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CUSTOMS

1 Seplember 4, 2007
| |
CUSTOMS MEMORANDUM ORDER o I
NO. o&d ~pddl7 - ' |
To + Al Collectors of Customs/Service Directors .

Lhivision Cliirl'.li.l'lf'.'ll.liliunﬁ' Brokers/Others concernel

Subject:

Pursuant to S{:c_:tiq:m R 1:FU1;ETCIjP, as anfended, in relation to Section 2532 of e

same Code and the MOA referred to above,
herehy promulgaled lo guide customs officials and the privale sector alike on the

treatment and disposition of molpr vehicles

L {
Implemgugﬁ;tg Sectinn 2532 of the Tariff and Customs Cude
of the Philippines (LCCT), as amended, in relation lo the
r"ricnm'r'ﬁﬁdum of A
Transporiation Oflide (1.T0) and the Burean of Cusloms

(Boi), :I:Irl Laocal
lmpurll:'r.l Mot Vel

rreement (MOA) between the Land

uyers in Good Faith of Registered
icles

the following rules and regulations are)

rpistered in due course in the name of

buyers in good [aith but foumnd “F"!“‘ review 1o have been relensed [om customs without

payment ol duties and taxes or IL'I”IIE!] wise with defective Certilicate of Payment (CT): |

1. Objeclives:

1. l'o provide local buyers in- pood faith of imported motor vehicles
registered in duwe cowrse bul found wpon review o have defeclive
registration  stalus: involving CP's the opportunily (o correct zuch

deficiency and enable the proper and valid registation of such motot

vehicles with LT,

1L Scope:
T

This Chder covers all imiported
Completely Built Unitg) with genw
by the 110 in due conrse but ooyl upon review 1o have defective L'u.‘ii.umT

CP.

i
2. To penerate additional governmant revenue |
|

motor vehicles (brand new and used
1e Certilicate of Registration (CR) 1ssued

0 I 2420 ) as
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2. A registered owner wha, as a result of his Cp +

i
‘ 2AD =13 tnpd

Exeluded from this Order are malor
Vehicle Development Propram of the BOveInmneni:
embassics, consulutes, s other L
covered by CP which findicated the
vehicle by the Department of Trade

those imported by
plomatic | 155ions; trucks and  huses
payment of duties and taxes for (e whole
Al Industry or Dll-aceredited builders,

Administra tive Provisions:
|

[ A special office, under the Valuation Relerence Information System-
Office of the Commissioner -i:‘»-'RiS—DEﬂh»II} Unit established uniler
Customs Special Order (C50) Np. 4-2006, is herel vy created o coordinate
with the LTO and review the CR's issued by BoC as agains! the CR's of
imported motor vehicles in the ILTO file, It shall be known as the (P

Verification OfTjce (CPVON. Tts composition and specific finctions shall
be defined in 2 separate (S0, |

erification, may be in doubt
as i the efficacy or validity of his Certificate of Registration, bul who still

qualilies as a buyer in good fait], may, wilhon awailing notification from
the Bureau of Customs 15 2u to 1he oilice of 1
lo the proper office of [he Collector of Custon
the mator veliicle 1o verily the slams of his (
avail of the pavment facility to validate the reg
vehicle in aceordance with (h

5 having jurisdiction over
P and, when appropriate,
istration of his the molor
& procedure laid dawn in this Crder.

|

When the registered owner of the imported molor vehicle s able to show
that he iz a buyer in good faith, the same sl ot be subject 1o any
punifive aclion comformably with .Jf'-ﬂ:!:inn 2532 pF the TCCF, as amended.
He shall, however, he regquired to Em]..r duties and taxes and other charges

vehicles im]}qum! Pursuanl to the Molor

Lt.: CPVO which shall refer -

- A "buyer in pood Faith”

due on the molor vehicle, if any is found dye, 3
ray the same, his CR shall through the LT0) 1
valid CP, withoul prejudice 1o any| other legal o
enforee its fien aver the moto vehicle for G TIETH

should he refuse or fail 10
e cancelled for lack of 3
tion BOC may pursue 1o
dutics and taxes,

existence/genuineness of itz Certificule of Kepis
and, afler having verified the samé o he' Zen;
otherwise did nol know or could
wag itnported withoyy payiment of

15 one 1|'r'|1':§_'| i= not the importer of the vehicle nor
has actex] as apent for the importer in elfecting (he

who al the time of purchase of 1he imporied ;In::dolE v

iinportation thereol® or
chicle, has verified the
rativn issued by the LT0)

ne, has relied thercon; or
nol have known thal the motor vehicle
doties and taxes or with delective O

1
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6. All actions at (e

N

Jurisdiction gyey
Commissinngy may
indesd the molor
Eurions
good faith, For
vircomstances
the Decd of Sale, the
MWirtor vehicle witg, Bl
fiTH] k:rmwlmjge about apy
motor vehicle in yrresiion,
the regalarily thereof or o
Payment of dutics ang 14

The Collecige ol Custy _:EII'LiI:Il: whether 1he CP in
question is indeed .

