Republic of the Philippines
Department of Finance
BUREAU OF CUSTOMS
PORT OF MANILA

Customs District 11-A
South Harbor, Manila

November 21, 2002

CUSTOMS MEMORANDUM ORDER f
MO, S - Zdqe2 '

T All DistmctPort Collectors
And Oihers Concerned

Subject: Linpozition of Special Safcguard Duty on Chicken Imports with HS Code
207.1320; 0207.1220; 0207.1412; 0207.1492; 1602,329%0; and 1602.3210

Pursuant o instructions conlsined in the 1* Indorsement, dated October 24, 2002, of
Secretary JOSE IS5IDRO N. CAMACHOQ, Depariment of Finance, relative to the Department
Order No. 4, which was issued 25 September 2002 by the Department of Agriculure pursuant to
R.A. 8300, it is hersby directed that all importation of chicken with HS Code 0207.1120,
02071220, 02071412, 02071492, 16023290, and 1602.3210 from all countries shall be
imposed an additional Special Safeguard Duty to be computed following the formula ilhestrated
i Aonex A of the Department Onder No. 3, copy attached. Moreover, covered shipments entered
into/withdrawn from warchouses in the Philippines for consumption shall, in addition to the
regular Customs duties due (hereon, be subjecied to the aforestated safoguard duty, on a per
shipment to shipmenl basis.

Al concerned Customs offices/units are enjoined to coordinate with the appropriate DA
offices/units for the proper application of the formula.

Lastly, pursuant to Section 23 (c) of the same R.A. £800, the shipments of chicken that
are in transit prior to the publication of this Order shall be exempted from the imposition of
safeguard duty, provided they arrive before the effectivity of the same.

This Order shali take effect fifieen (15) days after publication and shall remain in force
untif revoked,

Please be puided accordingly.

{Z‘EW ‘W’é/

ANTONIO M. BERNARID
Commissioner
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Respectiully referred to the Commissioner of Customs, Manila, for
‘mplementation and appropriate action is the within Department Order No.
3 dated 30 August 2002 issued pursuant to the provisions of R.A. 2200 by
the Department of Agriculiure re: Imposition of Spacial Safeqguard Duty on
Chicken Imports with HS Code 0207.11 20: G207.12 20; 0207.14 12;
0207.14 92; 1602.32 90: and 1602 32 10

Preferential atiention hereto will be appreciated,

DRC N. CAMACHO
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Commissioner ANTONIO M. BERKARDO
Bureau of Cusloms

Thru: Secretary JOSE ISIDRG N. CAMACHO
Deparimert of Finance

Subject: IMPOSITION OF SPECIAL SAFEGUART DUTY ON
CHICKEN IMPOITS

-
"o

"

Pursuant to Republic Act 8800, referred to as the Safeguard Msasures Act (chapter
Il sections 21 and 23}, we =re reguesting for tho imposition uf special safeguard
(S5G) duty on chicken producis aligibie for 555G measure as follows:

A. Imposition of price-based 55 duly

S5G Duly to by, E
HS CODRE Praduct fescription imposed R
{20013
0267 11 26 Pheal ord offe! of fovds of the specias Gallus domeslicus,
i nod cut In pieces, mesh or crified B : Shali he an a
Bz07 42 20 peat af lowls of ne spacias Gallug domesticls, not o in shipment by
|7 ) pleces, frozen _ e q SHIPTEDL BaSIS
DZ07.54 12 Livers of the spocies Zalios domesicus, lioren tlepending on the :/
oo7 14 g3 | Oher cuis and ciial of faws: of the 3yecies Galius SHIERencs iobnaeh.
071482 § o esticus, frozen the actual c.if.
Hical - oifal of fowts of T Spedes Grils dormesticas, f imPert prica and
1602.32 30 § prepared or preserved olher than in einizit contsiners the product’s
o i Lrigyer puiGe.

As shown, it is requesied that addition=i duty he imposed for five (3) chicken
products which are sligibis for 38G becouse their respeclive trigger prices have
baen breached or that the eclual ¢l import prica of aach product is less than its
corresponding trigger price.  The amount of 355 July 1o be imposed shall be on a
shipmeni-by-shipment basis and shall dacend on the difiorence between the clif.
import price and the product’s inggar price as dHlusrated in the example provided in
Annex A, .
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B. Impasition of volume-based S5G dufy

St i il
1

Reguiar out-quota | 585G duty to
R Product Description customs duly be imposed 1.
(2001) (2002)
Meat ard ofial of fowls of the species ' ' - i
160232 10 | Gallus domesticus, prepared or presened 509% . qLaL

in mn_!ght containers i o

For ‘“meat and offal of fowls of the species® Gallus domesticus, prepared cr
preserved in airtight containers” or chicken product with HS code 18023210, §5C
duty is reguested to be imposed because ils trigger volume has been breached or
that its cumulative import volume for year 2002 has already exceeded its trigoer
volume. The amounl of 356G duty to be imposed shall be 15% or one third of the
applicable out-guota customs duty (chepler I, rula Z3.1.b of RA 8800) Further, his
SSG duty is requesiad lo be made effective immeadiately but up to the end of the

yeaar anly.

May we further request that the impasition of the 535G duty on the specified chicken
products be made effeclive immadialely.

LEONARDO Q. MONTEMAYOD
Secretary



Annex A

« Ont - 34202

An example:

Agﬁmhurﬂ product - HS code 020714 12 (Livers of the species Gallus domesticus,
froren}

If currentiuotial ¢.if price is 31.55 pesos per kg
Price difference == Trigger price less current (2002) cif import price

= 423.55-31.55
= 302 pesos per ky

This price difference is equivalent to 93% of the trigger price.  Using the formula
provided under section 24 of the law, which applies to the computed price difference
exceeding 75% of the tripger price, the special safeguard (S5G) duty which may he
imposed shall be as follows

SSG duty = [90% x {price difference - (75% x trigeer price)}]
[T0% x {price difference - (60% x tngger price) ] +
[50% x {price diiference - (40% x trigger price) }] i
[30% x {price difference - (10% x trigger price)}]

ad

[90% x {392 - (75% x 423.55)}] 1 | 70%x {392 - (60% x 421.55)}]
[5086 x {392 - (40%x 423 55)} 1 [30%% x {392 - (10% x 423.55)]]

G690 + 9651 ¢ 111.29 1 10489

s

SSG duty = 379.5% pesos perkg

Therefore, o this example wherein the c il impoit price of chicken liver imports is

31.55 pesos per kg, the S5G duty which may be imposed over and above the regulan out-
quota customs duty, is 379.59 pesos per ki

T



