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CUSTOMS MEMOR ﬁ.gmmi ORDER
NG - a2

RE:  Rules and Regulations to implement CAQ N, on Establishing an

Enhanced Customs Transit System with the Use of Global Positioning
(GPS) Technology

L. Objectlives

Lo promulgate the detailed cepulations 1o effectively implement the Enhanced
Customs Trausit System as direcied undes CAQ . requiring the use of a GPS-
equipped Customis Elecironic Rarrier Seal for contamerized cargo and & Customs Bar-
Coded seal Tor break bulk CHFEO S0 05 {0

L1 Toenhance ihe eapahility of T30OC 1 elfectively seal. track. monitor and audit the
tramsil caree as 10 i trmsferred Trom the port oF discharge (o it= final destination-

L To establish ihe appropriate supporting oreaniztional siructure and Functions fir
the iplementation of the enhanced customs transit s slem:

ek T strenglhen the security of the transil cargo during the transil process:

1.4 Vv recluce the cost o indusiry of complying with 1300 reErements on transi
CIEO;

L3, To hacilitate the customs processing of tansil cargo via the use of alTordable and
rebinble techmology and other best practices:

L. To increase the level of compliance with the provisions of the Revised vl
Conventiwon IRKC) on the treatmen of tiznsti varga in hne with the poverinnent's
efforts to pursue accession o RKC:

Fer align with ihe objectives ol Axia-Pacitic Feonomic Cooperation (APEC) amud
Association of Somhcast Axian Nations (ASEAN) thereby enhancing the nation®s
standing as o member of APEC. ASEAN and the World Frade Osganization
[ W T

I8 Foadapt the REC definition of costoms tramsit and rechity the current definition of

trimzshipancn

2. The Customs Electronis CIS-Equipped Barvier/ Bar-Coded Seal

o strengihen the security of trmmsit carga and more effectively secure the duties and
taxees due on them. all transit cargo shall bhe seeurely sealed with the following preseribed
Customs Electromic GIPS-Fauipped Barrier Seql (RGBS or a Costoms Bar-Coded Seal
before clearance is given 1o depart the port of discharge for tle transit vovape to the port

el dleslimadion: ﬂ\j
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L1 For Containerized Carge the Customs FGBS shall be a reusghle GPS-equipped
!mrr:ﬂ seal thal would be alfixed on 1o the container door (o ensore thal (he CATELD
15 ot lampered with while in transit. It shall have (he following leatures:

11 1shall be stromg and durable malerial with sufTicient strength 1o
prevenl  accidental breakage. early deteroration (due to weather
conditions. chemical action, ele.} or undeteciable tampering;

212, It shall be mcun:l.}' cquipped with a tamper proof poriable GPS
umit with at least a S-day battery life:

2.1.3. Tt shall be capable of being affixed casily and quickly as well as
being checked and identified:

214, 1t should transmil o signal 1o alert the Customs monitor whenever
the zeal has been tampered and the container door-opened:

215 To enhance seal monitoring and accounting. each seal shall be
regisiered with the CCAC and marked with « imique. lamper-proof
number: and

2 Tt shall bear visible maiks “lamipering of this Customs Seal s
pemishabie under Custoins Laws™.

220 TFor Break Bulk Carvgn the Customs zenl shall be a barcoded adhesive tape applied

on selected packages. The bar code on the Iape <hall be idenfical to the bar code
v the Transit Permir

The Tracking anid Momitoring Svatem

The vovage of the transit cargn that is senled with o LIPS eguipped Costoms
Clamping Senl shall be tracked and monitored by THOC. e tracking and monloring
svstent shall lave the following fentures:

AL It should allow real tine tracking by BOC ol the transil eargo through GIPS:

o The svstem should be sufficienily sceure 1o prevent wunaothorized aceess o the
tracking and monitoring process and the data that the syslem penerates:

Fhe svstem should be capable of alerting BOC monitors of any deviations from
predetermined rootes: and,

3.4 The system should be able 1o generate amd slore historical data of the transit
voyage from the port of disclarge to its final destination should indicate
incidents that are decmed unusual acconding to predetermined criteria.

