- REPURLIC OF THE PH. _.PPINES
DEFARTMENT OF FIMANCE
BEUBREAU OF CUSTOMS
MANILA 1099

Subpect : BOX's INDUSTRIAL POLICY
ON MVYDP IMPORTATIONS

Pursuant o the ketber, dated 14 January 2003, of the Board of Investments,
Department of Trade and Industry, darifying the tex status of CBUs assembled
from imported CKDs by participants of the Motor Vehicle Development Program
tocated insie ecozones/PEZA, it is herehy directed that:

CBUs, assembled from imporbed CKDs by participants of
the Fotor Vehicle Dewvelopment Program located inside
eennes/PEZA, shall wpon withdreawal for lecal
consumplion be assessed the comesponding CKD tariff
rates and not the taniff rates for CBUs. _

Provided that the withdrawal for local consumption shail
noi exceed the threshold silowed or permitted for such
withubawals pursuant to  existing law, rules and
regudations. Those in excess of the threshold allowed shall
be zssecsed the comesponding tariff rates for CBUSs.

Thes rule has been adopted to provide a level playing field for all MVDP
parlicipants. This also recognizes the intent of Executive Order No. 156, issued
on 12 December 2002, to support the motor vehidle industry as a significant
seCior 51 enonomec developiment.

EOQ 156 envisions to transform the Philippines into an ASEAN hub for
Certam motor vehices and parts and components with considerable exports to
the region and elsewhere. To realize this vision, it is imperative to keep existing
motor vehide assemblers/exporters in the country and to attract new ones, Sales
o domestic marketis considered an important component in the choice of
regional manufachwing bases by vehicle makers to achieve optimal production
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Sl CAOs, CMOs and related issuances inconsistent with this Onder are

deemed amended and modified.
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