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REMUBLIC OF THE rl:lluw;mes
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS

RAaMILA
T July 2005
CUSTOMS MEMORANDUM ORDER
MO, - o
Ta: ALL SEAPORT DISTRICT COLLECTORS
Shhjtli‘ PROCEDURFRULES &£ REGULATION ON THE

TRANSFER OF IMPORT SHIPMENTS FROM
SEAPORTS OF DISCHARGE TO  PEZA-
REGISTERED ECONOMIC ZONE  LOCATOR
ENTERPRISES UNDER  BOC-PEZA  JOINT
MEMQORANDUM ORDER 02-2005

1.  Objectives

1.1 To establish ownership of all import shipments attributed to
PEZA-registered economic zone locator enterprises discharged at
seaports and o be released without payment of taxes and duties:

1.2 To facilitate and simplify procedures and requirements in the filing,

processing and releasing of import shipments of PEZA-registered
entarprises;

13 To confirm  delivery of import shipmenls of PEZA-registered
enterprises released at the seaports to their respective economic

Zone locations; o2
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Scope

This Cwder shall apply 0 tax- and duty-free import shipments of

PL  -regisiered economis zone locator er;
disc. wged from seaports 0 delivery to econr

«prises arriving at and
dmic zone focations.

Gen. ral and Administrz tive Provis ions

3.1. A Customs-PEZA Clea rance Office (CPCO) shall be established in
a&=n of the seaports wiiere this Or: ier shall be implemented

i Y

3145,

318,

The CPCO sh all be rest  misible for processing Transit-import
Entries and Irilernal B senue Declarations (T ransit-IEIRDs).
it shall appro' e the reisase and transfer of import shipments
o the econ wmic zowe locations of the importing PEZA-
registered er ierprise s, as prescribed in JMO No. 1-2001

The CPCO shall b+ manned by BOC and PEZA officials and
persannesl.

The CPCO =i | be under the direct supervision and conirol
of the BOC | sputy Collector for Operations, who shall be
responsible 1 r the efficient and effective monitoring and
accounting of all import shipments processed, released and
transferred froim the port of discharge to the economic zone
locations of P EZ A-registered enterprises.

The CPCO shall be equipped with ACOS warkstations,
eleclronic | roadcasting facility and an automated system that
will confina actual delivery of import shipments received at
the ecoromic zone locations of the imporling PEZA-
regisiers | enterprisss.

The lecator/importer shall utilize an Auto-Debit, mobile andfor

similar cashless payment system for the payment of custorns
feas, s anumerated in ltem 2.1.6 balow,

For e sery import shipment processed and released from the
port « F dischargs, the BOC shall collect a total of P 1,015.00,

as o wa A
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|P_710.00  [Cargo Transfer Fee (CTF} |
40.00 Cosl of Transit-lIEIRD Form |

-

265.00 Cost of Documentary Stamps_|
| P 1,015.00 Total |

3.16.1. For transil-IEIRD encoded al the EEC, the fee
collected shall be P710 per transaction, the cost
of the IEIRD (P40) Form and the Documentary
Stamps (P265) having been praviously collecied
by the BOC Cashier issuing the forms.

3162 DTHodged franshipments shall be assessed
F1,015 , which amount already incudes the cost
of the IEIRD and the documentary stamps.

4.  Operational Provisions

4.1. Transfer of import shipments from the port of discharge to the
economic zone locations of PEZA-registered enterprises shall be

covered by the Transit-IEIRDs instead of the Transshipment Permil.
TransiEIRDs shall conform with the requirements for a full
declaration and coded as Transit for PEZA procedure which shall
rander the following documents unnecessary.

4.1.1. Customs EPZA Warehousing Eniry {CEWE);
4.1.2.  Transhipment Permit;

4.7 3. Transit Cargo Manifest;

4.1.4. Boatnote;

4.1.5. Mission Order; and

4.1.6. Telegram.

4.2 PEZA-registerad enterprises shall lodge their Transit-IEIRDs at the

Entry Enceding Center (EEC) or through a Direct Trader Input (DTI1)
remote lodgemont facility .

4.21. The IEIRD-Transit shall be accomplished pursuant to CMO 47
20— 2004 dated June 30, 2004, —
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427 PEZA-agistorad economic zone enterprises shall furinsh the

particular Import Permit reference number in Box # 44 of the
IEIRD or SAL) form.

4 2.2.1. 1 he Model of Declaration to be used are: "8 DT&"

foar those filmg through remote lodgameant facility
and *8 8" for those filing through the EEC.