Acereditation of Customs Electronie GIS-Equipped Rarrier Seal Serviee Provider
(CEGRSSM

The Accreditation Commitlee 10 e created by BOC and headed by the Neputy

Commissioner for AOCG shall nceredit gualified private sector providers that would e
altowesl to supply e requited CEGIS and the HECOMPANVIE monilorige systen,

: I
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41 The Acereditation Commitice shall be compesed of the Tollowing:

L1 Chainman - | Jeputy Conmissioner for AOC(G
5

MISTG

Deputy Collector for Uperations from 3 major ports (POM, MICE.
MNATA}

Members - Representatives from:
1121, The Legal Service
4. L2122 The Intelligence Service
4123, Porl Operations Service
4124, Adnunistration Office

=

.26

4.2, Accreditation Process

4.2.1. Through the Accredilation Commitiee  (hencelirth  referred 10 as the
Comnitiee), the BOC shall publish an invitation for e acereditulion of
CEGRSSPs . This invitation shall include fhe Eligibility Reguircments,

4220 A non-relimdahle processing lee in the amount of Filty Thousand Pesos
(PSOLO00.00) shall be imposed.

4230 The Committes shall orgamize a Quality Assuemce Team (A D). composed of
techmical expers foom both the field and central office. charged with
determining the compliance of the candidate company’s services o the GPS
equipped cusioms \rmnsig S¥stem requirements. These requircments shal also
e lude, ameomg others, the uzer -Iriendliness of svatem

24 Afller the conduel of test mud site visis, the Committes shall pre-qualify nol
more thum theee (33 candidates for accredilntion

425 The Committes shall toview and evaluaie the documents sulwimitted by ihe pre-
quahified candidule companies.

4.26. The Commitee shall release to pre-qualilicd CEGBSSPs the Tenms of
Beference (TOR) and the MotDizclosure Understanding which will be signed

b their mitherized olTicials,

4.2.7. The Commilice shall allow a reasonable (ime l[or the ceafting and submission
ol technical and Npancial proposals by pre-qualitied candidaes.

428 The Committes shall develop and adopt a scoring svstem for mdging the
[roposals.

429, The Committes shall select and aceredit not more than threc { 3) CFGRSS P
4.3, Conditions Foy Acereditation

4.3.1. The Service [ evel Apresment

The aceredited CEGRSST shall crler inlo o Service [ evel Agreeinent
ESEA) with RO, | e Q] A sl expressly provide arveeng gthers, that [l
CEGTESSE is resypunsilie for ensuring that:

3 . T/




43.1.2

4.3.1.3.

4.3.1.4,

43.1.5.

A3 140

A3 1.5

4.3.1.9.

Only authorized and registered CEGBS are used 1o seal transit
CHTED;

Each port has a sufficient sumber of CEGRS:

CLGES are properly maintained and are folly charged belore
being deploved:

All CEGBS are always poperly accounted for and are
properly secured when nol in use:

The required hardware and soltware are completely tested and
propetly deployed/installed:

sulficient numiber of perzonnel in each port where the system
s implemented are deploved:

Training on scaling, racking monitoring and  audit skillz
mclnding nzer manuals are provided:

Preparation amd deplovinent of software and  hardware iz
conducted: and.

The syslem iz sufficiently secwre 1o prevent unauthorized
access to e Imcking and monitoring process and the data that
the systein gencrates.

He SLA should also spell onl basie lechnical features of the GPS

service (e, speed. frequency. power elTectiveness. ete.) including a disaster
tecovery plivbusiness continuily plan which provides measires 10 avoid
unnevessary delavs i the tansler of corgo due o unavailability of GGPS
SCTVICC.

