[epublic of the Phulippines
Drepaniment of Finaos
Bureau of Customs

10 Mandla .

11 October 20035

CUSTOMS ADMINISTRATIVE ORDER
NO. /S =Zp06 L

Te

All Depety Commissioners
The Assistant Commissloner

All Collactore of Customs,
Service Chiefs Division/Secticn Chiefs
And Ail Others Concerncd

Rules and Regulations for Cunstoms= Operation
in the Subic Bay Metropolitan Autbority
(SBMA) - Batzan

Euﬁjmt

By authority of the Revised Administrative Code of 1997 and Section 608
of the Tariff and Customs Code of the Philippines, as amended, in the relation
to Republic Act T227, Proclamatllon No. 984 and Executive Order No. 381 and
other laws appurtenant thereto, the following Rules and Regulations are hereby

promulgated:

CHAFPTER I. GENERAL POLICY

In the pursuit of accelerating and regulating the operations and other
activitles in the SPMA-Bataah, it iz deemed imperative o sdopt gppecifTe rules

and regulations in order o govern and facilitate the free fow, entry and

movement of machinery, raw materials and other articlas thereat without
gacrificing efoctive Custoimns control.

CHAPTER II. DEFINITIOR OF TERMS

The lollowing terms used in thesc Rules and Regulations arc hereby
defined as follows:

1. SBMA-BATAAN — the Main Secured Arca, as earlier defined in
Proclamation No. 984, which is outside the Customs Territory, and for
which the applicable incentives as Ecozonk and Freeport shall apply.

2. BATAAN TECHNOLOGY PARK, INC. — the implementing and operatng
arm of the SHMA-Dataan, which per E.O, 381 is now known as
SBMA-Dataan.

3. PROCLAMATION — shall refer to Proclamation Mo. 984 otherwise
known as the Morong Special Economic Zone Charler.

4 ARTICLES - refer to any goods, Warcs “and articles and in general,

anything that may, under the Tariff and Customs Code of the
Philippines, as amcnded, he made the subject of importation or

exportation.
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5 CONTAINER - ig Ll onter Cotidamer 11 which merchandise is hehl lor
starage Or LransparEatio, aied not an internodyal coniainer by Ehe
Customs Convention on Containers done at Ceneva o December U2,
1972, unless olhierwise ingdicated.

6. CUSTOMS - shall refer Lo the Philippine Burenu of Customs.

7 CUSTOMS TEREITORY — Lhe area of the Republic of the Philippines
where the customs laws are in force and cfieet, which is separate from
the Zonc.

5. NOMESTIC ARTICLES — articles which are the growth, product, or
manufacture of the Philippines on whicl all natipnal internal revenue
taxes have heen paid, if subject therelo, amid upon which no drawback
ur bounty has been allowed; and articles of foreign origin on which ail
dulies and axes hove been paid and upes which no drawback or
bounty has been allowed, or which have previously been cniered into
Cuslems Territory [vee of duties and taxes,

9. FOREION ARTICLES — articles of foreign origln on which dulies and
taxes have not been paid, o if paid, upon which drawback has been
aligwed, or which Lave not previously boen enpered into CUstoms
Territory; or articles which arc the growlty, prslact, or manifacture of
the Philippines on which not all nationsl internal revenue taxes have
heen paid, il subject thereto: oF if paicl, wpon which drawhacle has
been allowed.

10.PERSON — a natural person, and not = juridical person, who brings
articles into, posscsses articles in, or takes arlicles from, the Securcd
Arca of the Zone, whether or not the persen s a resident of the Zone.

11 OINT OF ENTRY OR EXIT - any place desipnaled by SEMA-Balaan
and the Bureau of Cusloms, Depariment ol Finance, where arlicles
mayhe lawfully introduced into or removed frow the Secured Area of
the Zone, o any area to which duty and lax free brencfits are limited
by the SEMA-DBataan pending the establishment of a secure perimeter
around the Zone. llowever, the Port/Abnport of Entry for Lhe
importation and exportation of foreign articles into ue from the Zone
in accordance with this Adminisirative Order shall be the premises
declared by the Fresident of the Philippines as Porl fAirport of Enlry
and where the Custombouse shafl e located.

12.CUSTOMS CLEARANCE AREA - ihis is an area provided and
delineated by the SBMA-Dataan, and 1o be operated/ managed by the
Customs, which shall be the clearing anc processing cenier [or gools
and carges entering the Zone from (he Cusioms Territory, and for
poods and cargos which are to be iransporied from the Zone into the
Customs Territory.

13.REGISTEREDR ENTERPRISE — any sole prop elorship, partnership,
conporation or entity 1egistered with the SAMA Bataan to do business
in e Securcd Arca of the Yone, whelher for profic or oot.

