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REFUBLIC OF THE PHILIPPINES
DEPARTHMENT OF FINAMCE
BUREAU OF CUSTOMS
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CUSTOMS MEMORANDUM ORDER R 1
NO. Dd-olgpd !

T = AH Service Chiefs
All Dhistrict Collectors of Coslouts
All Division/Seclion/Unit Chiefs
Aod Al (Mhers Cooncerned
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SUBJECT ¢ Guidelines in the Compuiation of the Redemption Value
of Tmported Forfeited Articles

The following puideiines in the computation of redemnption valie of impor ted
forfeited articles under Scotion 2307 are hereby issued

L Objectives

i} To establish a uniform and transparent system of determining (he
redemption value of forfeited impurted articles,

2) To serve as a puide to the different ofSces and officers of the Bureau
of Customs in computing the redempiion value of imporied forfeited
articles

I Scope

This Order shall cover the disposition of forleiled mmported goods when the
OWIRT, «WMpOrter, expurler or consignes or his agenl offers to pay to ihe Collecror (he
domestic market value of the forfeited articies pursuant o Section 2307 of the TOUCT as
amended.

HL Administrafive Provision

1} The iuic: Collector afler the shipment  has been declarcd forfiited
and  within the period of appeal may avcept the offer of any owner,
importer. exporter, consignec or his agent to settle the case by way of
redemption.

2) Al cases of redemption recommended for release by e District
Colleclor concerned, shall be subject o the approval of the
Commmissioner of Customs

31 Mo redempeion shall be allowed where the decision of folerure has
become final and executory or where the umportation is absolytely
probibited or where the release thereof would be contrany (o law
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Y. Computation of Redemption Value

I. The redemption value shall be the domestic mmked value of (he
lorferted  arficles To establish the domestic markel value of the [orfeied
article(s) the formuia hereunder stated shall bhe observed:

Domestic Market Value/Redemption Value = Total Landed Cost -
Applicable Tax + 25% Allowance for Profii and  Cenera]
Fxpenszes

Tolal Landed Cost is the Sum of the Customs Valse. Applicable
Dty and {Hher Taxable Charpges

2. In case there is dumage, obsolescence, spoilage, losses or depreciation as
reflected in an inventory on the forfeited  articles subject of redemplion. a
standardireasonable percentage may be allowed as warrented by the facts of each
pariicular case.

¥ A eanvess of the wholcsale price of the forfeiled articles from 1 least 3
establishments selling the same, like or similar articles may be diecled for the putpose of
test checking the interity of the redempon value arrived st
¥. EHectivity.

Uhis Order shall take effect immediately
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Commissioner
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