REPUBLIC OF THE FPHILIPFINES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
Manila

01 Seplember 2011
CUSTOMS MEMORANDUM ORDER

NO. S] -~ 2o

TO: All Deputy Commissioners
All District/Port Colleciors
Servica/Division/Section Chiefs

All Others Concerned

SUBJECT: IMPOSITION OF SAFEGUARD DUTY ON IMPORTED
STEEL ANGLE BARS FROM VARIQUS COUNTRIES

: Altached herewith and deemed as part and parcel of this Memorandum Order is
a copy of the ORDER dated 18 April 2010, consisting of two (2) pages plus = List of
Developing Countries and Separate Cusioms Territories Excluded from the imposition
of Definitive Safeguard Measure on Steel Angle Bar (Annex "A"). issued by the
Honorable Secretary, Department of Trade and Industry, entitied “IN THE MATTER OF
THE REDUCTION OF THE DEFINITIVE GENERAL SAFEGUARD MEASURE
AGAINST THE IMPORTATION OF STEEL ANGLE BARS FROM VARIOUS
COUNTRIES",

In compliance therato, the following regulations shall govemn the imposition of the
definitive general safeguard measure on im ported steel angle bars, to wit:

A ADMINISTRATIVE PROVISIONS

1. The amount of the definitive general safeguard measure for the second year
of the implementation period shall be reduced by one-third (1/3). Thus, a
definitive general safeguard duty of P5,133.00/MT shall ba imposed for the
second year of the implementation period,

2. Unequal leg angle bars are included since they have the same application
and are directly competitive fo domestically produced products. However,
marine grade steel angle bars are excluded from the imposition of the
definitive general safeguard measure.




3. Section 15(3) of RA 8800 provides further that “an action described in Section
13(a), (b), or (c) that has an effective period of more than one {1) year shall
be phased down at regular intervals within the periad in which the action is in
effect.” Thus, the measure shall continue o be liberalized annually for the
duration of the implementation period to the extent of redressing or preventing
the injury and to facilitate adjustment by the domestic indusiry from the
adverse effects directly attributed to increased imports,

. Pursuant to Section 13 of RA 8800 and Rule 13.1.4. of its IRR, "a general
safeguard measure shall not be applied to a product originating from a
developing country if its share to total Philippine imports of the said product is
less than three percent (3%): Provided, however, that developing countries
with less than three parcent {3%) share collectively account for not more than
nine percent (9%) of the total Philippine impors of the product concarmed.
The countries and separate customs teritories listed in Annex "A" are
therefore excluded from the Imposition of the definiiive general safeguard
measure on steel angle bars. The composition of the developing countries on
the de minimis list may change depending on the most recent data available
during the period of annual review which will be conducted by the DT| during
the implementation period.

. Imperiers of steel angle bars ariginating from a country that is exempt from
the safeguard duty shall submit a Certificate of Country of Origin {CO) issued
by the authorized agency/office in the source country of manufacture
authenticated by tha Philippine Embassy/Consulate thereof,

. The notification and consultation requirements under Article 12 of the WTO
Safeguards Agreement and Section 17 of RA 8800 and its IRR shall be
complied with. Imports originating from ASEAN Member states shall be

governed by the provisions of Articles 6 and B of the Agreement on the CEPT
scheme.

- The application of the definilive general safeguard measure shall be
menitored and reviewead in accordance with Section 15 and 16 of RA 8800
Applicant steel angle bar industry is also directed to comply with its
adjustment plan.

B. EFFECTIVITY —

This Order shall take effect immediately.
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24 August 2011 ‘

HONORABLE CESAR V. PURISIMA R ) P
Secretary i % UE}.‘ o
Dspartment of Finance " & Mo I.'_J:_ﬂ-a-
BSP Complex, Roxas Bived. 213165

Manila

Attn : Undersecretary Carlo A. Carag
Revenue Operations Group

Dear Secretary Purisima: L
We are following-up the issuance of the Eusimns Memorandum (CMO) for

the imposition of the safeguard duty on imported stee| angle bars from various
countries in the amount of R5,133.00MT for the second year of the three-yvear

Altached for your /;péem:& are a) DT letter and Order of 19 April 2010 and b)
A

follow-up letter of A7 April 2011 to Commissioner Angelito A Alvarez relevant to
the implemenlation of the said Order,

Thank you very much.
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FRILIFPPINER

19 Apiil 2010

SECRETARY MARGARITO B, TEVES
Depariment of Finance

6™ Floor, Executive Towes Building
BSP Complex, Manila __ e

Dewi Secretary Teves:

As mandated under Section 15 (3) of RA 8800, The Safeguard Measures Act
and its Implementing Rules and Regulations (IRR), the DTI Secretary issued
an Order on 19 April 2010 reducing the definilive general saleguard measures
on imported sleel angle bars from various countries for the second year of the
three-year implementation period, The definitive general safeguard measuie
shall be in the amount of B 5 133.00MT The measure shall be subject to an
annual review during the remaining year of tha implementation period. The
measure shall take effect wpon the issuance of the relevant Customs
Memorandum Order or fifteen (15) days after the publication of the Order in
twi (2) newspapers of general circulation whichever comes earlier.