14 PULES AMD REGULATIONS - unless mbierwise  specified, the
regzulations sl by the SORA-DLGaaG 1 unpHetent the wicil of
Prociamation He, U84, creating the Hlomseg Spead Eronnie Zone, &5
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ciended by Exccutive Oeder Mo, 381, declaving the same as an
Econonuc Zone anid Trocpur.

i
i |

-RESIDENT - any person who by reason of domicile or cimployment is
registered amd autherized by the SHMA-Bataan to establish residence
on the permanent basis in the Secured Area of the Zone. It excludes
Lhe following:
{1} Non-residents who cnter into shorl or long lerm property lease
inside the Secured Arca of the Fone.
{2} Cutsiders engaged in doing business wilhin the Secured Arca of
the Zone.
(3} Members of Privale clubs [e.g. yvachi and goll ¢lubs) located in
the Secured Area of the Tone.

6. SECURED AREA — cugnizant of the vasl expunse of the Zone and the
initial absener of a secured perimeter around it, this is an area
designated by the SUMA-Bataan in consultation with the Departinent
of Finance and the Bureau of Customs which shall be the unly
completely tax snd duty-free area in the Zone and within which there

| shall be free aud unimpeded fow of goods and merchandise from one
registored  enterprise to another or {o residence and along the
boundaries of the aren, Cusloms Cheockpoints and Clearance Aress
shall be set up through which goods authorized to lcave or enter the
arca for scwe destination inside or out=ide the Zone must pass: the
boundaries of the Secured Area maybe expanded from time to time
dointly by the SDMA-Bataan and the Buresu of Customs, Department
of Finance as the requirements of the business in the Yone may
demarud o permit.

L7 ECOZONE/ZOHLE - as the Movong Special Leonamic Zone, or SEMA-
Balaan which is oulside the Customs Territory.

; CHAPTER Il GENERAL PROVISIONS
A AUTHORITIES AN} RESPOMSIRILITIES
l. AS TO THE SBMA-BATAAN

The SDMA-Bataan is responsilile [rom the aperation and AN age el
of the SOMA-Batsan Ecomone and Freesport in accordance with the
principles  laid down under the Proclamation, its rules and
regulations, agreements, Executive Order Mo, 3381, and the [HEvIsions
ol this Order.

2, ASTO THE CUSTOMS

The Customs in the ECOZONE shall, as a unit of the Bureau of
Customs, Department of Finsnce, working in coordination with the
SBMA-Bataan, be responsible for:

a. supervising and administering Cusloms Cperations involving Lthe
admission of articles to or the removal of articles hnn the Secured
Areq of the Zone, and other Cusinms Cintanons as deermined by
e Corunizssione of Customs i coendiieidon wiih the Chairman
Anc Presideet af e SPMA - Pataan.

]
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b. cstablishing and nmintaining offices within the Secured Ares of the
Zonee whersver necessary Lo elliciently conduct cusloms operations;
sl

¢. Maintaining and keeping of truc and updated records of goods
entering ad exiting from the Secored Area of the Zone and all
customs fransactions made with repacd o the activibies theroin,
and for submission periodically or whenever required, to the Office
of Lhe Comumissioner of Cusions.

In order that above cusloms unctions maybes properly pecfomed, the
bringing ouil of gomls [romm the Main Zone o 8 megistered
enterprise,/subconiracior localed within the Special Eennomic Xone or in
the Customs Territory shall reguire written permission fiom the Collector
of Customs assigned to the Fone, which shall be monitored until the
same shall have heen retumed to the Main Zone. The Burean of Cuslomns
shall zet up checkpoinis at the boundarics of the Main Zone and in
conjunclion with te SEMA- Batsan, establish Customs Clearanece Areas,

AUDIT, SEARCH, SETZURE AND ARREST 11 THE ZOMNIET
1. AUDIT

Officials of the SDMA-Bataan and the Customs are authorized Lo
JOINTLY conducl, ar anytime during olfice bours, any audit, check or
imventory cotinl of all acticles for veridication ancd reconcibation of the
accounts or reconds of any Hegistered Enderprise in the SHMA-
Hataan.

2. BEARCII

Persons, bagoages, vehicles and carpos edtering or leaving the Main
Zome of e SOMA-Bataan are subject 1o seauch by Customs as a
requirement of the cxcreisc of police power w deter and prevent the
Commission of anv violation against the customs laws, rulcs and
regulations. Cusloms ollicials may, upon specific authority of the
Commissioner of Customs or the Customs Colloctor designatod by
himy and with the assistance and in the presence of The SHMA-Balaan
officials or authorized representatives, cxamine articles held in the
Main “Zone by any registered enterprise, or by any Zonc resident, if the
latter or any of his household mcmbxr is at home, for possible
viglalion of the Jection 101 of the Tarfil and Customs Code of the
Philippincs and pertinent Provisions of this Adminisirative Order;
provvided that, the constitutional requirements for search are met.

3. SEIZURE

Any prohibited or excluded articles found upon search or through any
exginination, audit or check of articles in the SBEMA-Bataan by
Customs may be seized for violations of the Tarilf and Customs Code
of the Philippines, as amended, (0 be disposed of in accordance wilth
law.
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3. ARREST

Arrest of apy: perzon inside S0DMA Bataan in coaneciion with the
coforccment of the larill and customs Lawv shall be cifected in
conformity wills the provision of Section 2203 of the Tarill and
Customs Code of the Philippines [TCCP).

