Republic of the thilippsines
[enastsment of Finames
Bureau of Customs
1% Manila

09 January 2007

CUSTOMS MEMORANDUM ORDER
MNUMBER_ L FOF

T All Deputy Commissionars ,
All Directors & Chiefe
All District & Port Collaclors
Al Division'Seciion Chiefs
Al Cihers Concemed

SUBJECT: DTI Order dated December 21, 20086, reducing
the amount of the Definitive General Safeguard
Measure on Ceramic Wall ang Floor Tiles, for
the Third Year of the Extenslon Period (Safeguard
Case No. 01-2004)

7 1
Aliached iz the Memorandum of Undersecretary  Gaudencic A
Mendozs, Jr, Legal & Revenoe Operations Group, Department of Finance
dated Jarary 5, 2007, transmitting 1o this Bureay the Department of Trade
and Industry Order daled 24 Decambar 2005, "IN THE MATTER QF THE
REDUCTION OF THE DEFINITIVE GENERAL SAFEGUARD MEASURE

rROM VARIOUS ' COUNTRIES FOR THE THIRD YEAR OF THE

EXTENSION PERIOD (SAFEGUARD CASE NO. 01-2004)." The pertinent
portion of the decrelal of which reads as follows:

“iN VIEW THEREOF, and in accordance with Section 12{2) of RA
BB300, the following is hereby issued:

1. The amown of the definjtive general saleguard measure for the third
year of the extension period shall be reduced by twelve and a half
percent [12.5%). Thuos, ihe defimitive u=neral safeguard measum of Php
Z.15g =hall be imposed on the thirg y=ar of the extension period. The
thived year of implementation of the extended definitive general safeqamd
meazure shall start on 12 January 2007,

Z. Tho imported ceramic tiles, however, from Japan and the member states

of the European Union, which cannol be considered "like product or
directly compelitive product™ 2= defined in Section 4 of BA BT, are
excludad from the Inpositico of the exisnded delimithee geeneral safeguard
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FOE i THE COMMISSIONER OF CUSTOMS .
EE i DIT OKDER, DATED DECEMBER 21, 2006, REDINCING THE

AMOUNT OF THE DEFINITIVE GENERAL SAFEGUARD
MEASURE QN CERAMIC WALL AND FLOOR TILES, FOR THE
FHIRD YEAR OF THE EXTENSION PERIOD

PDATE  :  Janwary 35, 2007

l. This refers o the self-explanatory letter of DTT Secretary Peter B. Favila,
dated December 21, 2006, requesting Lhis Department to direel the Burean of Cistoms
(BOC) o implement the above-referenced order (copy attached), reducing the amount of
the definifive gencral safeguard measure on cermmic wall and foor tiles 1o P2.15kg for
the third (3") year of the extension period, commencing on January 12, 2007, thusly-

“Un 21 December 2004, the Secretary of the Department of Trade
and Imlustry (17T1) issued an Order extendiny the definitive peneral
safeguard messure on importation of ceramic amd wall tiles for another
three vears. The definitive general saleguard mecasuie of PZ.80%kg was
inposed on the [rst year of the extension perivd, The safeguard measwe
for the 17 year of the extension period was implemented on 12 Jamiary
2005, through the issuance of CMO No. 10-2005 by the Dureau of
Customs (BOC). '

G 116 January 2006, the DT Secretary issued an Order mposing
the smount of P2.45%kg as the definitive general sefeguard measure for the
secend (2™) year of the extensivn period. The safepuard measure for the
secomd {2™) year commenced on 12 January 2006 (sic) CMO No. 34-2006
s izsued on 7 February 2006 by the Bureau of Customfs] (BOC),