Pursuant to Rule 13.3.a of the IRR of RA BAOD, we are requesting you Lo
direct the Commissioner of Customs to collect the appropriate amount of the

definitive general safeguard duty on the importation of steel angle bars
covered by the said DT] Order.

Sin

cc. Commissioner Napoleon L. Morales
Bureau of Customs :e
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IN THE MATTER OF THE REDUCTION OF THE DEFINITIVE
GENERAL SAFEGUARD MEASURE AGAINST THE
IMPORTATION OF STEEL ANGLE BARS FROM VARIOUS il
COUNTRIES i
(HS Heading No. 7216.2400 (2007 AHTN Subheading [
No. 7216.2100); 7216.5011 (2007 AHTN Subheading s
No. 7216.5010); and 7216,5091 (2007 AHTN

Subheading No. 7216.5010))

(Safeguard Formal investigation No. r1-20039)

Phillppine Steel Angle Bar Industry
Petitioner

X— -

ORDER

On 27 July 2009, the Secratary of the Department of Trade and Industry (DT1) issued an Order
irmplementing the genaral safeguard measure against the importation of stesi angle bars from

On 30 September 2009, the Bureau of Custerns (BOC) issuad Customs Memorandum Order
(CGMO) No. 42-2008 to implement the DT Order. The Order, likewise, provides that the safeguard
duty for the second and third year of the three-year implementation perod will be subject to an
annuai review as provided under Rule 156.8 of the IRR of RA BBOO.,

submit their positions. Responses were received from the Embassy of the Republic of Singapore,

Assodation of Structural Engineers of the Philippines, Inc. (ASEP), Metala Industry Research and

!ilevelﬂmnanl; Center (MIRDC), Bureay of Ressarch and Standards and Steelco Pacific Trading
fd.

The DTI evaluated the performance of the domestic mdustry for 2000 as well as the status of their
compliance to their commitments in their adjustment plans.

The DTI algo reviewed the movament In prices of both locally produced and imported steal angle
bars as well as the import trendg for 2008, During the period under consideration, People’s
Republic of China (PROC) sccounted for the biggest share equivalent to 74.28%, of tatal imports of
steel angle bars, followed by Chinese Talpei al 22 73%. Impons from these two (2) couniries

IN VIEW THEREOF, and in accordance with Section 18 (2) of RA, BB0O, the following Is hereby
isslUed:

1. The amount of the dafinitive general safeguard measurs- for the second year of the
implementation period shali be reduced by one-third (1/3). Thus, a definltive general safaguard
duty ufﬂs,i_as.mm shall be impased for the second year of fhe implemenitation period,
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2. Unequal leg angle bars are included since they have the same application and are girectly

competitive lo domestically produced products. However, marine grade steel angle bars are
excluded from the imposition of the dafinitive general safeguard measure.

. Section 15(3) of RA B800 provides further that “an action described in Section 13{a), [b) or
fc) that has an effective period of more than one (1) year shall be phased down at
regular intervals within the period in which the action Is In effect”. Thus, the measura
shall continue to be liberalized annually for the duration of the implementation period to the
extent of redressing or preventing the Injury and™to facilitate adjustment by the domestic
indusiry from the adverse effects directly attributed to increased imports.

Fursuant to Section 13 of RA 8800 and Rule 13.1.d of its IRR, "a general safeguard measure
shall not be applied to a product originating from a developing country If Itz share to
total Philippine imports of the sald product is less than three percent (3%): Provided,
however, that developing countries with less than three percent (3%) share collectively
account for not more than nine percent {(9%) of the total Philippine Imports of the
product concerned”. The couniries and separale customs temitories listed in Annex A are
thersfore excluded from the imposition of the definitive general safeguard measure on stes!
angle bars. The composition of the developing countries on the de minimis fist may change
depending on the most recent data available during the period of annual review which will be
conducted by the DT during the implementation period.

Importers of steel angle bars originating from a couniry that is exempt from the safa.g.umd thuty,
shall submil a Cerificate of Country of Origin (CO) issued by the authorized agencyloffice in the
source counbly of manufacture authenticated by the Philippine Em bassy/Consulate thereat,

The notification and consultation requirements under Article 12 of the WTO Safequards Agreameant
and Section 17 of RA 8800 and its IRR zhall be complied with. Imports originating from ASEAN
Member states shall be governed by the provisions of Articles 6 and 8 of the Agreement on the

CEPT Schames.

The application of the definitive general safeguard measure shall be monitored and raviewed In
accordance with Sections 15 and 16 of RA BBOO. Applicant stesl angle bar indusiry iz alzo
directed to comply with its adjustment plan.

This Order shall take effect upen the issuance of the relevant Memorandumn Order by the Bureau
of Customs or 16 days afier the publication of this Order in two {2) newspapars of general

circulation, whichever comes earfler.

Let this Order be published in two (2) newspapers of general circulation and let individual notices
be sent to all interested parties including the country members concernad.

=0 ORDERED.