- RECORDSKEEFIRCG

1. RESPONSIBILITY OR REGISTERED ENTERTRISES

Registered enterprises bDringing articles inlo Lhe Sccured Arca of the
Zoneeare responsible for retaining amd mmainlaining accounts  and
I"Eu:u'.is of permils, receipls, sales, wanslers, deliveries, amd removals
formysthe Zonc of articles rccervod by the Enterprises, and [or
m.ﬂ.u.ﬂ&unug reconds of airticles beought into e Zone on a cureent
basis, and according (o the regulalions and The penerally recognized
accounting principles and  standerds of the Republic of the
Philippines. The vevonds shall provide an audit trail of the arlicles
from the time of the receipt by the Hegisterocd Enterprises to the lime

i the repistererd] enterprise is relicved of responsibility for the arlicles,
aceonding 1o the Kules amd Regulations amd the provisions of this
Administrative Order. Zuch records shall be oretadned [or FIVE [3)
YEARS after, the removal of Lhe arlicles [rom the Securcd Arca of the
Zone.

2, SUSPENSION OF PEREMIT FOR IMPAIRMENT OF RECORDS

il the records keeping svstemn of the Resisicred Enterprisc has become
impaircd to the point where no effective checlz, andit or count of the
inventory of the Enderprise--can De made by the SEMA-Dalaan,
Customs, Burean of Internal Revenue (BIR), or other authorized
governiment office, the SBMA-Bataan, may vider the suspension of the
Enterprise, which shall provide access (¢ arlicles in their premiscs
amd in their possession in the Zone, and 10 reconds pertaining therelo,
which they are responsible o maintaining voder the Bules and
Regulations, and the provisions of this Administrative Ceder, by the
Authorized  officials of the S5BMA-UBalzan, IR, or any other
government agency 1o which access is authorized by law and
reguilations.

L. VESSELS, AIRCRAFTS AND VEHICLES ARREIVING 1IN THE ZONE

1. IN GENERAL

Regulations and procedurcs for the acrival formalities and clearance
of ves=sels and aircralis loaded with asticles deslinsd for the SBMA-
Dalnan shall be the same as those observed i Llhe Customs Territory.,
Vehicles which are Drotight into the SHMA-Hataan free of duties and
taxes for use i the Zone shall be sulyect o the existing guidelines
and rcgulations on the matker.,

2. BONDING OF CARRINRS

Carriers who undertaiee to transship forcipn articles from the Secured
Area of the Zone tw a Customs Doowisd Warehouse within the
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Customs Termitory shall be bonded in the smount Lo be determined by
the SBMA-Dataan which in no case shall he less than  FlIery
THOUSAND PESOS (PS0O000.004, Philippine Canrency, conditioned
ithat the subject camier shall transport and deliver, without delay,
such loreign articles and in accordance with the rules and repulations
in effect in 1he Customs Territory, to the Collector of Customs at the
port of destination or export. The provisions of the Tariff and Customs
Code, as amended, and its implementing regulations shall govern the
transshipment of forcign articles to and /or from the Secured Ares of
the Zone.

E, IMPORTATIONS OF RAW M:“L'!EE_LM.S, CAPITAL GOODS, EQUIPMENT
AND OTHER ARTICLES INTO THE SBMA Gataan

Business cnterpeises and registered zone  residents (Filipinos  and
Forcigners) in the SGMA-HBataan are free o mport raw materials, capilal
goods, equipment and ather acdcles tas ood duty-free, provided Lhat Fhey
shall be covered by the comesponding Permir to hmport issued by the
SBMA-Bataan. Rewoval of raw materials, capital gods, equipment and
olher articles out of the SBMA-Dalean for sale/transfer shall be subject
o the usual taxes and duties. This provision, however, shall be subject
to existing laws, aind other issuances related therero,

F. EXPORTATION TO THE ZOMNE AND IMPORTATION FROM ZONE,

Articles whicli ave admitted to the Secured Arca of the Zone rom the
Customs Territory, which in lum are to Le re-cxpurled, under proper
permit shall be considered EXPORTED.

Articles which sre transferred to the Customs Tenilory from the Scoured
Area of the Zone shall, unless proven miherwise, be considered
IMPORTER and, tlierciore, subject to laws, riles amd regilalion
regarding imporizlions.

CHAPTER IV. ADMISSION AND RECEIPT INTO FZONE
h, PROHIBITED MERCHANDISE
1. I¥ GENERAL

Any kind or class of articles may be admitted into the Securcd Ares of
the Zone fromn & foreign country, the Customs Territory, or 1 Customs
Boncled Warchouse or Export Processing Zonc within the Customs
Terrilory, cxcept articles prohibited under the laws of (he Republic of
the Philippines.

