary or boundanies of the PPSENL
dlesignated, as poinds of enlry o exil shall e sal up by Cushoms fer he
alve purposes.

B AUDIT, SEARCIHL SELZURE, AND ARREST IN PPSERZ

1. AUDIT

Oficials of JPDC aecd Cestoms are aulbodized o joiolly conduct, al any oo
duiing oflice hours; any awdil, chach or rvenloy count for the verilication
and reconcilialion of the accounis o wrwds ol any PPSEFZ Registern o
Entarpriise

2. SEARTCH

I'ersons, baggage, vehicles and cangoes enlering o leaving the PPPSLEY
may e subject to search by Cusloms. Howaver, Customs olficials ey, Lt
only upon specilic authurity of the Corenissioner of Cusloms o the Dislic
Colieclor designated by Him and wilh B assistance and in the preseoce of
JPDC oflicials or representalives, oxamine any alictes hald in he PPSELZ
by any PPSEEL Hegislerad Enlerprise or by any Resident, whon 2 meniber
iof the houschold is at home, for possible violations of Seclicn 101 of e
Tawill and Cusloms Code of the Fhilippines and the poriinen| [OvisIonS of
this Adminislralive Ordar, provided, thol the Constilulional requircments fo
Search aremol,

3. SEIZURE

Aoy prohibiled or excludad arlicles Tound epon search, or through any
mxaminalion, audil or check of arliclos in the PPSEFZ by Cusioms in
courdination with PPSEFZ may be seized lor the violalion of the 1aril sl
Cusloms Code of lhe Phiippines as amended and endorsed [ lhe
Cusloms for disposition in accordance wilh k.

4. ARREST

The JPDC shall, in coordinalion wills or upon e assisiance of Cusboins
Oflicers inthe Zone, arres! person in the Zone Tor violations of B Taniff arl
Cusloms Code, as amended, for which arr st is empowered under e e

Provided, however, that Cusloms may arre | perscns who vickie lie Taril
i %
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= IMPIRTATION OF HAW MATERIALS, CAY TAL GUIODS, FOUIFMENT AND
CONSUMER HEMS IMTO HIE PRSEFZ

Hegislored Lolerprises s Uonalide Moesicerds of e 'PSEFZ aie oo 1o
ol s ealerials, copital goods, and ooguipment lax ond duly e prevvigfod
that they shall bo coverod Iy the contespomding Monmil (o It issued Ly s
P Aitherily. Hemoval of raw materiols, vapiled goods, eguipient zped
vonsiener ilems oul of e PPSEFZ for sale o ton PPSEFL Moyisiered
Enlerpnises v parsons shalf e surlect to the usual laxes and diilies, excupi

as miayle provided Derein
- RETAIL SALE OF CONSUMER ITEMS IMPPORTED T THE PPSEFs

b The relail sale of lax and duly-free consumer ilems within e PPSCFS sidl
he aliowed in duly sulhonized relail sloes calening exclusively I DPSEEZ
Regisleped Colerprises amd Hesiclomls (o consuiption within the PISEEZ
OQuerseas Filipino Workers and Lafiicbayans as defined umder 1A, Mo, G761
and local and foreign luwisis raveling o or hom foreign destoations aidier
E.OU7 A s 1983 livough the San Fernmnlo Airport o Seapon, Stores shal
b subject lo (e foint regulstion of Customs and. B0 1o insue [IOfr

accotitiig of mporls and sales,

!

2. Ronresident of the PPSEFZ can purchase any consumer item on o relail
basis frum holels, restamants and oher relal aeilities wilhin PPSEFZ,
jrovided Mhal said fiems are consumed within e PPSEEZ For this IIrpuse,
all packages shall be opened or July mienked ot e poml ol {rurchise) oxil
[iean e I'PSEFZ,

CHAPTER
ADMISSION AND RECEIPT INTO ITVSEFT

A, PROHIBITED MERCHANDISE

1. GEHERAL

Any kind or class of articlas may be adhnilled olo the PPSEFZ o a Ly riggr
coliilry, ha Cusloms Turrilory or o Cuslems Donded Wiorohowso w L xpoaed
Processing Zone wilhin the Cuslimns Tesiilory, excepl arlicles fir el nilzil e
under the faws of e Repullic of the Philippines, execulive oiders il
poclamation which may heioaller be enaclod,




