Eepublic of the Fhilippimes
Drejmartimcnl of Fingice
Burean of Cusioms
108E Rl

July 4, 2008

CUSTOMS MEMORANDUM ORDER
Mo, ol *2a0 s

SUBJECT: Effective MFN Rates of Cruce vl Refined Foircisin-
Products based on Certified Trigger Prices by the
Department of Energy

Executive Order Mo 527 provides that MFN Rates of Crude and Refined
Petroleum products shall be sutomatically adjusted hiom 3%, 2% and 1% upon
Certification of Certain Triggers Indexed by the Department of Energy. Said ED
527 nhae become effective as of May 18, 2008 per Customs Memorandum
Circudar No, 112-2006 dated May 26 2006,

The administrative procedure for the adjustment of MEN Bates of Crude
and Refined Felroleum products appended to EQ 527 as Annex A is found in
sSection 3 of the said EC 527 which states:

“The MEN rales on crude and refimed pefrodeusm products shal be
reduced based on certain iigpers indexed fo olf prices it v world mariel The
lariffe shall e autametically restored 85 imernational o Brices move dowe based
o the same rigger paces. The MFN rates shall take efiec! upon cenifeation by
e Department of Ensrgy (DCE) trat 8 Irfgoer pyice fas been reached ang
rodification of the same shall have been made to Me Depardment af Firance, v
wiichi e comespovding Customs Memorandum Order shall be issued iy the
Bureay of Cusfoms.”

On July 3, 2006 the Depariment of Energy Certilied that:

A5 the average it of Dubai Crude was below USE6E per bame! and the
averuge price of Diesel was above USFEE per bamel in the world market during
fthe peyiod Jurie 1-15, 2008, pursuart fo Sechfon 4 of Executive Sreier e LEr aw
impoIT enriés cormesponding fo dicles in Annex AT lereof Sler ard recened
by the BOC, shal be levied (3%) rate of duly, effective foday.”

Efiective immediately, MFN rates for cnede and refined pairalesm
products kisted in Annex A" of EQ 527 shall be ievied the dufy rate of three
percent (3%) unless otherwise modified pursuant to the provisions of EQ 527

The Deputy Commissioner, MISTS is hereby direcied to reflect in ACOS
the change in duly rates for products listed in Annex "A" of EQ 527 In ihe
meantime, all Collection Districts may manually process enfries of herein
covered products until such time that the change in tariff rates are reflectad in
ACOS.

Be guided accordingly.
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