2. ARTICLES NOT IH ACCORDANCE WITH PERRMIT T3 IMPORT

Articles brouglit into the Secured Arca of the Zone which are tigt in
accordance with the permit to import issued by SEBMA-Bataan (o a
Registcred Fnatriprise  or Zone  Resident  shall he  deemed
IMPORTATIONS coutraty o faw and shall he proceeded agaiast
puesuant to the provisions of the 10 and Customs Cnde of fhe
Philippines, as ancnded, aod this Admiisresive Order. s ‘f&
fﬂ‘ﬁ
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IMPORTATION OF ARTICLES DESTHALD PO OO CHAS TERRITORY

Foreign articles destined for the Cusioms Territory which arrived on a
carticr landing in the Secured Area of the Zone may he unladen in the
Zone and be in a designated storage arca theseal, pending completion of
requirements for enbiy and lransshipment threugh Lthe Zone to the
Customs Tervitory. Articles which have Leen released for transfer 1o
Customs Territery shall be transshipped through the Yonc under
Cusloms supereision and control

IMPORTATION AWD TRANSSHIFPMENT OF FORTIGN MERCHANDISE
PESTINED FOR Z0ME

- TAX AND DUTY EXEMPTION

Importations destined for the Secured Arca ol the Zone, either For direct
unlpading or through a port in the Customs Territory shall be exempt
from payment of all duties and 1a1es.

4. CONTAINER MARKING REQUIREMET

Foreign articles destined for the Secured Aies of ihe Zonc may he
imported directly or twough any port in.the Cusioms Territory through
which importations mayie lawhelly made. Except for foreign articles
amiving by mail or accompanving persons upon  their arrival, the
containers beacing the foreign articles shail be nuirked - “SHIP TO
SBMA-Bataan, REFUILIC OF THE PHILIEFINES® or with siinilar wording
ta show the Zone deslination of the articles.

+ PROCEDURT, FOE TRANSSHIPMENT

Il the foreiyn articles were imported al & port in the Customs Territory,
the Regisiered Enterprises or its authorized agend will present  the
ADMISSION DOCUMENTATION to the Customs Olfice at the port of
impartstivn, Mo other authotizstion ar approval will be necessary for the
release of articles for transshipment into the Secured Ares of the Zone,

A, PROCESSING OR DOCUMERTATION

When  the Registered Enterprise  submits  the  admission
documentation before the arrival of he articles, the assigned
customs oflicial will accept, review and appeove the documentation
I ADVANCE of the arrival. The Customs Office shall review the
same and authorize the release of the articles WITHIN ONE [1)
WORK DAY after (he receipt of the reguired documentation, and
provide rapid release privileges cquivalent to (hose provided to
perishable and other articles which are oormally allowed o bhe
removed froin the port as spon gs they are unloailed from the
arriving carrier. Release of the articles [or ransportation (o the
Secured Aren of the Zone shall be documented by an authorize
official ol Customs in WRITING on the admission decumentation.

b, EXAMINATION AL FORT OF o R T
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Excepl in unosual ciremmstsgewes, Oliciods of Castomns will et
mispect the articles at the port of importaton,. The aricles will
remain unepencd in the original packing containers and under
Custems or original shipper's seal. Cusiems shall deviate from this
policy only wihen there is a clear threat of luss of rovenue or other
scrious law violations, and will document and explain its reason
for inspection 1o the SHMA-Bataan and the Registered Enterprise.

D, ADMISSION PROCEDURE

.

. RIGHT TO APPLY FOR ADMISSION

The application for admission of the articles to the Securcd Area of the
Zone shall be made by or on behall of the owner of purchaser of the
articles. The consigues, shown on the bill of lading or airway bill or
adddressee showmn on the mail packages, will be considersd to be the
owner or purchaser, unless another person or firm present cvidence
satisfactory 1o cusioms that it is the trae owner or purchaser, or that it
is requesting adindssion on behalf and st the specific request of the
owner or purchaser. The application mav be preparcd by a person who
has the authority to sign (he documents on behialf of the owner or
purchaser. A resident in . the ECOZONE or other person having
possession  of articles accompanyving them upon the arrival in the
Secured Ared of the Zone shall be considered the owner or purchaser of
the articles.

- ADMISSION FORE]

The admission application of Registered Enlerprises (including small
registered enlerpuises) or Residents in the LCOZONE and other persons
bringing articles into the Securcd Arca of the Zone shall be made on
Forms provided or and required by SUGMA-Dataan, The forms shall be
prepaared in the number of copies required by Customs, and shall be
presented at the location desgnated by Customs, sormally by the
Customs office nearest 1o the point of arrival of (e carier or the person
bringing the articlcs at the Secured Ares of the Zone.,

ACCOMPANYING DOCUMENTS

The admission application to be preparcd by Regislered Enterprises
{including small registercd Enterprises] or Residents in the ECOZONE
shall be accompanied by lhe permit to import, a commercial invoice,
packing list, other iemized statements which describes the articles
precisely and in commcrcial terms and serves as an audit 1rail into the
records and accounts of the applicant. I the applicant is nol the [ETSOTL
or cnterprise shown as the consignee in the pernil (o import or other
shipping documents, the admission application shall also  Le
necompanicd by evidence salisfactory to demonstale thal the applicant
is making the application on behall of the cligible owner or purchaser.