Perfirmance Bl

The aceredited CUEGRSSP shall post o Performance Bond, issued by g
B -aceredited  surely company. amoanting o Five Million Pesios
{Phi* 50000000 which shall be made (0 answer for any actual
pecutiinry damage resulting from any breach of undertaking by the
gccreditedd CEGBSSP afier the same has been established in an
approprile procecdings.

435 Techmcal Acceptance Tests sl Evaluation

4.1.4

The pre-qualihed candidate CEGBSSP must successlully pass the

lechnical acceptance tests fincluding dala security and integrity. clanp

myventory system. disasier recovery plan) and evaluation that shall be
conducted by the QAT lor accreditation. The QAT shall also conduct a
vearly technical evaluation and validation to determine whether the
CEGRBESP guakitics Tor continuous acereditation,

Period and 1Eenewal of Acereditation

4

( Fe-o316),




The selecied CLEGBSSP shall be given an accreditation staius for o
pericd of thiee (3) conseculive vears. mclusive of the six-month proabationary
periesl, and will e renewnhle vearly thereafier subject to the evaluation of the
qualily of its performance as measured by the Service Level Agreement (SLA),
and compliance with Eligihility requirements.

5. Establishment of Tracking and Mouitoring Offices

5.1 Customs Coordinating and Audit (Mlice (CCAQ)

To be headed by (he Deputy Commissioner for Assessment and Operations
Coordinating Group (ALXCG), there is hereby created the Customs Coordinating ail
Audit OfTice (CCALY under the Ollice of the Commissioner that shall develop »
scheme [or accounting for amd monitoring the wse and deployment of the gbove
Customs seals, The responsibilities of the COAC are as follows:

b Coordinating with Custons Transil Monitoring and Tracking 1fmn (CTMTLD
23 dleseribed helows

12 The Awdit of historical dita on ransit cargo generaled by the GPS uniis
imcorpocated into the CEGRS, lowcusing on those thal are the subiset of
exception repors;

S LA Developing an aging scheme for transit carga lo determine those thal have nol
been covered by the appropriate eniry and may therefore  be the subject of
abandswment proceedings:

314 Tracking the deployment of CEGBS and 1o ensure that each port maintaing a
sufficient number; and.

+.1.5. Constantly reviewing the performance of the Enhanced Customs Tramsil
System and crafting needed pulicy recommendations 1o ensure that the mvalem
remaiins responsive Lo evolving needs of industry and the intermational trade
COMnity. '

A Lustorns Transit Monitoting and Pracking Linit (CTRTUY headed by the Deputy
Collector Tor Operationzs shall be eatablished @0 each THEHOT Pl ol entrv. LEach
CARTITT shall be siaffed with sullicient personel amd be couipped with the
capahility 1o monitor transil carpao fenving o destived for e port. The CERTTTE

shall he responsible lir

I 0 Bnsaring the collection ol

2 L1 Transit Processing Fee for containerized cargo - P1.100
5202 Transil Processing Fee for breakbulk cargo - P400
A2 L5 Container Security Fee - 55 per TEL

S22 Uploading the transit careo information onlo the fransit sysiem:

523, Proper sealing of the transit eargo;
&
5




transil role:

S,

[adorming (he recelving port of destination of
carge us well as its estimated date

Supervising the removal of the seal and npeniml
there is no breach in the integrity of the transii

Reporting any discrepancy found in the confents of the transi

the pending asrival of the tansit
and time ol arrival:

Tracking and moniloring the transil cargn while in transi:

[nforming the PrP immediately of any unaniborized diversion from designafed

Checking for any breach in the inteprily of the scal: and;

£ of the container door 1o see i
Carea: o,

cargo arising

[rom the unauthorized removal of the zeal or opening of the container door.