1
The rate fioe the third {ﬁ'd] vear of the extension perod will he

sufrject tooan annusk review a3 provided under Rule 156 of the TRE ol A

#E00,

M X ¥ XX

The definitive peneral safeguard measure for the fist year of the
rottesngion period wax based on the Taurifl Commissicns recommended
anaual rate of reduction of 20% for the three vear extension period, The
amoundt of duty for the second year of the extension period-was reduced by
EL3% to PZabke, Although it was obscrved that the weighted average
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lamrled cost of impons have increased during the first vear of the extension
peyiod, there was no sssurence that this iremd will be maimtained
Likewise, BA SEO0 voly provides for a phase down al regular intervals of
the measure within the period in which the action is in efTecl.

wx X KX
¥
1M WIEW THERLOT, amd in accordance with Seoction 19(2) of BA
R, the foliowing 15 hereby ssuel;

L. The smount of the definitive peneral safegusrd measure for (he
third vear of the extension period shell be reduced by twelve and a half
percent (12.5%). Thus, the delnitive general safeguerd measure of
P2.15/kg shall be imposed on the third year of the extension period. - The
third vear of implememation of the exiemled definitive general sateguard

mcasure shall stast on 12 January 2007, xxx” .

“1

2. Accordingly. vou are herchy enjoined to issue the necessary CMO, mnd wo
underiake, ax well, all necessery aclion’s in (he premises, to implement the above-
referenced oslder znoncsl.

GAUDERCTO AL MENIMIZA, JIE.
Undersceretary
=venue Operations Group

. D02280
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21 December 200G

HON. MARGARITO B. TEVES b
Secretary !

Department ol Finance
Foxas Glvwd., Manila

Daar Secretary Teves: p

As mandated under Section 15 (3) of RABEDY, the Saleguard Measures Act
and its Implemesiling Rukes and Regulalions {IRR)." the DT Secretary issyed
on 21 December 2006 an Order reducing the amount of the definitive general
safeguard meassure on ceramic wall and floor liles o R2 16fkg for the third

year of the exlension pericd. The third year of im plomentation of the oxtendad r
definitive general safeguard measuro shall start on™2 January 2007,

Pursuant lo Hule 12.3.1 of the IRR of RABBOO, we are requesting you o direct
the Commissionsr of Customs lo collect the approprigte amount of [he =
definitive general safeguard menasure on impored ceramic floor and wall ties

from various countrbes covered by the said DTI Order.

Sincerely, } : 2

S
PETER B. FAVILA

Saecratary T,
ik “‘3 :

oo Conunissioner Napoleon L. Morales LEGAL & BEVLVUE OPERRTIONS LIRHIF
Bureau of Customs °
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IN THE MATTER OF THE REDUCTION OF THE
REFINITIVE GENERAL SAFEGUARD MEASURE
AGAINST THE IMPORTATION OF CERAMIC

FLOOR AND WALL TILES FROW VARIOUS COUNTRIES

FOR THE THIRD YEAR OF THE EATENSION PERIOD
[Safeguard Case No. 01-2004)

Ceramic Tils Manufaciurers Association :
Pelilionay
x_.

URDER

On 21 Dacamber 2004, the Secrelary of the Department of Trade and Irndustry
(OTI) issued an Order Lexlending the definitive general safeguard measure on
importation of ceramic floor and wall tiles for ancther three years. The definllive
general safeguard measure of B2.80/kg was imposed on the first vear of the
extension perod. The safeguard measure for the 1% year ol the extension period

was implamented on 12 January 2008, through the izsuance of CMQ No. 10-2005
by the Bureau of Custom (BOC). *

Cn 06 Januzry 2006, The DT) Secrelary issued an Order impesing the amount
of B2 45fkg as the definitive general satequard meadure for the second (2™) year
of the exdension period. The safeguard measure for the second (2™ year of the
extension period commenced on 12 January 2006 CMO Mo, 34-2006 was issued
on T February 2006 by the Bureau of Custom (BOC).