19 April 2010

SLYA. LAPUS
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ANNEX A

List of Developing Countries and Separate Customs
Territories Excluded from the Imposition of Definitive

Safeguard Measure on Steel Angle Bars

| Zimbalwe

East & Southemn WSt Afnea =TT North-Africa South Asia
Afiica R S el A : S

" Angola Benin Algeria Afghanistan
Bostwana Burkina Faso Egypt, Arab Rep. Eanpladesh
B CAImeroan Lihya BEhutan
Comoros Capa Venie Moroseo British Indian Ocean Terrtory
Congo. Dem. Rep. Ceantral Ahican Rap., Tunlsia East Timor
Difiboaiti Chad |, India
Eritraa Congo, Rep. & Maldhves
Ethiopioa Cote d' volre Mepal
Kasiya Equatorlal Guinea Pakisian
Lesmho ol | S Lanksa
Madgascar Gambda, The |
It linen Ghana
Mauritius Guines
Mozambique Guinea, Bissau
Mamibia Liberia
Reumion hAali
Fwanda Mauritania
Seychelles Miger
Spimalia Megera
South Afiica Za0 Tome & Pincipe
Sudan Senegal
Ewazilamd Sherra Laone
Tanzania Togo
Liganda
Zrmbia




T

Asia

Eurcpe & Central

Alanig

Ariienia
Azewaijan
Belams

.Bosnia & Herregovina
Bulgaria

Croafig

Cyprus

Czech Republic
Estonia

(Aeorgin
Gresnipnd
Hungary
Kazakhstan
FyTOYz Republic
Latvia

Lithvsariia
Macedonks, FR
Malta

Mcliova

FPoland

Romanis
Russlan Federation
Shovakia
Slovenia

Tadilicd mups

| Lrkey
Turkmenisian
Ukraina

Lizbekistan
Yupgnslavia, Fed Rap.
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East Asia

I-I!'fdtlll East Amlrims Pacific
oy | ] "‘"E-cq.--- f 2 ,:
‘Hahrah Angmilia Amarican Eamo
Iran, Islamic Rep. Antigus & Barbuda Brunei Dmmlml
Irag Amenting Cambodls gl
Israel Anha Christrmas |5, ./
Jordan Bahamas Cocns {I{Belh‘lu} I,
Kuwgit Barbados Cook Is. !
Lebanon Beiize r
Cmemn Bermuds French Polyndsia
atar Bolivia Guam A
Saudi Arabig Brazn Heng Kong, Ching
Syrian Arsb Rep. British Virgin |s. Indopesia -
Linited Arab Emirates Cayman |5, Johngston Is,
Wesl Bank & Gazg Chile Kiribati
Yemen, Rep. Colombla Korea, Dem. Rep,
Costa Rica Korea, Rep.
Cuba Leo PONR
Dominica Macen, China
Dominican Rep. Malaysia
Ecuador Marshall islands
El Salvador Micronesia, F*TF'- Ei=
Falkland Is. (Malvinas) Midway Is.
Frénch Guiana Mongolia
renads Myenmmar
Guadaloupe Maum 5
GEuatemala Blewy calm:hn}a
g gL 1B
Haitl Morthem Marianas Is,
Honduras Palau
Jamalcs Plicaim [s.
Mariinigue Papua New Ghinea
Mexico Samoa
Montzeirat Singapore
Metherand Antilles Solomon Istands
Micaragua Thailand
Morfolk Is. Tokelais
Panama Tonga
Paraguay Tuvaly
Parn Vanuaiy
Puerlo Rico Vietnam
&1, Helena Wake |s. .
5L Kitts & Navis Wallis & Futuna 1s_,
L Lucia ’
St. Pierme & Miquelon
BL. Vinoent & tha
Grenadines
Burlname 5
Trinldad & Tobago g
Tuwrks & Caicos s,
Uruguay '
LS Vingin Is.
— — — | Venozuela J
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Commissioner Angelito A. Alvarez
Office of the Commissioner

Ground Floor OCOM Bldg.

Bureau of Customs

Port Area, Manila

Dear Comm. Alvarez:

We are following-up the issuance of the Customs Memorandum Order (CMO) for the
imposition of the safeguard duty on imported steel angle bars from various countries
in the amount of B 5,133.00/MT for the second year of the three-year implementation
period. 2

Fursuant to the Implementing Rules and Regulations of RA 8300 (Safeguard
Measures Act) specifically Rule 13.3(b) thereof, provides that “if shall be mandatory
for the Commissioner of Customns fo issue within three (3) calendar days from recsipt
of the Order of the Secretary of Finance, an instruction fa ihe Collector of Customs lo
proceed with the final appraisernent of the product under consideration. If shall also
be mandatory for the Collector of Customs o immediately implement the instructions
of the Customs Commissioner upon receipt thareof xxx”

Attached for your reference is the DTI letter and Order of 19 April 2010 relevant to
this matter.

Thank you very much.

Weery truly yours,

_.._..'.__

ATTY. LUIS M. CATIBAYAN
Director

ce. DOF Undersecretary Carlo A. Carag
Revenue Operations Group
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