REPUBLIC OF THE FHILIPPIMES
DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS
MAMILA 1089

31 August 200

CUSTOMS MEMORANDUM ORDER
MNo. / &f '_Z_E:?-; "F{?

Deputy Commissioners, Service Lirectors, District Collectors,
Division Chiefs, COO V, COO T, and All Others Concerned

SUBJECT: Detailed Procedures to Further Implement CMO 2- 2040

Pursuant to Section 608, Tariff and Customs Code of the Philippines
(TCCP), as amended, the following rules and regulations are hereby
promulgated to complement/ further implement THO 3-2000:

1.  OBJECTIVES

1. To determine the import entry declaration Lhat will be subject o the
Valuation and Classification Review Con mittes (VICRC) established in
CMO 3-2000, prescribing the more detailed procedures therefor;

2. To further enhance the application of the WTCO Valuation System in
the import clearance processes of shipmenks, facilitating the clearance
of legitimate commerce while protecting government revenuas.

Il SCOPE

This Order shall apply to all importation in all ports except those covered
by the Super Green Lane facility.

II. ADMINISTRATIVE PROVISIONS

1. Except as herein otherwise provided, the VCRC which shall be
organized in every District Port shall be composed of the following:

a. District Collector - Chairman
b. Deputy Collector for Assessment - Vice Chairman
. Chief, Formal Entry Division or Equivalent Unit — Member
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2. At the Port of Manila, Manila International Confainer Fort and the
NAIA Customshouse, other Customs officials may be designaled to
the VCRC as Chairman, Vice-Chairman or member, upon (ke
recommendation of the concerned District Collector and approval of
the Commissioner of Customs. Trovided fhat the Chairman and V.o
Chairman shall have the rank not lower than a Collector of Customs
IV /COC while the member, not lower than a COAC.

3. The concerned COO V and CCO I of the Formal Entry Divisior. or
equivalent units shall act as resource persons Lo the VORC.

4. The VCRC Secretariat established in Paragraph L1071 of CMO 3-2000
shall be renamed as the VCRC Technical Support Team (VCRC-TST)
and shall be headed by the Vice-Chairman, unless the concerned
District Collector assigns other qualified Customs official.

5. AL the NALA Customs, a VCRC Technical Support Team shall be
established in each of the Customs Clearing Warehouse and shall be
headed by the respective Special Deputy Collector, unless the District
Collector assigns other qualified Customs official

IV. PROCEDURES

Upon the selectivity processing of import eniry declaration, the following
procedures apply:

AT THE CONCERNED SECTION, FORMAL ENTRY DIVISION

1. COO V opens selectivity module to verify whether the clearance
channel assigned to the shipment is Yellaw or Red.

2 COC V clicks criteria screen to check whether the shipment is kil by
the valuation screen, among others.

3, If the shipment is selected Yellow or Red, and hit by the Vaualion
Screen, or there is an appraiser-initiated waluation/ciassificetion

issue(s), the COO V shall perform the following:

a. Stamp the word “VALUATION" on the free space between boves
58 and 59 of the Entry, and on the Tamnporary Assessment Notice

{TAIN); and, &

e



l_--% ‘3“{:}“1'{]" ﬂﬂ’tﬂ

b. Indicate in writing whether the selecton is Yellow (Y) or Red (E)
and if the shipment is regulaied, the reason(s) or basis. In case of
multiple item declaration, the said remarks shall be indicated for
each item. :

4. COO V assigns enltry to COC HI whe shall undertake any of the
following:

Case A: If selected Yellow and hif by Valuation Screen

Conducts documentary examinabion. If physical examination were
deemed necessary for the shipment, the same may only be undertai<en
upon the written approval of the District Collector of Cusloms, or in
case of air shipments, the Special Deputy Collector of the concerned
Customs Clearing Warehouse, stating the reasons therefor.

Case B: If selected Red and kit by Valuation Screen

Conducls decumenlary examination. A physical examination shall abso
be performed on the shipment as a matter of course,

Case i Mol hit I:}r the Valuation Screen buk the Ajppraiser conlests
the declared value

Indicales in the Request for VCRC Review (VCRC Form No. 1), Annex
1 herein, that the request for VURC review is appraiser-iniliated bv
checking the appropriate box, including the reason(s) for such action.
Mo physical examination shall be conducled on the shipmenL

Case [: Whether or nol hit by the Valmation Screen bul the
Appraiser contests the classification

Indicates in VCRC Form No. 1 that the request for VURL review is
appraiser-initiated by checking the apprepriate box, including the
reason(s) for such action. No physical examination shall alsc be
conducted on the shipment

5. In any of the above cases, the COO III shall perform the following:

a. Verifies the CDSS5/GVSS/Current RCs for wvalue/cassificaticn
information;

b. Produce a print out of all the relevan: information gathered from
these sources;
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. Prints and signs his name in every page of the priat outs; and,

d. Attaches all the signed print outs to the Enay. If printouis consist
of more than 10 pages, the printouts up 1o 10 pages may only be
attached io the entry, in which case the OO I must indicate in
writing the total number of pages the prinlouls to consist of.

