ROPUBLIC OF THE PEHILIPPINTS
DEFARTMENT OF FINARCE
DUMEAU OF CUSTOMS
pRAHILA 108

CUSTONS ADMIMISTRATIVE ORDER |
g, d-A005

SUBJECT:  RULCT AND REGULATIONS COVERMING THE USE OF L0
LOGISTICS, IHC, AN IHLAND CLEARANCE DEPOT [ICD),
SERVICING SENI-CONDUCTORS  AND ELECTROHICS
IRUSTRY REGISTERED AT FELA-CALABARION AREA

By outhoily of Seclion 600 ol he Tanll and Customs Code of The
Philippines s omended, in chalion to BOC PEIA Joinl Memoianduin Chdlor
(0] Mo, D1-2001 and ol Melated  ssuonces, The following muics card
regulalions cre heralsy promulgaled. ;

e
. OBJECTIVES

1 To ensuie eliciency in The hansfer and delivery of infermediaie mow
mulenals, equipmen] and supplies o semiconducion and elechonics
indushies by inslaling clechonic cala transier and releose technology:

9 To expedite ond smplify exisling procedures in fhe liling, [ Essing
and clawing of imporl documents;

A, To pevide oplimum coleiing service o semiconduclos in order o
allain and suslain compefilivensss of heir products in the oot sl
inarkel: ond

4, To decongest MAIA complex from yvehicular hallic and  prevend
accidant and air pollution.

it. SCOFC

This Orcder sholl apply only o LGCAnkind  Clea: nee  Depol,
Intemalional Cargo leiminal, MAA Comple, Subsic, Clark o wl olher Porls
exclysively for servicing The monulacluing needs of lhe sevmiconduchons
cned elechonics indushies regislered af PELACCalobarzon arec.

I GENERAL FROVISIONS

3.1 There s hereby ceuted o Cusloms-PEZA Clegance © Hlice [CPCO)
localed ol LGCACD Camebay, Indushial Fark Il Colsbarzon Arad
which shcll opergle as One-Slop-Shop Oflice whose 2 Irpwinsislrcitive
funelion is under the supervision and conbol of the Dislrin b Codleclor
of Cusloms, Posl of Monilo.
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2.4

Ah

3.0

3.7

3.8

Al prospoeclive  LGCACD  vsers/deposiles must secure o Jmicar
appiovolfocoredilalion " rom lhe Colleclor of Cusloms  FEIA-
Cuolabarraon Area to hansler, deposil and release heir shiparenls
supparled by cerlilicalions iom 1he Semiconduclon Associulion of
e Philippines and PELA Monoger,  Hhe acoedilalion shall be
ronese] armally.

All Dishicl Collaclos of Cusloms, Alln: the Depuly Colleclor luw
Operalions of lhe Porl of Discharge, shall be lunished [he lis] i
accrediled semiconducior and elechonics indushy before The lalle
may be allowed lo clear and release their incoming shipmeanis
Throwgh e VGC-ICD facilly.

A General Suely Bond sholl be posled by the lone Fnl-=rni|5ﬂ
Reprosenialive wilh The Dishict Colleclor of Cusloms Alln: Chisd,
Bonds Division/Unil whioie The shipment was dischargged.
g

The Surely Tond shall be ||1‘3§. seecuily for the cargo while in oresil i
liew of Cusloans ancifor PELA guard. 1 will secure the dulies and loacs
while fhe goods e in honsil hom Cusloms zone lo LGCHCH,
Comeliay Indushial: Park 1, The corresponding bond nay  bo
cancelizd al 1he Bonds Division aller the shipmenl has been cllicialty
received al LGCICD ond ieleased Therehom.

Only hucksfvehiclas Eqn..np]_u:,d wilh o Vehicle Trocking Syslem [VI5)
shall be acoediled and ulilized Ly lhe consignee/imanuiacines
and Cusloms Groker in the hansler of cargoes o fhe LGC-ICD,

LGC: Logislics, Inc.  shall inslall compuler syslems o bandie ho
documentalion, invenlury, records keeping ond cudil ol of all
shipmenls  lromslerred lo ond  released Gom 1he ICD, o
communication fing {leased ing) must be made availabxe gaior o The

implementation of fhe Avlomaled Cusloms Operalion Syshem
[ACOS).