. CUSTOMS REVIEW PROCEDURE

Customs officials shal review the admission docwmentation and, il
necessary, examune. the articles o owerey e correciness  of  the
trorination in the docuwmentaion.

.h_
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a. Customs will rmeview the admmiszsion docomentation for
compleieness amnd accuracy, A copy of the adimission applicalion
shall be retained by Coustoms lor comnmpiladion ol statistics.

b. Customs will cxamine the articlezs d4n a condition of aApproving
admission onlv:

1. when the Commissioner or Collech of Castoms has rcason (o
believe that the information in the admission documeniation is
nat l:l'rl'.l.'{“':t:. r

2. when the Commissioner or Collecter of Customs has reazon (o
belicve that there has becn a viodation of the law, regulations or
the provizions of this Administrative ordcr; or

3, under a program of random clecks, o test the guality of
admission documentalion nrnished W Costoms.

co I Customs decides Lo examine Lhe arlicles, the cxamination will be
conducted in the Customs Clearance Area, unless the applicant
reqjuiesls Lhal the examination be couducted in his premiscs for
justifiable reaszons and subject o the approval of the Collecior of
Customs,

d. If no examinoticn is to e cooducted, Cosioms will checlk the
condition of the vehicle delivering the auticles o Lhe applicant's
premises and any seals aflixed thereto aiwl note any irregularities
on the admission documents.

h, CUSTOMS RELEASE OF ARTICLES

If no iregularitics are discovered through covicw of the documentation
and any exxaminaiion conducted by Customs thal reguire detention of the
articles, Customs will issue g permil to relesse the arlicles for delivery to
the applicant’s premiscs in the Secured Area of the Zone,

EXEMPTION FROM ADMISSION PROCEIIFI

Except upon  specisl order of the S0MA-Uataan bul without any
limitation on Customns Scarch Authority of vehicles, persons, baggage or
cargocs armiving in the Securcd Area of the Zone, no declaration of
admission or perinil by eilber Customs or ihe SHMA-Balasn is reguinmd
for admizsion to the scoured area of the Zone of:

1. Any personal effects of residents of Lhe Secored Area valued at less
than ONE HUNDRED U.S. DOLLARS (LIS $1004;

2. An articles of forcign origin in any shipmcnt valued at Iess than FIVE
LS. DIOLLARS (U5 35);

3. Articles for delivery o a vessel or aincralt for loading and exportation
by s foreipn couniry oon the Zome;

4. Merchandise breing cetumed to the Sccored Aren of the Zone aller
thedr temiporary  transker inm the Secured Area of the Zone lo the
CUSToms Tertitony Wiuter the proceou re diowed erein,

i N

25
f L
i



- A
10 CHO - [ O

3. Domestic articles not covered by any of ilie peceding exemaptions
when the perzon or enderpriscs prescoting the arti les ior admission
surrenders to Customs a commercial invoice or similar documend
describing the articles in commercial terins, along with a declaration
that the articles are domestic articles as provided in the regulation of
Customs in force in the Customs Territory,

F. POSTAL IMPORTATIONS

Articles arriving by il or parcel post at a postal facility within the
Secired Area of the Zone shall be released by Cusioms after completion
of required admission proccdure for delivery by postal offllcals to the
addressee. =

G ADMISSION OF ARTICLES FROM CUSTOMS BONDED WAREHOUSE OF
EXPORT PROCESSING ZONES

Article roay be admitted into the Scocured Ares of the Zone from a
Customs Bonded warchouse (CUW] or Export Processing Zone [EPZ)
within the Customa Territory. The containers of the said merchandise
must be clearly and necessarily macked —  SSIAPPED  FROM
i - (Mame of CBW or EPZ Enlerpriscs) DESTINED TO
SBMA-Balasm”, or similar wording to show both the origin  and
destination of the shipment. Acceptance and  acknowledgement of
alllhorized receipt by the Hegistered Enterpaise in the Secured Arca of
the Zone shall constitule Tulillment of the oldigation for safe delivery
fronn |he sending Customs Bonded Wiarchouse or Export Processing Zone
to the Socured Ares of the Zone. -

ii ELIGIBILITY FOR DRAWBACK, BOUNTY OR EXEMPTION

The signed permil sud release order by Cusloms for the admission of
toreign articles into the Secured Area of the Zone and Lhe conclusive
proof of actual exportabion therefrom as cequired under pertinent
customs laws, rules and regulations shall be the hasis for consideration
o prove exportation. The provisions of laws, rules and regulations
implementing drawbacks or zero-rating, shall be complied with in case of
claims therefor. '

