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To Al Disirict Collectors {
Purl Collectors |
Deputy Collectors for Operations |
Deputy Collectors for Administration |
Al Dthers Concemed |
Subject - Immediate Collection at the Port of Discharge i
[hities, Tasws and Other Charges, includic g
Excise Tax Due on All Imperiations of Alcohol ar f
Tobascco Products [Destined for Duty Fres Sho s
and Free-Porl Zones Pursuant to RA Mo, 83048
and BIR Regulation No, 12-2004 -

OBJECTIVES:

1. To effectively enforce the provisions of Republic A No. 9334,
particularly Section & thereof as implemented by Burea | of Intemnal
Revenus Regulation No. 12-2004 dated December 28, = D04 and the
Memorandum from BIR Commissioner Guillermo L [larayno, b
dated February 3, 2005

2 To ensurg the proper collection of duties, value-adde: | &=, excise
taxes and other charges due on importations of alcohol pnd tobacco
products into the Philippines.

3. To prevent circumvention of customs laws, rues and regulations
through the anomalous scheme of using the Duty-Fren| shops and
freeport zones as conduits for smuggling of goods, ¢ specially of
gicohol and iobacco products.

4. To protect the interest of the government against atpsas in the
exercise or utilization of the privilege in the Wansshipm it of gooeds
from one pori to another; and

S To obizin statistical data on the volume of tobaccoe and aloohol
products imported into the country through the duly-free @nd freepod
zones and the frequency of thess transactions as well a § the amounl
of dulies, lawes and other charges dus thereon.




free shops and freeport rones

i

V.

customs rules and regulations.

SCOPE

_ This Customs Memaorandum Order shall apply to all importatio j= of cigars.
Cigarettes, distilled spirits, fermented liguors and wines even if destiv d Yor Duty-

GENERAL PROWVISIONS:

1

All importations of cigar and cigarettes, distilled spirit:| fermentad
liguors and wines, even if destined for tax and duty fre:} shops and
free-port 2ones shall be subject to all applicable taxes | dulics and
other charges, including excise taxes dus thereon.

Free-port zones, a8 usad in this Order shall include free jpords of the
Subic Special Economic and Freeport Zone created under
Republic Act 7227, the Cagayan Special Economic Zor & and Froe-
porl, created under Republic Act No. 7922, the Zam juanga City
Special Economic Zone created under Republic Act N ). 7903 and
such other free-ports as may be established or created by law

|
Importaticns of cigars and cigarettes, distilled El-piﬁt:—l farmented
liquors and wines made directly by government- yamed and
uperaled duty-lree shops, like the Duty-Free Philippin #s. shall be
exempted from all applicable dulies only and shall be 12 baled “duty-
free” and "not for resate” .

Imported cigars and cigarelles, distilled spirits, ferma jted liquors
and wines shall be assessed excise taxes based on the Iﬁ-:he-du!.e of
rates as provided for under the law. !

OPERATIONAL PROVISIONS

In lieu of the warehousing entry required under Customs A ministrative
Order Mo, 1-97 and Customs Memorandum Order Nos. 17-97 and (17-974, ail
shipments of cigar and cigareltes, dislilled spints, wines and quors destined for
duty-free shops and frec-port zones shall be covered by consumyg lion antnes
filed at the Pori of Discharge following the procedures for cargo cles l@nce under
CAG Nos, 2-95 and 5-2001, CMO Nos. 3-2000 and 37-2001 and o per coxisting

V. ELIGIEILITY FOR DUTY DRAWBACK

I the event the excisable goods are brought ot of the cour
intreduced into the domestic market, the taxpayer may request Taor Lhe
duly drawback for the excise tax paid, upon presenbing proof 1h
subjecl of the excise tax was not in fact introduced 1o the domestic m

Conclesive  proof of nondintroduction into the  domestic
required under pertinent laws, rules and regulations shall be fF
conskderation to prove eligibility for duty drawback
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repealed, superseded or modified accordingly.
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REPEALING CLAUSE

All rules and reguiations inconsistent with Lhis order are her by deemed

EFFEGTIVITY

Ttis Order shail take effect wpon its approval.
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