LG Logislics. Inc, shall provide on oflice space, fables und chois
and ofher ofice paapbemnalio for the Cusloms-PELA Clegrance
Office {CPCO) personnel. i
The Zone cnlemmise shall pay he cargo onsler lee [CIF) in the
amount of P 710000 {[or enhies lodged through the CPCO using IEIRD)

or P LS00 {lor enlies lodged through Daecl Trecms ool (D)
JEecdronic Mala Inlorchaige [ERI) via aviomualed - dleclion lees in

ASYCUDA. 1T it is not ye! in ploce, the colleclion of lees will be - .

srnuclly done.

3.10THe Cellector of Cusloris, PEIA-Calabuaizon Area shall designale o

Cusloms Supervisor who shall fkewise assign such rnntzer of Cusloms
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3_1.;:5;_:-;1.1.;| rmmug:.nq o ansure e allicaenl :::;_mmllun ol he Cusloms-
FETA Clecronee DIFEE

: 3.11 ||-.|;g Colleclor of Cusloms, PELA-Calaborzon Area shall exencise diect
supervision and conlrol over the movement and Transler of shipimend
from the AirporlfSeapol fo the LGC-CE.

: .12 The Cusloms Supervison, [CU shall submil a weeskly reporf o ihe
Collector of Cusloms, PEIA-Colobamon Area on fhe number ol
shipmenls ranslened lo, ieleased from and ils cunent inventory.

3.13 Monlhly Audil - The Colleclor of Cusloms, PEFA-Caoluboizon Aced
. shall conducl monthly audil of all shipment franslenad, lo and
released Thaerelhom willh The end in view ol imngcialely delecling
ilegal aclivitios ond laking necessary measures lo prolect the inlerest
] : of the govemmenl. A copy of lhe monlhly audil repor] mausl e
' : subrnilied |.:, ihe Cennrnissioner of Euslﬂrns
TR

Y. OPERATIONAL PROVISIONS

4.1 Processing of Reqgueest for Transler

4.1.1 - Lodgemeant ofInfond Clearance Depol Tionsler Request and
I : Moniloiing - Repol  [ICDTRMR). —  An opplicont  shipping
' Iinesfailines ar consignes/broker reprasentalive within 36 hours
i pricr lo the anival of canying vesselfuirciall may lodge ICDTEME

Cho 0 [Annex mAY hereol] atlaching therewilh copies of The bill of
. lading/airwaybill wilh' the Depuly Colleclor for Operalions ihiu
" Jhe Port Operalog/intematfional Corgo Tenmninal Cperalor.

. 4.1.2 The Documenl Frocessor, Ollice of the Depuly Colleclor for

Operclions of Ihe ol of discharge, shall ascerlain and verily The
i-a:uilc:n* lng

4.5.2.1 Tne uulhu_.mu:u!ly of the 51gnc:|lute iherain s Ugﬂiﬂﬂ ihe
: ; - specimen signalure on file of the applicarl;

i 4.1.2.2 Whelher or nol applicant is accrediled by The Collaclo
i ? of ""I_Is.[mus PLE&-CquI:::m::rnﬁ.rEa::

4.0 ".-"1'11i_"|||'|-|'_'!-|!'-l::|'ﬂ1:-| 511|r_:menl subsesczl h'_:l |II'_:IrIST'E-"I' is manilesladd;
-4_]_2_4 Whether or nol sl uprncn! Ssubject lo 1mn5IE=r e coveled

by hold ‘or alerl ader pursuant lo CMO 104-92, and i

There i3, 1o nalily i muung Diﬂ:e so appropriale aclion con
| o L feybrn; :

Pz, U0 B
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U418 See loil hal he amount of bonds is progenly posled jor

subject shipment on lhe oiginal copy of the KCDIRME ab
1er Boncks Division wills signalure of 1he Bonds Examine,

4.1.2.4 1t everylhing is in order. he'submils The ICDIRME fo the

4.1.3

414

Depuly Collecion for Operalions [DCO] Tor appoval.

