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MEMORANDUM M
MASTER COPY
TO : ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
ATTN : PREFERENTIAL RATE UNIT (PRUs)
FROM s ATTY. ARD ES A. DY BUCO
Deputy Commissioner £ .
SUBJECT : PREFERENTIAL RATE UNITS (PRUs) REQUIRED

TO SUBMIT REPORT ON ALL TRANSACTIONS AVAILING
PREFERENTIAL TARIFF TREATMENT FROM JANUARY
2020 TO PRESENT

DATE « September 8, 2020

As provided for in Administrative Provision paragraph 4.9 of CMO No. 16-2011,
the Chief, Formal Entry Division (FED) shall submit a monthly report of all transactions
under FTA Preferential Tariff Scheme (thru the Port Deputy Collector for Assessment)
to the Director, Imports Assessment Service, with the following details: Tariff Heading,
Description of Article/s, Country of Exportation, Origin Criteria and FOB value. One
copy of which shall furnish the Chief, Export Coordination Division (ECD), Port
Operations Service, Assessment & Operations Coordination Group.

Anent thereto, for the purpose of maintaining database of information relative to
the utilization of all transactions availing preferential tariff treatment consistent with the
best international practices on the implementation of the same, all Preferential Rate
Units (PRUs) or its equivalent units are hereby required to submit to Chief, ECD 2
complete list of all transactions availing the Preferential Tariff Rate covering the period
from 1 January 2020 to present in compliance with the above-mentioned provision.
Further, the submission of the said report shall be done by the respective offices on a
monthly basis.

For strict compliance.

South Harbor, Gate 3, Port Area, Manila 1099
Tel. Nos 527-4537, 527-1935
Website: www customs.gov.ph Email: Boc.cares@customs.gov.ph
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CUSTOMS MEM?)RAN DM ORDER
No. [ 20/]

O : ALL BUREAU OFFICIALS AND EMPLOYEES, CUSTOMS
BROKERS, IMPORTERS AND ALL OTHER CONCERNED

SUBJECT ' Guidelines in the Implementation and - Application of Exceutive Orders
Modifving the Rates of Duty of Certain Imported Articics as Proy wed
for Under the Tariff and Custors Code of 1978, as Amended n Osder 10
Implement the Philipping  Schedule of Tarifl reduction on Articles
Included in Free Trade Agreements such as the ASEAN Trade In Goods
Agreement, ASEAN-China Free Trade Agreement; ASEAN-Korea Frec
Trade Agreement ASEAN-Japan Comprehensive Economic Partnership
Agreement, ASEAN Australia New Zealand Free Trade Agreement:
Japan-Philippines Economic Partnership Agreement: and ASEAN-India
Free Trade Agreement

1. OBIECTIVES
General :

11 To effectively implement the provision of Executive Orders
Nos 895; 894, RS2, BSI, 850, 814, 812, 767, 703 639, 638: 618, 113, 487
ami 485,

Specific;

L2 To prevent unqualified shipments from availing of the preferential raie
provided for in the above-cited execulive orders.

I3 To facilitate the evaluation process for Preferential Tarifl application by
providing clear guidelines and evaluation procedures

k. DEFINITION OF TERMS

2.). FTA- Free Trade Agreement
ATIGA- Asean Trade In Goods Agreement
ACFTA — Asean China Free Trade Agreement
AKFTA- Ascan Korea Free Trade Agreement
AJCEP — Asean Japan Comprehensive Economic Partnership Agreemeny
AANZFTA-Asean Australia New Zealand Free Trade Agieement
AIFTA-Asean India Free Trade Agreement
PIEPA-Philippines Japan Economic Pannership Agreement

2.2 Inclusion Li mumwmmamwr

extension of Tariff Preferences under a Free Trade Agreement
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E3 "Fnckesion { ist FIRCAIS & 1S3 containing products thay e excluded for

extension of TarifT Preferences under o Free Prade Agrecnrent.

AOCG Mgmoﬁﬂ.lﬁ' 2020 F’B:.J C.O. - Cerificate of Crigin

1. ADMINISTRATIVE PROVISION

LA special unit shall be ercated in the Fornal Entry Division in the Principal
Part of cotry i every collection distriet Fhis special unit shall be caljed
Preferential Rate Unit - FED (PRU-FED). Its function <hall be to evaluate iy
accordance with the guidelines set forth iy this Cuostoms Memorandum | ey,
pplication. of  FraA member - cotntries fur availlment ol (arjf rate
preferences on products exported by said member countiies Lo Philippines
under a particular Free rade Agreement.

L The PRU - ¥ED Shall be composed of customs personnel who are at Jeys
COO i rank. 1is heud, as well as the members thereof, shall he designated
by the Distrier ¢ ollectar of Customs,

A% A Commitice. {o he called. the FTA ¢ Wersight Commintee. is also herehy
treated. Tt shail e composed of the following:

VAL Director, [AS - CUhasinnan
RIS Preputy Collector for,
Assessment, PON “Vice-C hairnan
243 Deputy Collector foor.
Assessnient, MICP Member
344 Deputy Collector fuor
Assessment, NATA Member
35 Chiel of the Expont
Coordination Division Member

(Head Secretariar
I e ria Oversight Committee shil perform the following funclions:
Al To see (o it that the hecessary mechanics [or the  effectiye

implementation of  the FIA Preferential  Tarifr Scheme  arge
mmediately put in place.

