T OF FINANCE
OF CUSTOMS

NANILA [o9g
I3 October 2000
CUSTOMS MEMORANDUM ORDER
o i U L

Subject:  Procedwres for the Implementation of €2m Customs
System — Phase 4 Transit/ Transshipment System in all
Customs Ports Nationwide

OBJECTIVES

1.1 To implement the eZm  Customs Syslem Fhase 4
Transiv Transshipment Intry System in all Customs Purls
nalionwide,

12 To provide facilily to wonitor and conirol the movemnent of goods
wilhin the national border for shipments that use a specific point

of entry but will be subsequently muved to the final domestic
porl of destination.

13 To effect smooth transition from the current manual provedures to

the intended customs procedurcs under the eZm Cusloms
Syslem,

SCOPE

The following components of the e2m Customs System must have been
implemented:
" Client Profile Registration Systein (CPRS)
Elecirunic Manifest System (EMS)
Import Assessment System (TAS)
Payment Abstract Secure System v.5.0 (PASSS)
Un-Line Release System (OLRS)

License and Clearance Sysiem (LCS) for government
apencies

This Order shall not cover all transii shipments destined for PEZA or
Freeport/Special Economic Zones.

Only Importers/Brokers accredited under lhe Client Profile Registration
Syslem (CPRS) can clectronically lodge their declaration thru the
Aceredited Value Added Service Providers (VASPs).




3

OPERATIONAL PROVISIONS

3.1 Iort of Discharge

111

Pre-lodgment of Declaration

33.11

3112

31.13

3.1.14

3.1.15

3.1.1.6

3.1.1.7

3118

Importer or his authorized represeniative pre-lodpes
lhe transit/transshipment entry through the VASP.
The VASP in tum, converls the entry into XML
message and saves this XML message o the
appropriate directory in the BOC-VASP Gateway,
The BOC-VASP Galeway receives and validates
the XML file from the Imporier/V ASP.,

The system awtomatically verifies or checks the
required License, Clearance and Permits granted by
the Issuing Agency. if required.

The e2m Customs System shall caleulate the full
duties and taxes cssential in the validation and
olher checks in processing transittransshipment
declarations and verifies the validily of the General
Transport Surety Bond (GTSB) amd its remaining
balance under the impurtcr’s Dunds  Account
mutnber.

Tax Excmption Certificales (TECs) issued by the
Department of Finance will not be considered in
the full assessment of the duties and taxes due un
the shipment during lodgement. Instead, the TEC
will be utilized at the Port of Final destination
during lodging of the imipott entry.

The selectivity module of the 2m Customs System
is triggered during the sssessment provess.

The amount of dulics, taxes and other charges duc
shall be charged against the GTSB to cover the
muvement of the cargo fiom the Port of Discharge
o the Porl of Final Destination.

‘Lhe specilied Port of Destination in the declaration
should match with the infvrmation in the [inal
destination field indicated in tlie covering House Bill
ul Lading/House Air Waybill.

IT the transit declaration fails to satisfy at least one
of the verifications, the system automatically
rejects the enfry by semding sn “errdr”™ message is
to the VASP for transtnission to the otiginator if
the declaration fuils o pass any of the verification
processes,

3L.LLY Il entry meets all validation mules, the sysiem

assigns @ registration number to  the  smid
iramsit/transshipment declaration. At this point, the
declaration is recognized by the Customs system as
ollicial and accepted.

3.1.1.10 The House Bill of Lading/House Air Waybill

referred to in the declaration shall be “carmarked”.
No other declaration can be accepted if the Flouse
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3.1.x1

3122

3.123

3.1.2.4

3 k25

3.1.3.1

3132

3.1.33

3134

3.13.5

Bill of Lading/House Air Waybill has already been
earinarked.

3.1.2  Office of ﬂll:.DE.']]l.ilj’ Cullector for Operations

Imporier/Declarant upon notification by the VASP
shall proceed to the Customs house and present his
documents such a5 the hard copy of the
transshipment entry, commercial invoice, Bill of
Lading/Air  Waybill, packing list, clearances,
permits and all its altachments to the Office of the
Deputy Collector for Operations,

The assigned personnel at the office of the Deputy
Collector checks if all the nevessary documents, ie,
license, clearances are present or submitted,
including the assessment of the required foes,

After the declatation has been assessed the system
generates an Assessment Notice that conlaing the
essential detsils of the declaration with the
accounting  information necessary  for  the
processing ol the declaration.

The e2m Customs System shall write ofT the I louse

Bill of Lading and House Airway Rills after the
declaration has been repistercd.

After the declaration has heen finally assessed,
payment of the required feed shall lollow the
procedures preseribed under PASSS,

3.13 Releasc of Cargo

The status “PAID” tagged by the Paymient
Application System oh the SAD upon settlement of
payables Iriggers the Ounline Release processing,
The handling of the SAD is transfeired to OLRS
that facililates the relcase of goods from the transit
facility and tags the imanifest record as
“RELEASED™ for cleared cargo.

The confirmation message fFom PASSS together
with the stalus “RELEASED"™ tagged by the OLRS
vn the manifest tripgers the Tia:imhiimwnl_ Entry
System o penerale a Transshipment Mariifcst
having a Transshipment mauifest Number derived
lrom the Ttansshipment Entry Declaration.

‘The manifest is written ofT by the SAD that shall be
filed at the Port of Destination.

A umigue identification number is assigned that
shall eosure that declarationfcarpo will not be
altered during the transit process.