CHAPTER V. OPERATION AND HANDLING WTTHIN THE ZONE

A, ANNUAL INVENTORY, RECONCILIATION AND REPORTORIAL
REQUIREMENRTS

Registered Enlerprises are required o conduct annual physical
mventory, at the end of cach business yvesr, of all articles in their
respective premises or Under their posscssion found within the Secured
Area of the Zone and to reconcile their invenrory report with the records
of the SHMA-Bataan in a form designed for the purpose by the SDMA-
Balean which results thereoel must lileewise be furnishied / reported 1o the
Customs within ninety {949) days after the end of the same business yoar
wiong with any payiment of duties and (axes or shortages for admission

documents for oveisges,
ﬁ/{’
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DETERKIMATION OF COUNTRY OF ORIGIN OF ABRTICLES

Without reference to the assessment of duties and laxes under these
repulations, the couniry of origin of articles, wlich are manufactured o
produced in the ECOZ0ONE in whole or in part trom forcign articles and
transferred o the Customs Territory  for consumplion, shall be
determined  according o the lbaws and repulations in effeclt in the
Custoims Termitory.

The counlry of anigin of such articles, which are EXPORTED, shall be
determined acconling to the laws of the importing country.

Mo false country of origin marking-or designation shall be placed by any
person or firm on any articles of the Zone, whethier the merchandise is
destined for consumpdion in the ZONE, the Cusioms Territory, or forcign
place or country.

LOSS OF IDENTITY OF DOMESTIC ARTICLES

Domestic articles which have lost their identity as such in the ECOZONE
shall be treated as forcign articles, if they are transferred to the Customs
Territoty., They will be considered as having lost their idenlity il they
cannol be identified by Customs as domestic arlicles on the basis of an
cxamination of the articles or consideration of any prool presented by the
Registered Enterprise, including the accounting and inventory of records
of the Enterprise.

CHAPTER VI. TRANSFER OF ARTICLEE FROM THE ECOZONE

N,

ARTICLEDS ELIGIBRLE FOR TRANSFER FROR E0ORLE

Any article which has been admitted to or produced in the Secured Arca
ol the Xone may be transferred therefrom for exportallon, lransshipment
through Customs Terrilory, transportation to0 a Cusloms Bonded
Warehouse or an Export Processing Zone wilhin the Customs Territory,
or lransler to the Customs Territory for consumption, subject lo existing
ritles and regulations.

PERMIT FOR TRANSFFER REQUIREMENT, EXCEPTIONS

Excopt as specilied below, arlicles shall nol be transferred [romn (he
Secured Area of the Zone without the permil of the SBMA-Bataan, Forms
and proccdurcs usod [or Uansfers [om the Sccurcd Arca of the Zone
shall provide therein for the permit of the SHMA-Bataan. The following
articles are exempied from the permit requirement and from Customs
entry procedures afer examination and verification conducted by
Customs and Il allowed unsder the pertinent provision of the Tarill and
Custems Code of the Philippines, except where such a permit is required
under special order of the SBMA Bataan.

. [hmestic aticles which have ool Deen manufactured, blended
or othersvisc combined in the Zone waiit ioreign aiticles, wlhicrein
the Dersgit of SOtés prise preseiifig tie wi fes for removal Lo
the Zonrc surretdars o Customs & commercial nvoice or similar

L
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docimnent describing the articles in commercial terms along
with a declaralion that the same articles are dumestic artlicles,
as provided in the provisions of this Administrative Order;

Ir. Forcign articles which contain [foreign article components,
which are exempted from entry requircments under lhe laws
and regulations in effect in the Customs Territory; and

2. Carriers containing such articles are noevertheless, subject to search by
-ustoms upon removal ffom the Zone, and Registered Enterprisc shall
maintain snd produce records of the rensfer and removal of exempted
articles.

TRANSFER FOR CONSUMPTION IN CUSTOMS TERRITORY

Forcign articles, or articles containing foreign article components in the
Secured Area of the Zone may be transferred to Customs Territory under
the miles sl regalations and procedores in the Customs Territory
cacept as provided in the SBMA-Hataan Rules and Hegulations as well g
the provisions of 1this Administrative Order.

1. ASSESEMENT OF DUTIES AND TAXES

Custeans and import duties and tases shall be azscssed, where
authorized and required by law, as provided in this subscction,

a. TARIFF CLASSIFICATION

The classilication under the Tarill and Cusloms Code of the
Philippines of foreign articles, whether or not they have heen
manufactired, blended or otherwise combined with domestic
articles, shall Te determined according to the conditions, nature
and character of the entire article at its transfer from the Zone o
Customs Territory,

b, VALUATIONM OF ARTICLES

The value of foreign articles or articles conlaining foreign article
components, on which ad valorem dutics and laxzes are assessed
shall be the price actually paid or peyable for the entive article In
the transaction that cansed the article o be transferred 1o

Customs Tertitory, minus the cost of any domestic component of
Lthe entire article,