5. When e fegistercd nwper is unable ty sl that he iz a by
faith, the matyr vehicle shali he subject] to such
entirce (he pertinenl provigiogs of ihe 5']'!:1"!-‘, a
Lovernment lien thepeay, :

|
level of (e i'n[lun:un: of ( lusios
shall be coordinated wigh 1 CIVe, |

: | St
This Onder ghap be  withom Prejudice | (o
Investigation it Cases where hinporieg Malor ve
Cusloms Custody and)

for registered wigh L0
CPs or withou rayment of| 4
through fraudiden means, f

hicles were released from
with spurjivus op Improper
ulies and laxes. or otherwise mmporied

|
Operational Provisions: :

Actially used support of the
B i Supported by a genuine agd
al the data-infonmating in the Cp, eR.
on of the molp wehicle, actually used in fhe
n:'.'-:r;\' detail thosé found i the customs fije

ensure (a) f]:li!r each
validiy issued ¢p andlfor (h) lF

identification ang descripti
LTO registration malch in
copy of the C,

| ;

his ofen, shall EQ 1o _the
refer the case 1 the j1fﬁ::c of the t:lénilecr
ihif:h: 0OF in i:-cu::h

elial cases, ap
relncle fag or does not iy

O iregular as o fiym of itherwise ¢,

the purpose, he <hail BXeC)|
on how he purchaszed g motor vehicle, cnclosing a copy of
steps he wnderlonk 1 inake sure (hat he bought g

NG registrition Papers. and a statement that he has
fm:gula@ir}- surrouniding the importation of (he

W on the: issumee O NON-issuaTce of 5 CP or

herwize o the matter of the payment or nin-
ES_ - F

The registersd GWIET, o office of the Py
which shali or of Customs having
olher office as (he
d there to valjdate whether
Ve a CP or that the op is
-|;u'{n-:: that he is a buyer in
e an alfidavir slating (he

the motor +
direct jn sp

[

Ms conceried shall dege
exislent of itherwize iz -LEI..‘F:I'_'III‘N:. When the

L

dm0 - 23 = Jpp/

YEF 10 pood
valid [egal acting o
8 amended, apd fhe

NS arising from this Order

the  conduc of  lormal
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Collector of Customs s nothing ijregular ahout the CP as 1o form and
substance, he shall make u repont Lo the Commissioner, through the PN,
stating his lindings and recommendalion 1o put a closure [0 the case. If the
CP 15 found delective i that duties pnd taxes were nol actually paid, he
shall evalvate whether the registered bwner was in gounl faith or not using
the crileria sct down i Section 11 j0.6 of this Owder.  IF (he buyer-in-
eood-faitl benchmark is met, the Chllector of Customs shall assess the
rightful duties and taxcs and other ¢l arges om the molor vehicle using the
current rules and policies on the assessment of motor vehicles, Otherwise,
il the said mu:]itiﬂusr are not comnplied with, he will rc:lpnﬂ o the
Commissioner uJ'E11314+11x indicaling his findings and recommendation for
such proper and valid adtion to take It:: enforee the TCCP, as amended, and

the Tien of the government over the 'rnnlm' vehicle for unpaid duties and
Inxes. i

When the lindings indicate that the CP iz in order, the Collector of
Customs shall n:mjrnm;*ui the closd of the case,

In case the CP is found sdefective bt the ovwner's claim of good faith is
established, the Collector of Customs shall recommend the payment of
duties and taxes and olher charges Jue on the imported motor vehicle in

accordance with the cutrent rules ang pulicies oo the assessment of molor
vehicles,

In any case, the repunt mnd recommendation ol the Colleclor of Customs
shall he subject 1o the approval and ir clearance by the Commissioner of
Customs through the {_'Il"-.-'{':r.

|
When the action of the'; Collector off Customs results in the payment of
dulics and taxes and afher charges. | he shall canse he jssuance of the
covering CP in laver of the registered owner which CF shall be olTicially
forwarded, under existing procedure, to the 110 to enahle the proper
registration or I'I.'."-"q"I“I.I':IiiHIT of such pepistration of the motor vehicle in

queesiivn, i
Lpon payment ul'uluﬂn:‘ss andd taxes am
Collector of Customs shall submit a |
mdicating, among others, HUITH A
aid other charges colleciod tereon
attenbion: CP'VQ.

the issuance of the covering CP, 1he
eport of compliance/implementation,
of the amount of duties and taxes
to the Comunissioner of Customs,

The CPVO shall keep and |tmi:1tnlr| a record of all imponed motor

“vehicles processed mnder this Ond

mlormation purposes.
1

r for monitoring and manggement
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1. Purswant t ihe m1+:-ﬂr:5|v—.-']mp provizion of the BoC-LTO MOA, BoC shall
establish in a CPYVO ‘.—"'i[ al the 110 Main Office o enordinate with its

LTO counterparts in the matler of r
tordor vehicles with non-compliant ¢

gistraliom or renewal of repistration of
s,

- The CPVO with the |assistance of] the LTO complement 'shall identify

regisiered imported motor velicles jedvered under this Order with no CP
of the genuineness of ywhose TP appedars questionable as to forin, defective,
or, ollerwise, with oo actual pavipent of customs duties and taxes. A
defective CI' is one which should not have been issued for ailure to
comply wilh the requisiles or conditiuns for its issuance or otherwise for
non-payment of dulies and taxes on the imporied motor vehicle
purportedly covered by such defective CP,

The CPVO shall, in coordination with the LTO, shall institute ways and
means {o more cffectively enforce-the “No-CP No-registration or No-
renewal™ policy on the r:giﬂrntlﬂi_j,_ [ imported motor vehicles. This shall
mclude the periodic test-dhecking 9 CP's issued by the BOC and those
actually received by L1700 weed put spurious or irregolar ones and the
cancellation or Iml]-mim:wul_ af the CR’s of motor vehicles found o have
n U175 or will defective CMs. This shall algo include the requirement of
a BoC clearance by Uhe LTO for|the initial registration or renewal of
registration of importcd moter vehiclés covered under this Order.

o R

Hepealing Clause

All orders, memoranda, o1 circulars ;?r part thereol inconsistent with this
§

Order are decmed repealed or are modi

ed accordingly.

Effectiviiy |
This Opder shall take cffeet 15 davs uﬂt'ltr registration/publication. i
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