The rate for the thind [(3™) year of the extension period will be subject to an annual
Feview as provided under Rule 158 of the IRR of RA BROO,
L

On 26 Oclober 2006, DT notified and requestedthe local industry, importers,
formign exporiers, embassies of concesred governimentz and obher concemed
parties to aubodl thair positions on the appropriste amount of the safegusnd
measure for the 37 year of Uwe exension period. The DTl received
commentaiposilions from the Embassy of the Socialist Republic of Vietham,
iaipoi Ecomomis and Cultural Offics (TECO), The Phiippine Instbils of Irbaricn
Designers, Phil. Ceramic Products Imponters Associztion Inc., ltalfil and Marwaza
Siam Ceramics, Ine. on Novembar 10, 16, 20 and 21 2005,

An analysis of the available import ransacions for the January o Oclober 2006
period indicated that China coniributed the biggest share of B0O.74% to total
Philippine imports, Imports from Hong Hong registered the secomd highest share
T et 8.78%. Imports from theso two {2} sources accounled for about 0% of ot

Phifippine imporis during the 2005 o 2006 {Jamuary 10 October) period. It was

also abserved that imports frem sl sources continuousiy grew during he period of
FEVIEY.,

OdTee of B Sectary
AF, indusicr £ inveatmonts Builking, 305 Fan, O J, Puyst Avenos, 1200 Mahas Gy, Philippines
Yelephone: |S53] $Ep-T48T + Fre: (435) 099-1958 E-ansll:FoFoisfibol goy ph
wrenv. ] o g .
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firgt voar of the extension freriod
eadod annual rate of reduction of

The amount'of duty for the second yeEr
of the exenzion period was reduced by 12.5 % ko P2.450kg. Although it was

The definitive general safeguard measurs for the
was based on the Tarff Commission's rocomm
A% for the three year extension period,

observed that the weighted average landed cost of impons have increased during
the first year of the extension period, there was no assurance that this trend will
b maintained. Likewise, RA 8800 only provides for g phaze doam at regubar
intervals of the measure within the period in which the action is in effect.

For the perod January 1o Oclobar 2008, it was cbserved that the weighted
average landed cost of impors from all sources at #1247y doclined by 9,249,
from 2005 level. Also, volume of imports for the first t=n monthe of 2006 is almost
twice the voluma recorded in 2005, Thus, the conbiruous grovwth of the volume: of
imports and the reduction in the landed costs still pose a threal to the viability of
the domestic indusitry. The rate of reduction of the measure fur the third vear of
the extension pedod will have a soffer impact on the Iogal industry.

IN VIEW THEREQF, and in accordance with Seclion 192} of RA 8800, the

tollowing is haraby izsued; '

1. The amount of the delinive general ssfeguard measure for e third year of
the extznsion period shall be reduced by tw=lve and a half percent (12,5%).
Thus, the delinitive general safeguard measure of P2 15%kg shall be imposed
on the i yesr of the exension pariod. The third year of implementation of

the extonded dufinitive general safegusrd measure shall start on 12 January
2007 '

2. The impatend ceramic files, however, from Japan and the member states of the
European Umion, which cannoi be considersd “Tke product or directly
vompstitive product” as dofined in Section 4 of A 8800, are excluded from the
‘imposition of the extended definlive genoral safoquard measure.

3. Pursuanl o Seclion 12 of RA 8300 and Rule 13.1.d of its IRR, "a general
safeguard messure shall not be spplied to 2 product originating from a
developing country If its share to total Philippine imports of the zaid
groduct s less than three percent [3%): Provided, however, that
developing countries wiith lese than three percent (3%} share collectvely
account for not mome than nine pemment (9%) of the total Philippine
imports of the product concemed”. The following countries are therefore

excluded from ibe impesiion of the exiended definiive geneml safeguard
mEasUre an ceraimic foor and wall tles:

= [ PP rrEmibla Bidrkima Famas F Suinca-Bizaay

Burundi Reunion Cameromm Libeata

ot v Cape Varda Msli .