G The Transit Permit

Phe Vransit Permifl (sample is atlached as Annex, A) shall be Gilfed up with the
vequired infemation as indicated below -

| = = o e = —- —=
X i er:-.il-_l. 3
FIELD NAME NUMBIF DEFINITION & VALUFE
I | Mandatory |
O-Optional | e e
QTTI“:HIP_Ulwram:é S e 1 = M i
F':?:]m-l'rr:r_. il =1 N M Manuallv Encoded
Consipnee - [ S M | TIN number of he iﬂ'l_l“"'ff‘l' :
h must be accredited by il
_| Bureau (CAS and CPRS)
-'L'I'E— General Data i . " _|r
COlfice (ol clearance e, lop i Wi | Port Code where the entry is
right hand corner filed {ex: PO2B -MICP
| POZA-POM POM-
BATANGAS)
Pleclaration lvpe. box Heode 0 Mo | ¥ 8 For Transhipment
I5 fransil) i =N e e ;
Number of pages 3 System Uenerated
Mumiber of items == System Generaged
[ Tutal |:uucE_u_t-:-; 5 | M [ Tonal Nr}?l’ﬂtkngrs [as
, indicated in the Airwan/Rill
OfLadingNoy
| Declarants reference no. - x wvstem | ACOS aszic el
' generated | W & N
|-.J['I'I|‘.'1.:I|:lt:r|"ﬁl|.‘~iigr1l:,:1:— N 8 [ M | TIN mumber of the consignee

: : %
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FIELD NAMI

Fl.'ﬂ@ll, Insurance and Other |
Putiable Charpes

E‘i.'rkt!T."_.-"l.[H_J-!;E}'-hl—ﬁ]ﬂ T

Comtry ol export & code.

Couniry ol Origin

__?_3- TLH_I':5|ﬂr_mtinn_
| Vessel. Aireraft and Regisiry
MNumber

Local carrier, if any

Tlﬁ!lipnaﬂ Porl

Parl ;;ﬁ}rstiﬁlﬁfm .

T_}-l— Camnls 1 I'eﬂ_u-.'rpl ion

Murk*.:_nrlr] N_1.|i:1|.n:"|$_ ﬁlrr:ﬂ:ﬂ:r_

ol packages. Package type.
Contamer innmbers

Desciiption of goods b
commedity code

| 05 J’Hﬂlu?
lterm M., boax 32

Commodily code, box 33

Country of Origin code

Tem ¢ itoss amd Mot 11.-':?_1'3]11_
boxes 35 & 38 respectively

o

Preference col

| sTAaTUS [ DR
BOX T
UMBLE i CFINIT )
N l :HB | Mandatory DEFINITION & VALUFE
- | O-Orptivnal
9 manmally encoded the valye |
S T ™M 11 number of e broker
aceredited by the Burean I
— __ [{CASand CPRS)
15 il voded on AC'OS (ex.
e L £ N=china, $G=singapore)
G M coded on ACOS [ex.
e | = | U= china, G simgapore)
T .M " | vessel ar aircrall name with
corresponding assigned
| A— | regislry number
2] L | name of local vessel or
L i = wreraft fila e
A7 )
29 1% | Iii‘lﬂﬁt.‘ilfﬂﬂ[{ﬂm.‘ﬂﬂf_ﬂdt 2|
(ex. PIZE BMICP FD2A-
L | |romroinaTANGAS)
T = r'iEFI_EP 'J'}|r;m'i|: e,
Ci=cartons, hx=hox,
| dr drms. ete. ). nember of
package per ilem [or just
| Blank provided that the toial
number is indicated in box 6)
ard container nomber (i
o = containenyed) o
syeElen desenption of goods based
il generated | on the tagif that they use
17 F\.:-E:]I EL‘HE].“H_EJ
=ik M | HScodeor the 1ﬁl']waﬁlg
| basis for rate of duty
34 coded on ACOS (ex.
UN=china. 5G singapore)
[ 35 & 33—:- M shionld he m EF_nmms ==
|
A0 0 | consist of 4 ':'I.liﬂl;-]'i_‘.*l}d':.' fox,
= AFTA. AICO, AFMA)
Y
F

o

R TR TSI IERERRRi————




FIELD NAME

Procedure code

| Air Wayhill/B3ill of Lading
| No. box 40a

| 40b

Additronal nformation.

