REPLIBLIC OF THE PHILIFPINES
DEPARIMENT OF FINAMCE
BUHEALU OF CUSTOCoMS
MANILA  109¢

27 Oectober 20040

CUSTOMS MEMORANDUM ORDER
No. AS — . Hucp

SURIECT: GUIDELINES IN THE ESTARLISITTMENT OF VALUE BANGE

By authority of Section 60% in relation to Section 1909, Tarill and Customs Code

of the Philippines: as amended, and in Tine with Bureau’s elTon o eilitate trade, the
following  guidelines goveming the establishwent of value range of imported
cominoditics are hereby preserilied:
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ORIECTIVES:
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To establizh the procedures i wriving st the value ranges ol imponed

commmoddities for the Valuation Screcn of ACOK:

Tu gather value infarmation Fom different sonrces in aid for upidating the
value range in the Valuation Screen in ACOS:

Fo provide the appraizsers wpdated value information with which 1o
challenge value declavation.

GENERAL FROVISIONS:
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Value inlrmation mav come [rom different sowrces. soch as those
supplied by the private sector and those  gathered from  relevant
government  agencyfics. Philippime Consulate/s or Fmbassviies, teade
publications and price journals, Revizion (iders, Automated Customs
Uhperation System (ACOS), value decizions and milings of the Customs
Decision Support System (CDISS)Y. Valuation/Classification Review
Committee {(VORC) or BOC/SGS Appeals Committes, and data Tiles of
the Valuation and Classification Division (VO Super Creen Lane
{501 Task Gronp, and such oilier sources,

Mhere shall be created in the Valuation Screen Working Group {VSW5)
an Assessinent Sub-Group (ASG) composed of ihe Head, Co-head and as
many menmibers as necessary, representing the existing fourteen (141)
assessment seclions. The ASG shall be responsible for establishing and
updating of the value ranges of imported commodities that enter into (he

Vahuation Screen of ACOS. It shall alse he responsible for updating the
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73 The value in the value ranges shall be in accordance with the WTO
Valuation Agreement and shall he made o refer to a commaodity which
<hall be described in conlormity with the conventivn on the description of
articles prescribed m CMO Moo 46-04. It shall also reflect the value or
price by weight and the squivalent in pieces or any other standard unit of
TrREsL ST

2.4 The MISTG shall be responsible for the encoding in ACOS the value
ranges prepared by the ASG, VWG

2.5 Any customs oflicial who vielates any provision of this Order shall be
subject to disciplmary action and penalties under existing laws

OPERATIONAL PROCEDURES:

3.1 Value Gathering

311 The YO shall gather value inlormation from the private seclor,
ielevant  government  agencyfies.  Philippine  Consulate  or
Lmbassyics, trade publication and price jowmals, Fevision Orders,
value decisions and mlings ol VCRC and BOC-5GS Appeals
Commeittes, data files of VOD and other sonrces. It shall evalnate
in accordance with CAO Mo, 2-99 the value mformation gathered
from these sources and submit the same to the VEWG for ther
incorporation into the Valuation Screen processing.

The VO shall indicate the source documents of the values
submitted 1o the VSWG bat the document themsehves must be kept
on file with the VI,

312 The SGL Task Group shall gather the values of SGL shipments

aned submil the same to the VSWG for their imcorporation into the
Valuation Screen processing. :
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The MISTG shall gather the values from ACOS and submit the
same 1o the VEWG for their incorporation imto the Valuation
Sereen processing.

3.2 Determination of Value Range
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The VEWG shall distribute the values submitted to @ o the
concerned Section [leadl.
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The Section Head in turn shall forther diztibute the values by taridl’
heading to the section members who shall evaluate the same by
accomplishing the Value Range Worksheet, VSW Form |
(Anmex™ AL

In defermining the vange of values Tor the Valuation Screen. the
following factors have to be considered  such as:

use ol ratio and propotion

extraclion of averaze/mean or median

use of bell-shaped curve distribition or the Gaunssian-
Laplace distribution
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Upon accomplishing VEWG Foom 1, the section members shall
forward the same to the Section Head for review

After reviewing the VEWG Form | submitted, the Section Head
shall consolidate the values listed hy aceomplishing the Range
Consolidated Report, VSWG Form 2 (Annex “B7) and subani
the same 1o (he Head, VAW,

The Head, ¥YSWG thru the Secretariat as technical support shall
process the sibmissions and accomplish accordingly the Value
Range Summary. VSWE Form 3 (Amncex “C™), The same shall
B submitted 1o MISTG under receipt.

The MISTCG =hall encode the value ranges as per VSG Form 3 into
the Valuation Screen of ACOS.

4.0 REPFALING CLAUSE:

All rules and regulations inconsistent with this Order are herehy deemed
Repealed. siperseded or modified nceordinghy.

5.0 EFFECTIVITY:

Tnis Order shall 1ake eflect immediarely,
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VALUE RANGE WORKSHEET VWG

— el L AT oy

COMMODITY DESCRIPTICN:

COUNTRY OF EXPORT PERIOD COVERED
APPRAISER ' SECTICN LEADER :

VALUES
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VALUE RANGE CONSOLIDATED
REPORT VSWGE Forn
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VALUE RANGE SUMMARY VEWS Form 3
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