2. ARTICLES MOT I ACCORDANTE WITH PEREIT TC BP0 1

' Arlicles broughl into the PPSEF 2 which are nol i accordance willy e el
I impor issued by the JPDC to a Registered Colerpsise or Resident shall he
procesded agains] pursuant Lo ihe provisions of he Tadll and Cusioms Code
ol ihe Fhilippines and this Adminisirative Order, '

B. PORTATION OF ARTICLES DESTINED FOR CUSTOMS TERRITORY

Goods may be unladen i the PPSERS for the Gansshipment inlc e
Customs Tearitory and shall be ransstdpped trpder Gusioms supervision ol
el

SIMPORTATION AMND TRANSHIPMENT OF PPSEFZ-DESTINED FOREIGN
METL H.ﬂND]ai’

2 iy
v
-y

1. TAX AND DUTY EXEMPPTICN

Imporlations dastined lor the Secured frea of PPSEES, aithor Tor direct
unloaching or ooyl @ pord o the Cusloms Terdlory shall be axenit iom tha

payent of all duties and Lbaxes

2. MARKING REQUIREMENT

Foreign arlicles deslined !._u the PRSEFZ may be o led hrough ey porl it =
lhe Customs Tenilory hrough which imporlalion moy be lawlully mede.
Fxcepl fur Toreign adicles arriving by mail o ocoonpanying persahs Upol
their arrival, the conlainers bearing he foreign arficles shall ba peeaked "SHIP
TO PPSEFZ, REPUBLIC OFF THE PHILIPPINES™ or with similar wordimngs fo
show the Zune deslinalion of the arlicles.

3. TRANSHIPMENT PROCEDURES

The lransshipment of arlicles rom porl of dischauye o the Szcued Arsa shall
he done i accurdance with the cusluins procedure. The Regisloied
Enterprises or its aulthorized agenl will presenl the Adinission Doctimentation
lo the Cusloms OHice al the por! of discharge. Mo ofher authonzation or
approval will be nocossay Tor the release of arliclos for ransshipmend o lhe
Hecured Area ofl PPSLENZ
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L. HIGHT T30 APPLY FOR ALHSIS SO

Hhe applicabion for admission ol aelicles o he Seomed Ao of the RS
shall T2 made by or on behall of the owner or purdhiaser of e alicles, The
cansigren shown on the Bill of lading or aivway Wl or e addiessee shiow on
sl packacos, will e considered Lo Do B ownoer oF porchaser, uiless aesoll ol
pedstdn o lian uescils evidence salislclory o Costloms el il is e s
snstie o puarchaser, or hal il is sequeshimg one bebsall of and of e spoilic

st ol he ownor or purchaser. The application may be prepared Dy ooy
P s0i whc has e aullaeily W sign e documents oo behall of 1he owiee o
prrchizisen A Hesidenl or olther person having possassion ol aliclos

stenpanying Huam upon arrival in e Zome shall be considaered Bhe owner o

pwmchwziee of e aobiclos.

2. IMIPORT AUTHORITY

Hhe sedmission appfication of PPSEFZ egisle od Enlonpise shall Lo iz on
forms provided for and 1eguined by JPDC. The louns shall poovide  for
Uesciplion ol the arlicles Tullowing e convention provided wmder CRICK <G G
The adimission application shall Le gresenled al the Tocalion designatod iry
Customs, nermilly the Customs office neares! o the poinl of sarivad of The
carrier of person biinging the ailicles al Bwe Secured Ao of PPSEFZ

JOACCOMPANYING IMPORT PERMIT

The imporl periit o be pepared by PPSCFZ Regisiered Enlerprisns o
Resilenls shall be accompaniad by e Permil o mpael, a commercial inveice,
packing st or olher ilemizmd stalemonl which desciibes The ariicles proasoly
andin commueercial lenms aod serves s aeochl Trail do he records and aecco kst
ol the applicant, I the applicand i5 ol he person o enlaipise shown as tho
consignee i he poonil 1o kpport or w e other shipping dosansents, the
admission applicant shall also be acconypaomed by evidonce o salishactonly
deimunslrate thal the applicant is making the application on Beball of e eligible

ownerfipurchaser

4. CUSTOMS REVIEW PROCEZDURE

1 - v - -
Custons ofliciais shall review e hopuil peonil and, if necessary, eeaming o
arliclos, lo varify 1he correciness ol ho informalion in e docunenlzSion.