423 In lhe case of a (DTl) lodgement, no separaie printed
Transit-IEIRLY  shall be required. Instead, the Single
Ad ministrative Document (SAD) generated, signed by the
duly designated official of the PEZA-registered entarprise or
its represent:ative, shall serve as tha Transit-IEIRD.

4.3 Import shipments of PEZA-registered gconomic zone enterprises
hall be coverad by Import Permits (IPs) issued by PEZA through ifs
[ lectronics Import Permit System (EIPS).

44, Customs shell verify on-ine the contents of the PEZA-Import
Permit vis-a-vis the Transit IEIRD. Customs shall scan the
bar-coded Irnport Permit 1o authenticate the document and
verify on-line the contents of the Import Permit in one achon.

437 The Electroiic Impart Permit shall be compatible with the
Transi-IEIR J regarding its information content.

433 Import s ipments of PEZA-regislered economic zone
enterpric 3 without a verifiable Electronic Import Panmit shall
be subje : for physical inspection by a Customs officer.

4331 Verification of the presented Import Permit shall
utilize all other means fto establish the
authenticity of the Import Permil, fo include
phone verification, manual text messaging, fan,
document verification and others.

44 BOC shall develop and implement an Electronic 1o Mobile
Broadcas! (e2m-Broadcasting) facility to verify ownership of
import @ Jments atiributed fo PEZA-reqistered enlerprises.

g
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Basically, using the facility, BOC will inform registered enterprises of
‘_all Impori shipments altributed to them, as well as the status of each
including: the moment the shipment is cleared for release.

4.4.1.

442

443

4.4.4.

445,

4 46

447,

448

the filing of the Transit-IEIRD at the CPCO will trigger
‘he sending of e-mail and/or SMS massage ta enrolled e-mail
addresses andfor celiular phone numbers to the PEZA-
registered enterprise o which ownership of the import
shipment is attributed.

Upon receipt of e-mail andior SMS message from the BOC,
PEZA-registered enterprises shall acknowledge or confirm
awnership of the import shipments attributed to them by
using pre-formatted text e-mails/ SMS messages.

Denial of ownership of the import shipmenl by the PEZA-
registered enlerprise shall cause such shipments to be the
subject to an immediate Hold and Alert Order

Failure of PEZA-registerad enlerprises lo acknowledge/
confirm ownership of import shipments attributed to them
shall cause such shipmenis to be held and released only
after ownership of the import shipments shall have hean
established,

Failure of PEZA-registered enterprises to acknowledge!
confirm ownership of import shipments atinbuted to them
within 12 howrs shall cause the import shipment to be
subject to an appropriate Hold and Alert Order.

PEZA-registered enterprises shall enroll with BOC and PEZA
the authonzed e-mail addresses and cellular phone numbers
as the recipient of tha e2?m-Broadcasting messages.

A subsequent CMO shall be issued to govemn the
implementation of the.e2m broadcasting.

During the period that the e-broadcasting facility has not
been set-up, the CPCO shall employ ali other means to verify

the ownership of the shipment. to include phone verification, J

P T
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mzwal lext messaging, fax, document verification and
ol 1ers.

F*Ez.x—raw_;!ared “aprises shall post General Transportation
Bomis (G1Bs) tv  wer all taxes and duties of import shipments

whila in 'ransit_ iz sgh the customs territory, from the port of
dischiarge 1o their economic zone locstions.

4.31. The 5TB shall be an annual bond equivalent to twice the
amiunt of taxes and duties due on an averaga import

ship ment discharged and relzased at the seaport based on
the fcllowin: formula:

11
'

Total taxes and duties due on all import
shipments made via the seaport during
Amount of GTB =2 x : the preceding year

Total No. of Import shipments

g N R ) ___ during the preceding year

452 The outstai vling GTB shall nat be less than the total dulies
and taxes fu . the import shipment baing filed.

453 PEZA-regisiered enterprises shall register the GTEs at the
BOC Bonds Division in the respective poris where their
import ship ments are discharged and released.

45831 The Bonds Division of that parficular port shall
provide the CPCO a copy of the list of authorized
PEZA-registered enterprises with sufficient
bonds.

4532  The BOC shall provide the CPCO with electronic
GTB data as soon as the Automated Bonds
Management Syslem is operational.

424, .ay GTB's issued by surety companies duly accredited by
the BOC at the time of filing of the Transit-IEIRD (pursuant to

CMO No. 22-2003) shall be honored. ey, 2
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3.