The DO approves applicalion JCDTRME) il in arder, Lyy walfizing
his signobure on the spoce provided lor on flie Toarm.

Duly slop is removed by the Cno-line Release Syslem [OLES)

gperalor and indicoles on the REMARES porlion: hransler LGC

Logistics. Inc, = ICD Camelray indushial Paek 11" Distriibulicn of

copies of approved ICDHRME fo ihe Tuliowing allices shoall o as
foflows: o !

sheol 1 - Colleclor of Cuslolhd: PEZA :

theel # 2 - Depuly Colleclor for Operalion conocrmerd

theel # 3 - PotfArpert Terminal Operaltor

sheoeit 4 - Piers B Inspaclion Division/Bonded Warehouse
Divisican

Sheal # 5 - ¥T5 Monilaling Unil, CHS

The PID/DWD Chief. vpon receip! of his copy (Sheel # 4) sholl
olficially fronsmil 1he some o the Cusloms Gulekesper via
oflicial massenger: - 8 '

The Olflice of lhe Depuly Colleclur for Operalions of he Port of
Dischaige shall undenloke post elease review ord Trezcking ol
e Transil” ko insore Thal oll fronsils using 1COIRME . e [Lily
accounlbed for. ..

4.2 Corgo Tuoansfer Procedue |

4.2.1

C 422

4,23

Cusloms Galekeepsr verlie: accwocy ol informalion on the
ICDIEME as agains! The maorls/numbersfguantily, and weeighl of
cargoes lo be fronsfened.  [F in arder, he complelaly lills v all
applicable boges in the ICDTRME and thereallar-eleases il lo

" Iher cloimont.” -

Upon release ol fhe gale, he VI3 lechnology will be ulilized in

“liew of underguarding by PU LA of Cusloms Guard..

1 iz the Tull responsibifity o ihe aopplicant lrrmfrempesanialive 1o
*foymally inform e CHS-VI Moniloiing Team by radio/lelephone
sl The trecks canying e shipment ore about-fo-depart from

ihe porl or cargo lenmingl  perale’s place. - & 5

e m—ep
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e ;:,;ill-::r o A

The Document Processor, Oice of Ihe Depuly Colleclon For
Cpendlions shall closely monilos, reconcile on o claily baosis e
approved ICDIRFAR and repol of fhe CI5-VIS moniloting fecim
I conlim delivey and receip! of cogoes al the LGCACD bxy
Cusloms  Woreho. seman/Slorekeeper assignoed  Thaeal.  Any
fransler which sliows non-anival al the LGC-ICD nust be
immedialely reponied 1o the Depuly Collecior for Opeialions,
capy unnished Colleclor of Cusloms, PELA-Colalxaizon Area ancd
Ihe Cornmmissioner of Cusloms.

4.3 Caige Acceplance and Tw -over Frocedure af LGC-1CD

431

43.2

4.3.3

LT representalive on ' Cusloms Worehouseman shall check
and  venily b Gedorme. onodeclored i e acoormipoyineg
ICOTRMRE porliculardy The « onlily, descriplion, imonks and wesigll

of e shipmanl], nlermise’s- andfor cusloms
bLroker fieprosenlalive. i ¥

LGC represenlalive and ¢ stoms Wonebhouseman, T o order,

shall affix |||.-=1|| signalure i IIm 5p|_'1::e provided for in e
ICDTRME fotim.

e Cusloms Worehouseman:  shall submil the accomplished
ICDIRME  logelher with disc cponcy reporl, il ony. 1o he
Cusloms Supervisor copy o ched he Collecihsr of Cusloms,
FELA and Ihe Depuly Colle:: » Tor Operalion of The Porl of

dizcharged,

44 Lodgement of impeort Enliy'Inleinsl 3 renue Declaralion (IEIRD) and

PELA tmport Pormll wilh the Cusloins-  BIA Clemunce Ollice {CPCO),
Lz - IEIJ' Culuhumnn,meu 3