Customs will review lhe impol pennil lor compleleiwess i
accuracy. Accopy of the impord pennil shall be retaiood by Cosloss
Far compitalion of stalishecs,

H




[}

/
A0 - 3-C

L. Cusloms will examing the aficles as o condiion ol spproviang

acimission only:
{1 when the Commissioner or Colleclor of Cusloms has
reason o believe information m e adimission documenlation is

incorrect

(2)  when the Conmissioner or Colleclor of Cusloins 1ias
reason o believe (hal there has been o viclation of lhe law,
regulations, or lhe provisions of this Administralive Order

(3) under a program of raradoin checks io test e gqually of
adinission documenlalion urnished o Gasloms

c. W Cusloms decide o examing the aficles, The examinalion will be
conducled i the Cusioms Clearance Area, unless lhe Appbdicant
regquesls the exainination 1o be conducled o his premises for

= juskfiable reasons and subject to the approval of the Colieclor of

CLrslomms.

d.  no examinalion is v be conducled, Cusloms whi chock [he
condition of he vehicle delivering the arlicles 1o the gpdicant's
premises and any seals allixed therelo, and nole any irregularilios
on the admission docwinents.

b, GUSTOMS RELEASE OF ARTICLES

W no irregularities are discovered hrough review of lhe documentation and any
examinalion comnducled by Cusloms lhal require delenlion of the arlicles,
Cusloms will release (he arlicles [or delivery to [he applicant’s premises in tho
PPSEFZ. The arlicles may be delivered by:

a. the vehicle which brought fhe arficle o he Secured Area of the PRSEFS
L. a vehicle vwned or leasad by the applicant, or
c. a vehicle of a firm licensed by tha JPDC Aulhorily for the purpoeze of

carriage of arlicies within he Secured Area of (he PPSEFRS

E. EXEMPTION FROM IMPORT PERMIT

Excepl upon special wider of the JPDC bul withoul any lireitation on Cusloms

Search Authorily of vehicles, persons, baggage, or cargoes (aniving) leaving
the Socured Area of lhe PPSEFRZ, no declaralion of admission or permil by
eilher Cusloims or the JPDC is required for admission o the Securod Ares of

the PPSEES ol




AN - 2-0/

1. Any persoal ellech of residents or e PPSEE S valuod ol Toss e Do
homdred Collars (WSS 1000

2. Ay arlicle of foreign orgin in ey shipient valied al less B e U
Deltars (UGHD).

S Arbhcles for deliviey to g vessel o aiciall for loading s exgolation b o
[argign counlry from the PPSICEFE.

4. Mlicles being relurned (o the Secned Aea of thn PPSERZ afha e
banporary franslon feonn the: Secired Asogool the PPSEES 1o the Castoomes
Ferntory uoder e procoguees slowed B ein

f. Domeshic adides, nol covered by any of the eceding pxcmptions wihei
the peison or enderprise prasetiog Ye aebicies Tor admission surrendenrs I
Cusloms a conwnencial woice or similin docinnean| closoribiong Huwe o licls s
e cammercial fems, along with a dedaration hat the olicles oo doneslic
arliclgs as provided in the regulations of Cusloms in force in he Customs

I errilogy. -

. POSTAL IMPORTATIONS

Aelicles arriving by inail or parcel post ol o postal Facilily willun e Seoured

Sroa of lhe PPSERS shall e jaloased ||!rr rskaie alim |.:41.'|1r:-r'r_5h|:|||*|;rr i|||g‘=,‘

renpiires] adimission procedore, Tor delivorny by postal aHicials o the scdressss

G. CUSTOMS BONDED WAREHOUSLES OR EXPOIIT PROCESSING JOMES

Arlicles may be atmilled inte the Scoured Aroa of the PPSEFZ o o Coslomes
Bonded Warehouse or Uxpoil Processiog Zore willin the Cusloms Toorilory.
Conlainers of the said merchandise shall Be clesaly manked "SHIPPED FROM
(NAME (F CODW OR EP7 CHTERPRISERAME OF Cow O EILTY.
DESTINED TO PPSLEZY or similar wordings [o show both the wigin s
Cteslinalion of the shipment.  Acceplance amd achinowledgment of aulborized
roceil by a PPSEFZ Hegisterod Enlonxise m e PPSEFZ shail conshitulo
tuilillmen! of e obligabion lor salt delvery from e seoding Costoms Bonded
Warchouse or Exponl Processing Zono o the Secturad Acea ol e PDSEES