6. OO0 M fills up the VORC Form No. 1, atteches the <uly filled up ferm
to the Entry and forwards same with all che attachments,/ supporting
documents to VCRC-TST.

AT THE VCRC TECHNICAL SUFPPORT TEAM

7. Upon receipt of the concerned documeis, the VCRC-TST receiving
clerk assigns a docket number to the case, enters the same in the
VCRC-TST logbook and forwards the case documents to the Head,
VCRC-TST.

8. The Head, VCRC-TST, may decide the case anid authorize the release
of the concerned shipment if any of the following cireum stamces exisls:

a) Single-item entries whose f.o.lp, value as par appraiser’ findings are
not more than $500 for seaports, and 100 for airports.

b) The importer manifests in writing to pay based on the highest
comparative value on record per VS, CDSS, RO 99 or any later
ROs, or latest rulings of the BOC-SGE Appeals Committes ot
VCRC.

c) The importer manifests in writing 0 pay based on ihe latesi
dassilication rulings by the DOE, the Commissioner of Costems,
BOC-5GS Appeals Commitiee or VCRC.

9. In any of the above cases, the Head, VCRC-TST, fills up the YURC
Disposition Form (VCRC Form No. 2), Anrex 2 hersin, and refers il
with the Entry fo the concerned COO V for final assessment, which
chall then be forwarded to the Collection Division for payment

verification and/or collection of additions | payment. if any,

10, Where the disposition however requires adehitional payment of dutics
and taxes by 10% or moge of the original assessment, the COU ¥ chal
instead make a discrepancy report and forwards it with the Entry and
all its aftachments lo the District Collector who shali:
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a. Impose the appropriate surcharge; or

b. In case of discrepancy by 3% or more, take such approprale
action in accordance with the TCCP.

11. Unless otherwise directed, the COO V shall make a final assessment
based on the acton of the District Collector, which shall them be
forwarded to the Collection Division for the setflement of additional
payvment, including the surchargs(s).

12. The Head, VCRC-TST shail submit a daily report of ali his decieions
and actions of such cases to the District Collector.

13. The Head, VCRC-TST shall forward to ihe VCRC Chairman all other
valuation/ classification cases not resolved nor ached wpon by the
VCRC-TST, including those with a combination of wvalue and
classification issues as well as other issues specifically raised in wribng,
by the COO V, for VCRC resolutivn,

14. The Head, VCRC-TST, shall transmit all subject cases to the VCRC
Chairman, recording in the logbook the docket numbers of such cases,
their captions, ameng other relevant infommation, indicating the Hme
and date such cases were referred to and received by said Office.
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. O the basis of such trapsmittals, the Hesd, VIZRC ~T5T, shall prepare
a case digest for all the cases referred to the VORC and the agenda to
be deliberated by the VCRC.

AT THE VCRC

16. The VCRC Chairman shall convene the committes to deliberate the
matters in the agenda every Thursdays and/or as often as necessary.
All cases pending or not resolved in the last meeting are automatically
calendared for the next meeting until the same is resclved, in addition
to the new matters in the agenda.

17. Cases resolved by the VCRC shall conlinue to be listed in the agenda

for fimal comfirmation by the VCRC before these are finally laken out of
the agenda,
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18.

19.

21.

22

Those taken out of the agenda can no longer be recpened, except to
correct manifest clerical ervor, or when the text of the resolution is
different from what was decided upon during the deliberation as
borne out by the records of the deliberations, or on account of a newly
discovered evidence which was not available or could not be obtained
during the deliberation of the case.

The VCRC-TST shall record the minutes of VORC meetings and based
on such records, prepare the VCRC decision for every case for the
signature by the VCRC Chairman.

. Pased on the signed VCRC devision, the Fead, VCRT-TST, shall £ up

VCRC Form No. 2 accordingly and refer ihe same to the seclion
concerned for implementation.

The Head, VCRC-TST, shall submit to the VCRC Chairman a runrang
weekly report of the cases referred to VCRC and the aclion taken by iL

. The VCRC Chairman shall in turn submit 4 veekly consolidated repori

to the Commissioner amd Depuly Comunissioner, Assessment and
Operations Group, using the VCRC Formm Ne. 2, altached herein as
Annex 3. The report shall be categorized as follows:

a. Decision h:..r VCRC-TST
b. Decision by VCRC

TENTATIVE RELEASE

23.