cerfilications. anthorizations.
by <]

()7~ Accounting

Receipt Mo, Total fees and
Tolal assessment

_l’__;lﬂ— Certifieations
Broker fhporter! Attornes - n-
Fact. bux 50

_mﬂ]mrﬁ;m- box 500 pa rt {1

Mrocedural Flpn

1. AL The Port o'l Mschange

Previous document ne., hox

Q6- Additional Information |

| STATUS [

BOX M-
NUMBE ; F :
- | Mandatory | DEFINITION & VALUE
| O-Optional _
2 S M consist of 4 numeric and a 3
. S numeric exlended procedure
40ka M Airway/Bill of Lading
e | Rt
40k Master Airway/Till of
Lading Number (il any)
44 = s i il T R
A7k g alflmnm[iurll}_' mlupa{tnl hn =
the svatem
e s

I'rinted Name and Signature
ol Broker

Matarized vath by the Brokes

The following is the process flow lor (he approval ol the Transil Permil
coverng carge destined for an oulport as well as the sealing of the transil cargo:

-
'

% e

numbers o CEGES available for the dav;

T

| B,
'

CEGBSST provides the Deputy Collector for Operations a list o serial

Iporier applies for ransit Permit by Glling ap the Form downloaded from

the BOC website mnd attaches a declarstion of the desipnated roule;

Sk

71,

s B |

e B
1.3
Sl

o

¥
£
i

electromic memifest,

14

e

Chee of the Deputy Colleetor for Operations:
Inclicates the Trmsit Peomit mumber:

Checks completeness of documents:
Malches dnlormation on the Trmsit Perniit with the ships

Deputy Collector fr Operations approves the Transil Permit
Transit Delivery Permit (smmple eopy is attached as Annex B

H
W2 A—

CTMTLU encodes transit information and the desipnated route:

and =signs the

i

£
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T.16. The designated officer of the Deputy Collector fr Operations encodes
required data in the Manual Discharpe Screen of the e-Manilis Syslem in
aceordance with the provisions af MO A2

LU CEGRSSP provides the appropriate Custoins clamping seal upon submission
of prool of payment (or the sealing fee and other Custons fees:

TLS. PUXCTMTU supervises the sealing of the shipment and activation of (e
GPS unit;

119, CTMTU sends email and SMS natification to the port of destination,

Upon approval of the Transit Delivery Permit, an online instruction is
transmitted (o the compiterized (On Line Release system (OLRS) which, in turm,

triggers the authority to release the cargo. The cargo is then released and transported
1o the Destination Port.

Transit cargo to and from Freeport Zones

Transit carge for Imnsporl 1o and from Freeport Zones in Clark Special
Betomyic Zone (CS12) mnd Sybic Bay Freeport Zone (SBEZ) shall be processed
pursiant b the rules preseribed in Joint Memorandum Order (MO O1-2008. IMO
O2-T008. CMIO 36-2008 and CMO 164 2008 subject 1o the following mmendimenis:

L2800 The CEGBSSP shall provvide the Deputy Collector for Operalions a lisl ol
setial numbers of clamps available for the dday,

L2200 Alter clearance is given by the Head of the Customs Freeport Zone (1 Tice
[CFZN T the relense of the transit carpa, the authorized representative of
the Freeport Zone locator shall present (he | ransit and Acdmizsion Permi
(/AL together with the transit rowle, 1o the CEGRSSE for the issuawe of
he CTACGHS.

123, The desigmted officer of the Depuly Collector for Operatioms encodes the
required dats in the Manual Disclhidrge Sereen of the e-Manifest Svslem in
accordance with the provisions of CMO 40-.2000.

=
!‘-.l
I

e CEGBSSP shall receive the appropriate Monitoring and Sealing Fee
from the Freeport Zone locstor representafive and accompany  the
representative 1o the cargo =zealing area for the application of the Customs
seal on the transil cargo,

725 e CEGBSSP. under the supervision of CTMTTL shal apply the CEGBS
onto the container door and activate the GPS wnit. In case of breakbulk
carpo. CTMTL shall apply the Customs Bar-Coded Seal 1o selected
packapes.