I LEGIBILITY FOR DRAWDACK, BOUNEY OR EXEMPTION

The signed permil amd refease by Cusloms for e adimission of lmoiem
arlicles inlo the Securod Area of the PPSEF 2 and conclusive presl of aciual
2xporlation therefrom as rooguined wruler poatlinen! cusloms faws, jules e
iegulations shall be the basis for consolidalion fo prove expoilalion The
provisions of laws, rules and regulalions miplomnenling drawlesecks or sorg-
rating, shall be comypliod will in case of claims hereof.

P

T e
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CHAPTER IV
OPERATION AMD HANDLING WITHIN TTIE PPSIEEFS

A AMMUAL INVENTORY, RECONCILIATION AND REPORT

Lach PPLEFZ Regislerad L odeprise shall comduct on anmoal playsical iveantory
at tha end ol ils business yeor of all arlicles i ils preinises and is possessing in
e MPSEES, amd reconcile any discrepancios found withy ifs fovenlmy, Soch
reconcilialion shall be made 1o the JPDC o0 a lonn Lo be regquied By i, copy
herrdshed the Dureau of Coslons, within ninely (90) days afler the aod of the
busmess yoear, slong with any payimend of dulies ol laxes for sholages or
admission documeants lor overages,

B. LOSS OF IDENTITY OF DOMESTIC ARTICLES

Domeslic arliclas thal have lost heir identity a5 sach o e PRPSERS shall ik
recsled 35 foreian arlicies if they are transhemed o the Cusioms Tarrilory, 1hoy
will be cunsidered as having so last their iderdily if ey cammiol be idonlilion by
-Cusloms as domeslic arlicles o the basis of o oxaominalion of e s licles o
consideration of any proofl presented by the PPSERS Regislered Sotenpnise. -
ineheding the accounting and inventory reconds of the Frlerpriss.

CHAPTER W
TRANSGFER OF ARTICLES FHOM PPSEFS

ACARTICLES FOR TRANSFER FROM PPSEFZ

Arry sulicle which has, been admilicd lo or prodiuced in e Secured Mrea ol e
PRAEFZ may be ransteived therelrom Tor expontation, lansshignent Broegls
Custormns Terrlory, banspolalion ooa Customs Bonded. Warshousa or an
Cxporl Processing Lo within the Costoms Tepilory, or Tansles o thae
Cusloms Terriicry for consumplion subjecl lo existing fulos and Regulatons.

B. JPDC PERMIT TO TRANSFER

1 LExeepl ax specified below, arlicles shiall oot b lransfeoed Sroemr e
aecurad Area of he PPSEFZ wilhoal the joink pennil of the 2030 i
Custoins.  Ferms and mocedures used lor ianslers lrom the PPSEFZ
shall provide lherein lor such pormil,

Domeslic arlicles which have ool been manulactured, Betded or
olherwise cambined in the PPSEFZ with foreign arlicles, when fhe persan
or emlerprise prasanling the arlicles for removal from tho PPSEFF
strrenders o Cosloms a commercial nwoice  or  similar dociamenl

P,
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describing the arlicles in commuercial tonms rloag withe & decloo alion e
the arlicles are dumeslic articles as provided i the provisicas of ||||;;
Meaninislrative Order are exompled fon e Pl reguiremenl amd fom
Cusloms eniry procedu es atler exaunination and veritication cotds Ao fiy
Customs and i allowod chider [he palinonl provisions of e Tawill i
Customs Code of lhe Philppines, excepl whoro such 2 perivil s regunod
under special oider of the JPLDC,

£ Caniers cunlzining such ardicles an: neverlhicless subiect o seamch by
Cusloms upon emoval Iroin e PPSEEZ, and PPSEES Bogistersd
Frterprises  shall mainlain and produce oconds of e Gansfer
srunoyval ol excmpled wlicles