The Transshipment Entry System sends notification
message to the Depuly Collector of Operations at
the Port of Destination via electronic mail (hat
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contzins pertinent information about the shipient
and serves as a signal 1o the DCO 1o standby for the
ncoming shipment. Another notification is seut Lo
the concerned VASP fur trahsmission to tie
importer that contaitis importsnt ibformation on the
shipment including the sequence of oumbers that
unigquely identifies the shipment thru a tnigue
identifivation fumbet and s$erves as feedback
information fo the importers that entry has Been
processed successlully and is ready for transfer to
the Port of Destination.

3.2 Port of Destination

3.2.3  Office of the Deputy Collector for Crperations

£ S L

3.2.32

42.1.3

4214

The assigned staff al the Office of the Deputy
Collector for Operations receives the cargo ainl lags
the transshipment declaration in the system as
“RECEIVED” w indicate amrival/receipt at the port
of destination.

DCO shall then send confirmation message via
electronic mail to his counterpart at the port of
dizscharge to communicate arrival of shipment at the
destinativn port.

The tagging of transshipment declaration as
"RECEIVED” triggers the Auwtomated Domnds
Management System 1o cancel the surcty bonds
previously imposed on the shipment to cover taxes
and duties.

Imporier lodges a new declaration for the shipment
which will either be a warchiouging or consumption
entry.  Processing of the [led declaration shall
[ollow CMO 27-2009,

4.3 Outside CY-CFS or Airport CBW

333 Pre-lodgment

3.3.3.1

3332

3333

31334

3335
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The CBW/CY-CFS  Opemalor  applics  for
TransitTransfer Permit through the VASP,

VASE then gencrates XML message based on the
data encoded by the CBW/CY-CF8 Operalor and
routes this message to the BOU-VASP Gateway.
The Gateway Operations petformed here wre the
same in the Pre-lodgment process. The BOC-
VASP Galeway receives and validates the XMI.
message from the Importen’V ASP,

Transit/Iransshipment System receives application
for Tramsit/Transler Permit from the BOC-VASP
(rateway and processes this application.

TS5 verifies that the applicant is in the Client
Registration database and is a registered CBW



Transil Facility Operator or a U Y-CFS Operator. If
the application is valid or if tlic applicant is not
registered in the database, the application is
rmejected.

3.33.6  TSS comparcs the Master Dill of Lading with the
Transit Permit.  Only consolidated cargoes inside
conlainers are (o be hauled out of the port as well as
all bazardous cargoes lo be itanspotted o the
Dangerous Cargo CY-CFS utiil, regardless of being
vovered by a House Bill of lading.

34 Assessment and Payment of Transfer Fees

341

342

343

344
345

346

CY-CFS/Airport CBW authorized representative brings to the
Operalions  Division the printed copy of the 'Transit
SAD/Permit Application.

Customs personnel at the Operations Division retrieves the
Transit Permit application from the system. He calculates the
fees, preparcs the order of payment and instructs the CY/CFS

or CBW operator or his representative to pay at the port’s in-
Irouise barik. '

The in-huuse bank cashier collects the payvment and records
the collection using the miscellaneous payment module of
e2m. The cashier issues a BCOR o the CY.CFS or CBW

representative.

CY/CTS or CBW representalive retums lo the operations
division and shows the BCOR as prool of payment.

Operativns Division uiTicer verifies the payment in the e2m
EVsieirn.

Onee payment is .".?eriﬁu], the operations division officer
approved the thansit pemit/permit W transfer by tagging it
“APFROVED" in the TS5 system. This approval will tripper
the OLRS to send the release instroctiois lo the arrastre/CHW
operation through the e2m system.

3.5 Un-Line Release System

3.5.1

31.5.2

3.53

OLES processes the release instruclivn message  and
facilitates release of the goods frotn the (ransit facility. The
transit facility does lhe actual releasing of cargoes and
issuance of gatepass lor tic goods 1o be Brought out of the
oIt

MNutification is issued to Customs Personnel at the CBW/CY-
CFS through electronic nail,

Upon urrival, Customs staff at the CRW/CY-CES facility
confirms arrival by updating status of Transit Permit,




4. MANUAL PROCESSING

4.1

4.2

The manval processing of TransitTransshipment Declarations ot
Permit to Tranisfer shall be alloveed in case of:

4.1.1 BOC Compuler sysiems breakdown;

412 Power fmilure which renders the compilér sysiem Don-
operational; and

413 Manual processing of Transit/ Transhipment Declaration or
PPermit (o Transfer authorized by the Deputy Comntissioner,

MISTG, or his authorized representative as he deems
NEeCESsAryY .

Transit/ Transshipment Declarations vr Permits to Transfer manually
processed shall still be electronically lodped as soon as practicuble.

TRANSITORY PROVISIONS:

5.1

Sk

For purls where the Phasc 4_-TransiUTransshipment System is nol yet
in place, tagging of the entry 1o acknowledge that its has reached its
final port of destination shall be made by the Deputy Collector for
Uperations of the Port of Discharge.

‘Ihe Deputy Collector for Operations of the Port of Final Destination
shall inform through the fastesi means available the fact of arrival of
(e transit shipments at the final purt of destinalion.

REPEALING CLAUSE

All Customs Memorandum Crders incopsistent with the provisions of this
Order are hereby decmed modified and/or amended accordingly.

EFFECTIVITY
This Order shall take effect immediately.
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