Republic of the Plulippines
DEPARTMENT OF FINANCE
Hoaas Boulovard Coser Pablo Oeaispo, 570 sinet
flanila 14

14 May 2014

Subject : Reqguirement of Presentation of Proot of Payiment of
Duties and Taxes on importation of Automobiles

WHEREAS (here 15 a pioliferation of individuals/entiies seliing inpoited
aclonnobales through car exchanges car garages, Cal xXpos, auto trades and othe
pubhic shuwrooms in the country

WHEREAS (here 1s a need o determineg whether dulies and taxes on these
doported automobiles have been paid by the ownerfimporter o the bureau ol
Customs pror 1o thei release om the customshouse,

WHEREAS Section 171 of the National Internal Revenue Code ("1ax Code ),
as ainended allows revenue officers in the discharge of their official duties, (o enter
aiy hause building or place wheie articles subject to tax are kept or believed by hin
i reasonable grounds o be kept, 10 dIscOvel. exdliline Of seize the same, and

WHEREAS Section 2536 af the Tanit and Customs Code of the Phiippiies
CTCCPTY as amended by Republic Act No 9135, authonizes the Commissionet of
Customs Collector of Customs and any other customs officer, with the prion wiilleh
suthiorzaton from the Commissioner . (o demand evidence of payment of duties and
faacs ol Toreign articles openly offered for sale or kKeptin storage

MOW THEREFORE 0 consideration of the faregoing preéuses e followiy
vulcs die bhelgby promuigatedd

Section 1. Coverage. - (his Order shall apply W0 owners/lessuis/aperalons
Ol e eachanges, cal garages cal expos, aulo tades and public showiooms, of 1o
all maradualsfentities who/wlhich have inported, or who have caused the impoitation
ot atromobdes mita the Phlippines

section 2. Proof of ldentification and Payment. — Pesons/entities
conered in Section 1 hereof must be able to show proof that the applicable duties
dinl laces on the mported automobiles have been duly paid. For purposes of
wentification of the automobites, the persons/entities covered by Section 1 hereof
st alo present copies of the Certificate of Registration and Official Receipt issued
by ihe Laod Transportation Office

b pul;ﬁ)osc‘;:‘q ol this Order "FProof of Payment” shall wnclude coples of any of
e tallowing. 1) Certificate of Payment, 2) Authority (o Release Imported Goods
(ATRIGY, 3) Impoit Entty and Internal Revenue Declaration, 4) Official Reré& i
tasded by the Bureau of Customs  and 8) Certificate of Tax Exérﬂptmn if a;.‘:i;'»llca;blza

gt



provided, that the submitted Proof of Payment =hall nnly pertain to e relevant ias
stated therein

Section 3. Seizure and Forfeiture - Pursuant to Section 2536 of the
TCCP. as amended, if upon demand by the Commissioner of Customea or his duly
authorized representative of evidence of payment of dulies and taxes on the
imported automobiles, Proof of Payment thereof is not presented, said imported
automobiles may be seized and subjected to forfeiture proceedings

Section 4. Deficiency Value-added and Excise Taxes on Aufomobiles,
Sections 107 (B) and 131 (A), in relation to Section 149 of the Tax Code. provide
that VAT and excise tax due constitule a lien on the articles subject of these laxes
and such lien shall be superior ta all other charges or liens, regardiess of the
possessor thereof Thus, subsequent owners/possessors of untaxed imporied
automobilgg are liable for the VAT and excise tax due thereon which have not heen
paid by :%%n previous owner/possessor or importer, and the corresponding
assessment shall be issued against the parson/s in possession of said autnmohilas

Section 5. Repealing Clause. — All orders, memoranda, circulars o ofhe
issuances or parts thereof which are inconsistent with this Department Order are
hereby deemed repealed and/or modified accordingly

Bection 6. Separability Clause. — If anv part of this Departiment Order -
declared by the courts as unconstitutional or contrary to existing laws, the other parls
=hall remain in full foree and effect.

Section 7. Effectivity. - This Department Order shall take effect fiftean (15
days afler publication

o

%qﬁ
CESAR V. P

Secrelary
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