L. TRANSGFER FOR CONSUMPTION IN CUSTOMSS 1TERIVTORY

Foreign arlichas, or ahicles conlaining Toreign adicle compononls, i e
PPSERF fiay e henslened o Cosloms Teritory under the laws, 1egukilions
andd procedures applicable in he Customs Teordory unloss ofherwise preovicdod

i ths Acdninistealive Cacler

ASSESSMENT OF DUTIES AMD TAXES

-

Cusloms and imporl dulies shall be assessed on feeelgn articles or achiclsg

conlaming Toreign component ol the fione of ils ransfer Tom he 1017501 72 ta
he Cusloms Terrilory, in accordance willl live Tarll Classilicalion o
CCuslems Valustion procedures established urder The Tardil and Castoms Code
ol The Fhilippines.

L TEMPORARY TRANSFER TO CUSTOM TERIITOIRY

1. ELIGIBLE PURPOSES

PVoreign articles which have beon adnifled lo e FPRSEFZ may Desonsmed
lemporariiy from lhe PRSEFZ loe service which are nol avaitabide e
PPSEL S, such as repair, resloralion, lesliig sod similar oporalions faliclos
may be lemporarity semoved from PPSLEES Tor produclion precess nol
available in the PPSEFZ subject lo the Rules and Hegulabion applivalde i e
Customs Terrilory.

2. APPLICATION

A person or enterprise, which bas recewved a permil Trom the JIPDG T
lemporary  fransier, shall present o the Cuslins the arlicle and e
applicalion on a form Lo be reguired by e Falter Tor review and cxamin:dion

e e e P o 4 P e TR L1 i 3, e g . omimi 2
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4O TIME AN GEOQGRAPIIC LIMITS

Upon issuance of o Lustoms permil, fhe arlicio maybe banstored trom T
PESEFZ for a perivd of ot more thian four (1) monllis, urdoss o peiio is
exlended for another four (1) menths By the JPDC aod Tor A wilid Ingsinpss
teason.  The arlicles imaybe hansferred o any place within ihe Coslomes
Persflory Tor the corschact ol ey service or operalion The arficle inay b
ertered Tor consunpilion or Grprarlend whife il is in lemporary anshia siados in
e Cusloms Terrifory, unless dulies i wd taxes are paid whers A

4 RETURN TO PRSCES AND EMFORCEMENT MEASURDS

ot ils refum o PPSIEEZ, the wigioed penst and e arlicies siai e
Fesenlod o Cusloms lor examinalion and review, I lhe alicles s riol
redurned withine the four () months perd, plus sy exlension arsnted by i
JPDG,. or not harxlled in decoiidonce will B provisions of (his seclion {he
arlicles wro considered o have ransloned lo the Cusloms Teuilory wilhuot
[rrayder permit, and will be subjzal o dulivs amd lages and Ay enforcemo !
action authorized undar the Pavisions of this Adiinisiative Chrddew,

E. EXPORTATION FROW THE PPSEFEZ

I EXPORTATION FROM CUS | OMS iERRITORY THROUGH Prairs

Foreigne o dopeslic anlicles may be iought mlo lhe PPSEFZ fion thn
Custums  Terilory for e irpose of loading onto (heficoplers) vessels o
aircralt arriving in e PPSEEZ. Such arlides shall be supervised by Cistome
iy assure lheir expotation rom the PPSEFZ. 0 they are niol exporiod o
refurmeed 1o ho Gustoms Torritory within e (3) menths, the articles shial e
lenerd-uver 4o Cusloms for disposal in accordance with the Tariif 2 il Crishoms
Code of the Fhilippines, as amended and fom the proceeds shall 1 des fyclod
sy amd all expenses incurred, by iz JPDIC i connection 1 wrewith as may he
alfowed by faw, Howover, in ail offwe respects, the Cusloms Loaws ang
Heyulations shali govern he arlicies o il were being exparted 1o, 2
Customs Terrilury, ;

2 TRANSHIPMENT THROUGH CUSTOMS TERRITORY FON
EXPORTATION

Foreign artictes, or arlicles  conlaining forwign alicles components in e
PPSCFZ may be ranslen ed o olher ports in he Cusloms Terrtory lor delivory
to vessels and aicral for exporlalion under e supernvision of Cuslmnsg tzing
Ihe forms and procedures appicalle for exporlalivg in e Customs Lerniiury
However, Customs officials will piol usually inspect or examine PPSe 2 arlicips
destined for exporlation Upmn & ival al the porl of exporiation and while