46 BOC sh '

System ar 1 other c.shless Electronic to Mobile Payment Sysiems

(eZm-Paym ant) whic 1 will allow the automastic transfer of payments
for process.ng fees, from accounts established by PEZA-registered

enterprises, in favor o f the corresponding BOC and PEZA accounts,

impleme nt an Aulo-Debit Processing Fee Payment

461 Impleimentat an of the Auto-Debit Processing Fee Payment
Systern shal adhere to the provisions of CMO 8-2005 —
Guidel nves  on the implementation of the Automated

Collection o Cargo Transfer Fees for PEZA Shipments
under .'MO 1-2000.

47, The: BOC shal deve lop and implement an Electronic to Mobile
Delivery Confirmiation System (e2m-Delivery Conflirmation) that will

allow realdime nwnito ing of actual delivery of shipments releazes 1o
PEZA-registerad enle prnses at their 2conomic zone locations.

Operational Proced ures
5.1. Processing of Tra nsit-lEIRDs

5.11. A PEZA enlerprise shall file an application for a
Transit-If IRD to cover its import shipments, attaching ihe
followin: , as supporiing documents:

51.1.1 Bill of Lading.
5.1.1.2. Commaercial Invoice
157 G B Packing List
5.1.1.4. Import Permmit

2.1.2.  After encoding the transit data into the ACQOS, the electronic
copy of the Transit-IEIRD shall be transmitied to the CPCO
for document processing.

51.3. The system shal automatically broadcast appropriate
shipment information to the authorized e-mail addresses

andfor cellular phone of the PEZA-regisiered enterprise to ¢
which the shipment was attributed. A =t
]
s
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54301 The 3 BOC Officer shall wait for the response wom
the PEZA-registered enterprise  regarding
own rership of the subject shipment

514. The receipt «of the e2m-Broadcasting response from
authorized PEZ A-registered enterprise confirming ownership
of the subject shipment and the receipt of e2m payment
corfirmation shall trigger the Ording Release Sysiem
(OLRS) to process and issue a release message to the
Arrastre operatoor.

Transfer of Shipment

521 The Customs Gatekeepers shall check or tally the
information on ‘the gate pass and the marks and numbers of
the shipment. He shall also ensure that the transit shipment

is being transfexred by the accredited personnel of the PEZA
enterprise.

Receipt of Shipment

531. Upon the arrival of the transit shipment at the PELA zone,
BOC and PEZA shall check that the container sedls are
intact and 1 ntampered. BOC and PEZA shall acknowledge
receipt of ne same by signing on the delivery copy of the
IEIRD. wheh copy shall be returned within tarenty-four (24)
nours fo 'he CPCO by the PEZA enterprise represantative.
Additionz lly, BOC and PEZA zone officers shall submit their
reports «f receipt of shipment 1o their respective agencies,

via the ¢ 2m Delivery Confirmation Systam for confirmation of
delivary.

5311, The Office of the Deputy Collector for Operations
of the particular Port of Discharge shall monitor
information  from the Delivery Confirmation
Systern for confirmation of delivery as well as
“pending shipments” (shipments that have been
released from the Customs Port of Discharge but
have nol yet amived at the destinaion PEZA
zone as reflected in the system).

e
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312,

in

313

g'ffq_{_] } _jl,f i {.'!I

thipmants that have not yel amived at the
cestined PEZA zone within a reasonable period
=hall cause the conduct of an immediale
wwestigation to determine the cause of such
| iilure by the Office of the District Collector as

+ dorsed by the Office of the Deputy Colleclor
fi r Operations.

Shipment with broken or tampered seals shall be
sunject to an immeidiate Hold Order.

5.4. Reportor ial Provisions

o241

0.4.2.

The CPCOs n the ports shall prepare and submil the

f ollowing monthly reports to therr respective Deputy Colleclor
tor Operations:

24.1.1.

0412

2.4.1.3

| of Registered PEZA enterprises and their
| i profile ie address, line of business,
piuducts;

Copies of accreditation of PEZA enterprise
representatives  (together with their specimen
signatures and company identification cards);
and

List of Accredited Truckers and their regislered
transport vehicles.

The CPCOs shall also prepare and submit the following daily
reports to the Deputy Collector for Operations:

5.4.21.

0422

import Permits Issued and Processed

List of Open Transshipment Processed

e
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Repealini| Clause

All rules anc' regulations inconsistent with this Order are hareby desmed
repealed, superseded or modiied accordingly.

Effectivity
This Order shall t tke effect | imediately.

(e hen7/5

Commissioner ,r’“
R T
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