Longo. Dem, Rap. Soychalies Cariral African Fep, Mauritmia

CAftrasti Bursalia ) E.thad H:.gw_
| Eritrea South Afica Crmpro, Rep. Hineis .
| Ethiopia Sudan Codz d' hora Sao Toms & Pringipe
| Fsnya | Swegiland Enquitrizt Guinds Sanaga!

Lesatho Tanzania {Sabon Siema Leomne

Madzgascar Llgande Sarmitl, The Togn

Maizve Zaraiz hanz

Mawlue | Zméatues {

Lo



Anguilla
Antigus and Barouda
Bpgeniing

Aruba

Bahemaz

Hahagas

Belize

Bl

Badlvia

Bilisis Viagin Iy
ey Tslanmds
{Zhile

Colombia

Cosia Hica

Calia

Domlnscs

Arrnensy

Mreraian
Birdinus

Fionsnia & Herzegovinag
RBulgaria

iz

Cvprus

Czech Hapublic

Esionia

Giggin
Grrerdand
Humgary
Kazakhstan

Wyrogyz Faepublic
Laiwia

Libyuanizs
Macedonia, FYR
Palasila

hholduma

Paland

Rormania
Res=ian Fedoration
SoETD
Hloeenis
Taijikistzn
Turkey
Turkrmsnkstan
Ukrain:
Lizbeakintan

Yugoslavia, Fad. Rep.

Egypt, Asalr Rep.
Liby=

B
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| Ciomiinican Feg.
Eamxha

El Sabvador
Falkland Islkwds (Balvinas]
T peenr Guieans
Grnnla
{snadasoupe
Gusdaisala
CHans

Haifi
Hondurss
JaEmnaica
Farfinigua:
Kexizo
hdontzerrat

{ 1

Matholandg Aalilles
inaraguia

Iram, Islanic fep.
hamg

ieran

Jordam

it
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Liafer

Szandi Arabia
Swrian Arab Hep.
Weest Bank & Gora
e, Rag.

T R T e T
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Afhanesizn

Moricdk, ks,

Fanama

Paagpsay

- ey

Puarto Rico

5t Helena

S5 Kiils & Movis

3. Lucia

Sl Piene @ Miquebon
S Winent & the Greaslsns
BT T

Irinided & Tobago
Tk aned s 5.
Urugnsay

U3 Wirgin Islzrl
Weweruela

SUMETICaN Sarnus
Brunai Damesai=n
Cambodc
Christmes is,
Cocns (Keeking) Is.
*Lonk Is.

Fiji

Franch Polynesia
Suam

Jnbderion ks,
Iirikssli

Forea, Diem, R
L PLHE

Macau

harsisll lslands
Bdicroneaia, Fod. Sls.
hfirhway o,

mlangnlin

TWryanmar

rdauns

ey Caladonia

Miue

Mexlhern harzmas 1sland
Pelan

Faogua Mew Guaea
_PRcaim k.

SamnDe

Singmpora

Ledpman bdands
Tukelau
Torsa
Tl
Warvaakil
W el 5.

Bamglaukesh

Blaian

yitksh leedian Coewen Termily

Faasl Virmew
Fiahdies
Mapsl
ekisian
| i Lanka
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The notification and consulistion requirements ol Arlicle 12 of e WTO

Sateguards Agreemert and Section 17 of RA 8800 and its IRR shall be cumplied
withl,

mports  onginating from ASEAN Member states shall be govemed by the
provisions of Articles € and 8 of the Agreement en the CEPT Scheme.

The application of the exended definilive general saleguard measure shall be
monitored 2rd reviewed in accordance with Sections 15 and 16 of RA 8800,

Lot thiz Order e published in two {2) newspapers of general circulalion and let

individuz! notices be sent Lo al Interested paerhes inciuding the country mambears
concerned.

% ]
S0 ORDERED.

21 Decembear 2006

il
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