1
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4 MARKING OF COMTAIMERS PO CXPoTarion

Except iy dhe ciose Tor e btion liean e PRGEEZ Dy anaed, scemg s g
L R T R T 1 £ T | T T T T i T Y ] 5 B 0 Feowpre, copdednars o .'Illfr_'l:n;;
hersimaee] Fou axspen [aliory wlwoTeter olieeecdly fooneg i PHUSTTF Bzl
Haestreghy e eesionns Doy Shall Bee g baswly sk, “SEIEEUTY 112004
FrErob-t 2, TOETRIHE G (0 AR L PP 5™ o saroeben weosto b Ieo siliewes Thee
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A EXITORTATION OF COMBURMIETEFTEMS

a2 Iororsssegrs bepeast zaracd peesicdespale wsf o porancbizano corvsemoear ilesrnzs e sl
; | i T

B sulicles accompemying e cepesee dhepralures By Toreipy cocshiy on g
worsneel o pmerall, wlici Ellll\l.l Frpiaie] Niversr 50 cbosiggeeaden b pwael of resil T hoe

ilomsized disbiog provideed by tho sobal sella aneder e powesion o e
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(33 A cdeclacstion of seye loreap srlicies consumied in e PP 5EEZ

Tl swlicdees o ey eoepronbese ) will B poezen | e a0 speoal sealed cooli@oen
prosvicheecd Ty thue sellen of e aaliches Tor shipsieent of e adicles o e
yrrsel o anenall e pruchaser is fo sl The selier will be
penoonsabide lor B defivery of Wi merclpenlise, andos B sgpendision
of WireCinstorns, Do Ghee prorchsasen i b Casslorns enibmy i sy
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doe on oy merchanedise (hi ig nel progira by deliverod snel ceperiel

Aaliclos (wovipusiy sepoco] eoen e PRGEF do Toreign conndey anel
subiseoueardly rednguen loed sy be suhnitbed dede e PRSEFRS sis Toroige
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Suelapininlealives ey Pogedgn snlickes, serleeclesss wopanrloidniens ] Toecedegry
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subsequently redmporied directly inlo Cusloms Terrilory for consuipion
shall be lrealed ity the same manno.

F. ARTICLES FOHT USE ON AdRCRAFFT OR VEESSEL

Fuoreign aelicies, or arflicles which are reasonaldy necessany [or tse of voonols
or aircrall arrving o depailing from [he PPSEFS Tor their vovage o (Hgiss
culzide lhe Philippines or elherwise aoagage in Toeeign rade inay L delivesd
freeof dulies and laxes (i sircrall ur vessel Tor uso or consUmphion oan Loargd Sy
e crew or passengeds, @ luel or as erpipment o for tepair of e gioall, o
thip some ocxlent as is suthorized under he laws aocd regpiations in effect i ho
Cusloms Territory. The arlicla will be considered franstarred Irom e PPSERL
L signature of receipt of he arlicles by an aulhorized official of e Al
wilh the inten] 1o use them on board the aircrafl rom the PRGEFL

G, TRANSFER TO CUSTOMS BONUED WAREHOUSE O EXPORT
PRUGCESSING ZONE

Foraign or domestic arficles  may be Iransferrod from  the P[_-’H[.—E-';i 1rl1i
transshipment lo a Gustoms Donded Warehouse o Exporl Pumussn!-;__; Fome in
ihe Customs Tenilory and receipl heein, uder he Faws, IE[:j-iJiFtErrJI s sl
procadines in afect in lhe Gustoms Teritory.  However, uu|_':lﬂ1r1u|£._|!! !:1.f|r:F_r
licles shall ba clearly meaked "SHICPED FHROM I'*SERS, EJES_H_T:!I-.IJ FUR
{WAME QF CBwW, OR EPZ ERTERPRISEMAME OF CBW Ol FPEN ar wigh
similar wordings 1o shuw bolh fhe arigirs and destinativn of he shipmenl.