-
fs

Fo Jormulate plans pelicies and  submit the NeCessan
wenmmendations (o the Commissioner of Customs ot how the
operations of the FTA Preferential Farill Scheme may be made
more cffective and to devige Ways prevending the possible abuse of
the Tarif? rwe privileges secorded under iy

Y430 1o comdinaie with the private sector in (e selective/mndom
verttication of the existence of businesses of certaim suppliers {o
purpeses of determining the origin of paticular anticles clainting

- ———orpweference——




344 To computerized the unplementation of the I'TA Preferential

AOCG Memuuo._lgﬁ‘ D0 P a Farif¥ Scheme

35 The Export Coordination Division, Pont Operations Service. Assessment and
Operation Group, shall act as the Secretariat of the FTA Oversight Commitiee

Y51 It shall provide adnunistiative support-and technical assIstance

o the Commitlee
352 The lead of the Secretarial shall be the Chief of the Fxport
Coordination Division

V. OPERATIONAL PROCEDURES

4.1 For shipments availing of the preferential rate under a particular FTA_ box
36 of the import entry must be marked accordingly and the specific
Certificate of Origin Form must be 2 mandatory supporting document

4.2 As a visk management protocol, all impott entries availing of Preferential
tarill’ under an FTA shall be routed to cither Yellowlane or Redlane
depending on the parameters in the selectivity module

43 Procedures in venifying anthority of Certificate of OrTgin

44 Upon ceceipt of the Certificates of Origin, the PR1-FTD
Officer shall maich the signature of the issuing oflicial with
specimenisignatire submitted |

4332 Fhe oflicial sealsstamp on the C O shall also he matched
with the sample submined

433 Any discrepancy found in the signatures and sealistamp of
the CO including the format. shall be subjected 10
verification with the issuing couniny.

4.4 Procedure in verifying the Certificate of Or igin with the issuing country
441 When there is a reasonable doubt as to the authenticity of the
document or as to the accuracy of the information regarding the
Lrue origin of the products o certain parts thereof. a check with the
issuing authority shall be undertaken in the following manner

AT The PRULFED oifficer assigned shall prepare an
official writien request an a customs letterhead
addressed (o the FTA QVERSIGH T
COMMITTEL, specifying the reason's for the
request and any addiional information snggesting
that the particulars given on the said C O mavhe
naccurate

1A LZ The wrilten request shall be signed by the PRI
FED officer duly noted by the Preputy Colleeton
for Assessment and shall be accompanied by the
—_— —ofipmatcopvandripficate sl e C O
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4413 The Deputy Collector for Assessment shall cause
the transmittal of the request 1o e FIA Orversight
Committee, Port Area, South Hartbot, Nanila,

~which in turn shall make the official verihication

i




=8¢ The Deputs Colleetor (or Assessinent. upon receipt of the entry with an
FEA Preferential Tariff application front the Chief. Formal Fntry Division

shall approveldisapprove the entry for which tart{I preferential treatment is
AOCG Memo NO.L(L@' 2020 ? b applicd. based on the evaluation made by the PRU-FI'D and (he
recommendation, whether for approval or disapproval. if in his well
considered opinion an error or omission of a material fact had heen made in
the evaluation of a shipment, which otherwise would ha ve resulted in the
different recommendation,

The Beputy Collector for Assessment shall then forward the entry o the
Chiefl Cash Division.

4.9, The Chiel. FED shall submit a monthly report in two copies of all
transactions under the I'TA Preferential Scheme (thru the Port Depury
Collector for Assessment) 1o the Chaionan, I'TA Oversight Committee.
with the following date: Tarifl | teading. Description of Articlers. Country
of Lxportation, Origin Criteria and FOR Value. One copy of which shall
he furnish the Chief, Export Coordination Division, Pord Operations
Service. Assessment & Operations Coordination Group who will then
prepare a consolidated report for transmittal to the Director, Bureay of
International Trade Relations (RITR). Depurtment of Trade & Indust

41 Procedure for handling protested cases

4.1 1.1 T all cases wherein the importer is not amenable to a decision, the
PRU-FED officer shall elevate the matter to the Deputy Collector
for Assessment.

4122, The Deputy Collector for Assessment upon recepl of the protest
shall endeavor to resolve the case immediately. However, if the
importer is not satisfied with the decision of the Deputy Collector,
hefshe shall make a protest in writing indicating therein {he
reason/s for the protest.

4123, Upon receipt of a writing protest. the case shall be heard by the
Deputy Collector in the presence of the importer or histher duly
authorized representative and PRU-FID officer assigned who shall
be guided by the tenms. of the Free Irade Agreement. In cases of
protest over classification of & particular Hem. the Deputy
Collector may seek the assistance of the Taritf Commission,

4124 The decision of the Deputy Collector shall be SUNUPATY i nalure,
The case may be elevated 1o the District Collector under a repular
protest case.

5. OTHER PROVISIONS
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o a rate lower that the FIA rate. such article shall be automatically accorded the
corresponding reduced rate of duty. -
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The Collection Service of each Port shall put up an
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with this order are hereby repe

0cG Nenalo 4~ 2020 p- F

Settiement of Disputes

Al digputes voncet aing the FTA Preferential Tandl Scheme such as those n 444
and 4 5 shall be resolved by the Depuly Collector for Assessmieil within et dan s
subject to the approval of the Distict

srorn-date of approsal of (e nfative release,
ay be songht {ar the mding

Cullector, The assistance of the Cartt] Commission m

o taridl classification 1ssues

accumnting and monitoning

systen (o tnsure ihat there will be no stale cheoks put up pur quant oS

REPEALING CLAU SES

egulations or part thereol inconaistent

aled maodified or supes seded accordingly

Phis Orvder shall take cfTect immedintedd.
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