126, The CTMTU shall authorize releass of (he transi cargo alter it has heen
proper]y sealed s subssequenthy issue the Timsin Delivery Penmit.

T30 The CTRMT shall track the transil verenge aiud monitor the condition of the
fransit carge using the GP'S tracking svstenr. The CTATL shall vmediately

=
9 SM\




reporl any unauthorized deviation from (e Predetecmined transit route (o (he
PMnlippine National Police (PNFP}and the Freeport Zone Authorilies.

L3 Transit cargo destined to Eeonoimic Lones

-

Transit cargo destined 1o Economie Zones under Philippine Economic Zone
Authority (PEZA) shall be processed pursuant to the rules prescribed in CAQ 02-
2005, CMO 08-2005 and CMO 29-2005 sy hjeet to the lollowing amendments:

731, The CEGBSSP shall provide the Depuly Collector for Operations a list of
serial munbers of clamps availabie for the day,

.3.2. Afler clearance is given by the Head of the Customs-PEZA Clearance Office
(CPZ0) for the release of the transit cargo. the authorized representative of
the PEZA locator shall present the Transit Permit together with the transi
roule to the CEGRSSE for the issusnce of the CEGRS.

The designated officer of the Deputy Collector for Operations encodes
required data in the Manual Mscharge Sereen of e Manilcst syslem in
accordance with the provisions of CMO 40-200%

L34 The CEGBSSP il reeeive (he appropriate Moniloring and Scaling Fee
from the PEZA locator represeniative and accompany the represcntative to
the cargo =ealing area for the application of the Customs seal on the transit

earge.
TAS The CEGRSSE. under the supervision of CTMTLL shall apply the CEGES
omo fhe container door el activale the GPS unit. In case of lrreakbulk
cargo, CIMTU shall apply the Customs Bar-Coded Senl (o selevted
packages.
T30, The CFMTU shall authorize release of the transi carge alter il has been

rroperly sealed and subsequently issus the Transit Delivery Meninil

T30 The CEMI shall track the transit voyage and monilor the condition of the
transit cargo using the GPS iracking svstem. The CTMTT shall i nediate]y
repant any unanthorized deviation from the predetermined transil route to lhe
Philippine Mativnal Palice (PNI) and the IPEZA

Al the Port of Destingtion
TAL The authorized represemtative of the District Collector of the Port orf

Dlestinalion receives tle transit cargo and inspects it for any breach of scaline
idegrity. '

=]
=
I

Ihe CEGBRSP under the supervision of CTMTL of the port of destination
el the Freeport Zone Authority (for eargors destined 1o and from Freepor
Zones) or PEZA (for cargoes destined to PEZA) removes and deactivaies the
CTGES at the designated area.

TAZ The CTMTL then notifies the porl of discharge of the arrival of the transit
carge through email or SMS.

TA4 The CTMIL shall Supervise the removal of the seal and opening of the
container door o see i there = no breach i (he inlegrity olMhe transit carpo

L2
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and report any discrepaney found in (he contents of the transit cargo arising
[rom the unauthorized removal ol the seal or vpening of the container door.

The process flowceharts for the procedures deseribed above are altached as Annex .

Heporfing System

Eavh CTMTU shall submit 10 CCAQ the following computerized transit reports.
gencrated from the Tracking and Munitoring System on a dailv hasis:

5.1 Shipment released (no. of containers. declarant, permit number. dale);

8.2, Shipment received (no. of containers, declarant. permit number. date, content
discrepancy i any); and.

8.3 Matching repon,

Hepealing {lanse

Al other orders. memorands and other SsUances inconsistent with this Order ape herefbwy
degined repealed/moudified accordingly.

Efectivity Clause

This Order shall take efleet imnediately upon signing hereof,

MNADTD N L MORALES
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