44,1

4473

.43

The ione Enlenpise or his agenl - .uli lrdge lhe W0IRLEG and PELA
Import. Permil logether wilh . cpies of ICDIRMR, aiwayhill,
cormmoncial i IIWUILE‘_ [ Fur|g Fl H_'.I Imp-.jr# Cleurum e Pennil, if
if qummd wilh the PC.A Seclion

The PCCI Sec!im-'n.' (o C'I:} will an e e IORD 1o ACOS o

compose ASTCUDA  documenl, | ot the import assessment
Flﬂllﬂﬂ urld ‘1"5-'11 Fﬂl‘wu:t:l 1he 'Lll'_'ll: e - o dhe Cuslonis Seclion.

e ;
t’.ush:rl:ns J_}u:n:umcm |’rcn:1:_r5£ur shall . wck lor compleleness ol
documenis mncluchng’ presence of | it assessinenl nolics

which indicales complelion of encodic |
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4430 Transmil he cglivery copy of he ILIED bock 1o Ihe PETA
seclion for the inplemenlalion of The kansier;

4432 Forwoard lhe working copy of ICIRD o e Culleclor of
Cusloms, PELA - llau fhe Cusloms Supendsor, LGC-ICD:

4.4.3.3 LIl Ihe duly-slop hiu [her On-Line Release Sysiein [OLRS).

4.43.4 Disseminale copies of IEIRD lo ihe dilleren]. olflices
concened. =

4.5 Responsiliklies of LGC-ICD Opeialor

4.5.1 Receives and checks pink copy of Ihe [EIRD presonibd by lhe
mone enlzipise replesanlalive, which will serve as the delivery
penil and boalnole for lhe 5!1.1pn'|.cr|r

T ]
452 Collecls slorage and handling fees prion lo hansler of 5h|pq'|11:rrr
: 12 lhe consignee’s warehouse/Taclony af PELA.

4.53 Keops ond manlaing computer dalabank ol all runsochons by
the fone Enlenpises which dalabank shall at all fimes be maode

avoilable o' the Colleclor of Cush::urnsa-F'E_A and CU5, T
" monitoling and audil puposes.

FEMALTY CLALSE

51 LGC Legislics, Inc. shall assurme Wl responsibilily Tor he pm',.rmenl sl

dulies and laxes in case. goods ore lost aller hansier 1o the 1CD.
© Failure lo.pay lhe urnwnr slaled in the demand lelier shaoll be

sulficien! ground for' The: Collectu ol Custorns-PEZA 1o- suspand The
fransfer of shiprenl lo the ICD unli such lme hal the exsing
accouniabilily hds beean lully seilled,

+.2 The Ione Cnlerpive shol !:unr_‘vel e sinely bond posled willin Ihisly
(30} doys hom he Jule of fionefe 12 10D Fajlure on Iheir port o
comply wilhin the | sescinbed pesiod shall be a ﬂrm_.lmj ot SUSP 1 1sion
of subsequent li- nsler withie it pe jleg ol 1 s H:I'« L ut_J o
profect the iider - o ST e govemmes-, ] :

33

Any Cuslams Oflicer who willlully or negligenily -c:l.luws 0 pennils he
viololicn of any provisions, hoieol shall be subject fl::: udllurllslrule -
and criminol lubiliies as provided Tor by exdsling laws. -
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Vi, TRANSITORY PROVISION

Wi,

Wi

Exisling Cusloms-PELA Clearance Ollice (CPCO] aiealed puisuunl lo
HMAIA Customs Memorandum Order No. 3-2001, will conlinue lo process
and release shipmeni consigned lo non-semiconductor and elechonic
incdushy only. '

REPEALIMNG CLAUSE

All related CAQ's. MO R 8nd Memorandum Orders inconsislen] o in
conliict. wilh the’ provisions of this Oider ore hereby deemed
modiliec/omended accordingly.

EFFECTIVITY

This Order shall fake ellect lilleen [15) days aller publicalion in o
newspaper of genenal circulalion.

Y. GEDRGE M. JEREDS

MMISSIONER

APPROVED:

UANITA D. AMATONG
SECRETARY
DEPARTMENT OF FINANCE

DATE TFebh - 10, ?-ﬂﬂ.fF“
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