H. DELIVERY AND REMOVAL FROM Tl tE PPSERL
Arlicles shall be dalivered lo carriers and renoved from he PPSERZ in
aecordance will 1he provisions of his Section.
4 Cusloms shall require lhat vel pclas comaining shipanenis of ioieegn arliche=
I i HET R e L= TH I (8
comlaimng foreign arficle componenls, tansshipped o Custuims Faoilon
e sealed iy tha Gusloms seal, ur willy a shippers gedl, o) oyl by
Customs, aml ransferred under cusloms supervision and coobrol
2 ihe arlicles may be bansfered lom lhe promises of the TESLES
Regislered Cnlerprise o the Cusloms Terrilory using lhe canier ul fhe
PPSEFZ Regislerad Enlerprise or o cartior licensed by the JPDC for the
purpose.
1. Passenger vehicles, inchding buses, laxicabs or olher vehicles for bire,
may be subject ko Cusloms inspeclion and search o allow persons o
properly declare purchasa made i the PPSEFZ [or lransfer Lo he
Cusloms Terrilory and lo delecl undloclared merchandise, Foinis of oxils
ehall conlain adoguale lacilitiss 1o pul azitle vehicles for Cusicing seaicty,

1{]
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1o facslehoor slorer delaied or seiced arlickes and o assoss ared codlescl dulins
sl laxes

4. When loreign arlicles, or orlicles conlaming Toeigne arlicle. oompeonenis,
are examined af the premises of a PPSERL Hegisiered Fnieipeise and o
which a pennil Lo remisfer from the PPSEFZ is issued, up i oiber siluations
where the permil s given al @ location oller than the poinl of exil,
Cuisloms shall establish confrols, such as esconls, gale passos, senling or
otlier devices, 1o assure lhal the arlicles for which a permit (o ansier has
been issued are duly amnd properly removed rom the PPSEDRF, and thal
the articlos withoul such a permil are ndl reoved from the PRSED 7

5. A person o Enlerpiisg which has receivad a Cusloms penmnil Tor lransTes
ol arficles from the PPSCFZ shall see lo il bal the arlicles are physically
remeved rom the PESEFZ wilhin seven {7) calendar days from ils

wrilhsch sl o capcellzlion ol e appdicaiboin o

al orclar of AP0 o e conlrary, Toraige arlicles

sl mol e eolapesl Tru

issuance, of reqpes] e
transiler  xcepl by spec

e, arlicles  conlaining Tureign aomponenls,
consumplion in e Custorms Terilory, bul refained in the PPSER A il tha
raques! for Gansler is withdrawn or conuefled. The PRPSEES Ragisiored
Frlerprise shall assume responsiliily for he ariicles, and any chaly on tax
il are relunded by Custorms in accordance willl ils proceduwes. If B
reguesl for transler is nol will whrawm or cancelied amd lhers has boon nw
special permil, by the JPDC Tor the reternlion of iho articles but the sane
neveriheless remained in the PPSEEZ, any duly and fad jaid will be
Wealed as unclaimed and lomover to the JPDC Tor dispasition,

L RETURM 10O PPSEFRS WITHOUT ENTRY 10 COMMERCE
N foroign arlicles or arlicles comlaining o pign arlicle componesnis o
ranelerrad 1o lhe Cusioms Tenilory with he inlenl of refurning Hem o e

I wilhout having enterad the commerce of he [Repubhc of he Philippines
or choumventing the remuval of he requireinents o ovidad i Hw provisi o
this Adminisirative Order, and e licios are so relumned lo the PPSLE S, ho

o transfer and entry shall ba cancellod, and e FPERERL

which transiamed He arlicles Irom il PESERS shall

original  jrermil

Regislered Enlerprise
reassume responsibilily of the arlickes as foreign arlicles.

CHAPTER VI
CHEORCEMENT OF HEGULATIING

A PENALTIES
Aavy person or enler:iso foune o have violaled any provision of he Act of this
Administralive Order should be subject 1o he pertinent penal provisions of lhoe

Fanilf and Cusioms Laws of the Philippines.
17
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B. EFFECTIVITY

Thiz Administralive Order shall iake effect ilteen {15) days afler publicalion in
the Official Gazelle ur in any newspapar of general circulation.  Cerlilied copies
of lhis Cusloms Administralive Order shall be submilled o the LLI°. Law Cenler
purstant fo Book VI Chapler H, Seclions 3 and 4 of the Revisad Adminishialive
Code of 1207.
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