B, TEMPORARY TRANSFIER TO CUSTOMS TERRITORY
1. ELIGIBLE PIIRPOFSES

Foreign articles which have been admitted (o the Secured Area of Lhe
Zone may be removed temporarily therefrom for services, such as
repair, restoralion, testing, and similar operativns which are not
available in the Secured Area of the Zone, These procedures shall not
be used for any operstion cutside the Secured Area of the Zone which
aildfs an articles or valoe to the temnorarife rcemoved merchandise: or
ey any pperation which iz part of a production process, ]
.-,—P:‘i;l'\-\.
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2. AFPPLICATICN

A person or enterprise which bas received a permi from the SGMA-
Balaan [or lemporary transfer shall present to the Customs an
application with the articles fur review and examination,

3. TIME AND GEOGRAPHIC LIM s

Upon issuance of a customs permit, the articles may be transferred
from the Secured Arca of the Zone for a period of not mopse than one
(1} month, unless the periend is extended for another one (1) tnonth by
the SBMA-Bataan and for & valid business reason. The articles may
Le transported to any place within Customs Territory to conduct the
SETVICE OF aperation, The articles may not be entered for consumption
ar exported while il is in temporary transfer status in the Customs
Territory, unless duties and taxes Are paid where applicable,

4. RETURH TO ZOME AR ENFORCEMENT M EASLIRES

Upon its retum to the Secured Arei of the Zone, the original permit
and the articles shall he presented to the Customs for examination
and review. IF the articles are not returned within the 1-month Petiod,
plus any extension granied by the SBMA-Bataan, or not handled in
accordance with the provisions of this section, the articles will e
considered to have heen transferred 1o the Cusioms Territory without
proper permit, and will e stthject 1o duties amd taxes and any
enforcement  action  authorized nnder  the provisions of this
Administrative Onler.

I, EXPORTATION FREOM THE ZONE

1. EXPORTATION FROM CUSTOMS TERRITORY TH ROUGI THE
SECURED AREA

Foreign or domestic articles may be brought into the Secured Area of
the Zone from the Customs Territory for the purposc of loading onto
vessels or aircralls arfwing in the Secured Area of the Zone., Such
articles shall be supervised by customs to assure their exporiation
- from the Secured Area of (he Zome. IT they are npot exported or
relurned to the Customs Territory  within three (3] months, the

Philippines, as arnended, and from Lhe Proceeds shall be deducted
any and all expenses Incurred by the SHMA-Batasn in connection
Lherewith as may be allowved by law. However, in all olher respecis the
articles shall be governed by the Customs laws and regulations as if it
were being exported from the Cu stoms Territory.

2. DIRECT EXPORTATION FROM SECURED AREA
Foreign or domestic articles in Uhe Zone may be delivered 1o vessels or

gircrafis arriving in the Zone for exportation direcily thereon under
Cusloms supervision,
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3. TRANSSHIPMENT THROUGH 1 ISTOMS TERRITORY FROM
EXPORTATION

Foreign articles. or articles containing foreizn articles, in the Secured
Arca of the Zone may be transshipped 10 other ports in the Cusioms
Termitery for delivery to vessels and aircrafts for exportalion under the
supervision of Custems using forms and procedures applicable for
cxportation in the Customs Terrilory,

4. MARKING CONTAINERS FORR EXPORTATION

Except in the case of exportations from secured aren of the Zone by
mail, or accompanyving perzons, conlainers of articles destined for
exporiation, whether directly from the Zone or tranashipped through
the Customs Territury, shall be clearty markod “SHIPPED FROM
SEMA-Pataan, REPUBLIC OF TIHE PHILIPPINES® or similar wordings
o show tho Zone nrigin of 1The shipmens,

2, EXPORTATHAN WITH SUBSEQUENT DE-IMPORTATION

All cargoes which have hoen expurted fiown the Secured Arca of the
Zong to [oreign countne and which are sub=cquently re-jmported may
Be admifted into the Secured Area of the Zone as foreign articles in
the manner provided in this Administrutive Order. Forcign articles, or
articles containing foreign article components which are exported and
subsequently re-imported  directly into the Customs Territory for
cemsumption shall be treated in the asme manner as like articles from
the country of ~zportation.

i, ARTICLES FOR IISE ON VESSEL OR AIROBATT

Foreign articics, or articles coitlaining foreign article components, may be
delivered free of duties and tases to vessel and aircraft arriving in the
Secured Arca of the Zone for nse or conswmption on board by the crew or
passenger, as Mel, or as equipment or for repair of the vessel or aircraft,
to the same exlent as is euthorized uneder the lews and regnlations in
effect in the Customs Territory. The articles will he considersd
trunsferred from the Secured Area of the Zone upon signature for receipt
of ihe articles by an authorized official of the vessel or aidine with the
intent to use them on bouard the vessel or aircraft from Secured Arca of
the Zene. Such articles may alse be ransshipped o ports in the
Customs Territory for delivery free of dutics and tazes 1o vessels and
aircralls wnder the laws and repulations in cffect in the Customs
Territory. However, the containers of such articles shall be markec
“SHIPPED FROM SBMA-Hataan® ar with similar wordings to show the
Zone origin of the shipment.

G. TRANSFER TO CUISTOMS BONDED WARFITOUSE OR PROCESSING
AONE

Forcign or domesiic articles may be transferred from the Secured Arca of
ihe Zone for transshipment to a Customs Bonded Warehouse or Export
Processing Zone in the Customs Territory, and receipt thercin, under the
laws, reevilations and procediores in effest i (e Customs Territory.

iinmecrer rondlainere nf sl m5itielrs shingd Ilearly nany e "SJ]TF;’I{H

Pl Sobba alsican, DESTINED FUR . (HAME OF C3wW
7R
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_;.!’ stmilar wordings fo show both the origin and
the shipment.

£ AND REMOVAL FROM THE ZOME

] e =hall e delivered to carviers and removed fram the Securcd Area

Zone in accordance with the provisions of this section.

Lustoms shall require thal wehicles  containing shipments of
foreign articles or of articles containing foreiga article COIMPONents,
traneshipped through Cusloms Territory be sealed with Cusinm’s
seal, or with shipper's seal approved by Customs, and frunsferred
under guard so as 1o prevent or make evident any diversion of the
articles into the commerce of the Republic of the Philippines, or
any tampering with the articies,

The articles may be transferred from the premises of the Registered
Enterprise by the carrier which i= to tmnsport the articles to
Cngtoms Territory, a vehicle of the Registered Enterprise, or a
carrier licemsed by the SEMA-Bataan for cartdage within the
Zecured Aves of the Tone.

Passenger vehicles, inchuling buses, taxicabs or other vehicles
carrying persons for hire shall be subject (o Customs Inspection
andd search to allow persons to properly declare articles brought
ot of the Zone for lransfer to Customs Territory. Points of exit or
Customs Clearance Area shall contain adequale facilities to puil
asitle vehicles for Customs search, holl or store detained or sciped
articles, assess and collect duties and taxes.

When foreign  articles, or arficles conlaining foreign  article
components, are caamined amd given a permit to transfer the
articles froun the Secured Arvea of the Zone, or in other situations
where the permit is given at a location other than the point o exit
or Customs Clearance Arca, Customs shall establish controls,
such as escorts, gate passes, sealing, ur athor devices, to assure
that the articles for which a pormit to lransfer has been issucd are
duly and properly removed from the Secured Arca of the Zone, and
that the articles without such a permit are not removed from the
Securcd Arca of (he Zone,

A person or Enterprise which has received s Customs permit for
transler of articles from the Secursd Arcn of the Zone shall see to it
that the articles are physically removed from the Secure Area of the
zme: within seven [7) calendar days afler the permit is issued, or
request the withdrawal or cancellation of the application  lor
transfer. Except by special onder of the SBMA-Bataan, foreign
arlicles, or articles containing foreign components, shall not be
enlered for consumption in Customs Terrilory but retsined in the
Jecured Avea of the Zone. If request for transfer is withdrawn or
cancelled, the Hegistered Enterpnise shall reassume respomsibility
for the articles and any duty or 1ax paid will be refunded by
Customs. T Lhe rerpuest for transher is not witklrawn or cancelicd
and thers has been no special permit by the SBMA -Balaan for
retentinn of 1he arficles in the Sectiie] Bren of (he Zome, anv duty

i
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and tax paid will be weated as unclaimed and turned over Lo Live
SEMA-Bataan for disposal.

L RETURN TO ZONE WITHOUT ENTRY INTO COMMERCE

Il [oreign arlicles or articles conlaining foreign article componcnts are
tranalerred 10 Customs Territory with the intent of returning them to the
erured Area of the Zone without having entered the comnmerce of the
Republic of the Philippines amd of the circmmventing the removal
requirements provided in the provisions al this Administrative Order and
the articles are so roturmed 1o the Secured Area of the Zone, the original
permil 1o transfer and entry shall be cancelled, any duties and taxes paid
shall Le refumded by Customs, and the Registered Enterprise which
transferred the articles from the Scoured Area of the Yone shall reassume
responsibility for the articles as foreign = icles

CHAPTER VIIL. TRANSITORY PROVIEION3

Pending the establishiment of a secured arca of a secure perimeler fence
around the Fone, the Cusloms shall in the meantime provide for Cusloms
supervision in the premises or warchouse of Zone locators, as in the
warehousing scheme.

CHAPTER VIIL ENFORCEMENT AHND REGULATIONS

Al PEMALTIFS
Any person or enterprise found to have wviplated any provision of the Act
or Lhis Administrative Order shall be subject to the pertinent penal
provisions of the Tariff and Customs Code of the Philippines.

H. EFFECTIVITY
This Administrative Order shall take effect fiftcen (15] days after

publication in the Oficial Gazelle or in any newspaper of general
circulation.

010 Commissioner .
Deputy Commissioner, MISTG

APPROVED:

! :
e oy SHTRRARES
| f i @
MARGARITO I TEVES
Secrelary of Finaonce ,
cocre [?'Iﬂf*::»-j fé-slu'