24,

Cases referred to the VCRC shall entitle the importer for the Tentative
Release of the shipment concerned. The Eead, VCRC-TST shall grant
tentative release as a matter of course upon the posling a cash bond,
manager’s check or bank guaranbee per CAQ 99, except as otbervase
herein provided, to answer for the duties and taxes payable in the
event of a decision adverse to the importer. If no Tentive Releass is
availed of, the Head, VCRC.TST, shall inurediately calendar the -are
for VCRC deliberation and the VU RC shall zive priority to the same

The amount of the security shali be as follows:

For Case No. 1, and Case No. 2, where applicable, the amount of
guarantee is equivalent to the difference between the payables
assessed using the highest value on record and the assessmenl/
payment based on the declaration, plus 25% thereof.
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For Case No. 3, no guarantee is required except when there is alsc an
issue on tariff classification in which case, the amount shall be the
difference between the payables based om the declaved tariff rate and
as found by the Appraiser. In case no guaraniee is requirved, the
covering entry shall be marked as “Under tentative iquidation”.

For Case No. 4, the amount of guarantee is equivalent to the difference
in the payables between the dedlared tariff rate and as found by the
Appraiser.

AFPPEALS

25,

26.

If the importer disputes the decision of the VCRC, the importer may
appeal said decision to the Commissioner of Customs by submitting a
Motice of Appeal to the VOCRC Chairman within 15 days from recsipt
of e YORC dedision. The Motice of Appeal mus contain, among
others, an assignment of errors of the VOURC decision.

The VORC Chairman shall foevard the records of the case o e
Commissioner of Customs within 5 days from receipt of the Notice of
Appeal with a covering memorandum staling out briefly the facual
and legal basis of the VCRC decision.

REPEALING CLAUSE

CMO Nos. 25-99 and 26-99 and all other Orders, yemorandoms, Circulars

or parts thereof which are inconsistent with this Drder are hereby deerned
repealed and / or modified accordingly.

VI

EFFECTIVITY

This order shall take effect fifteen (15) days from sigming,.
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IRENATO A. AMFIL
Commmissiones

Date signed: _2/ SEFT e MU
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| Request l:n VCRC

] Hit by Valuation Screen
] Appraiser Initiated*®
* If Appraiser Initiated, Specify Reason(s).

fﬂr Valuafl:m ami {’

T AT G FEn

lassification Review

Bt

Consignee: __ Country of Exportaticn/Manufacture: L%

Broker: ] - Entry No.:

Supplier: No. of Pagss {Frm.tnuts} s _——

|
iscription Hem No.

toean Mo, _

2. As Declared:

b. As Found:

i Tatid ation

a. As Declared:
b. As Faund:

mluation

a. Declared Unit Value:
(include unit of measure)

Mathod Used:

b. R.C. (Reference Value):

¢. CDSS Value Range: Mz Min. _

Max____ L R

ommentsRecommendations:;

e

"Nahmb}rmﬂifyﬁﬂthtabﬂwinfomnﬁmamhuaandmmh .-

VCRC DocketMe. ___

3

COO I Coov Tait. Boy fioe WCRT-THT Lz Ooly
T
Total Duties and Taxes:

Ldditional Duties & Taxes:

if any:

Information:

of COO Hi:




CRE Form Yo, 2 gro- /0. 8
VORC Docket No,
Received by:
) Date:
Cﬂﬂﬁigﬂ.ﬂﬂ: B | " Cﬂm‘u‘}" of Eﬂpﬂﬂﬂﬂﬂﬂ: . Time: i
Broker, - Entry No ..
Supplier; K Nl BL/AWEB No.
DISPOSITION )
] Single-item entries, the value as found by the appraiser is not Vﬂ:zinedm
more than £500 for seaports, and $100 for airports. e Fotnd:
[_] The importer manifests in writing to pay based on the highest EI?SS =
value reflected in the GVSS, CDSS, or RO 99 up to the present, ' . -~
or the current rulings of the BOC-SGS Appeals Committee. Others (Appeals Commitiee, DOF):
[ The importer meanifests in writing to pay buased on the C‘]ai;ﬁ;z]c;nr; q
classification indicated in the rulings by the DOF, the S RErad )
Commissioner of Custems, and the BOC-3GE  Appesls Rags o z
Committes. S
. Method Used:
[ Others Besunn: e T =t
. Remarks s
71 For Tentative Relense:

Amount of Bond,
Remarks:

Frd

[ —

Darisd For Tentative Relaags:

v iy
B AL

e

Head VCRC-TS1

Chairman, VORC




YCRC Form Mo, 2

e~ /O 28
[ ] mecision by VCRC [ ] Desision ty VCRC without Foral Deliberation [ | Decision by VCRC with formal deliberation
ENTRY | IMP. | COUNTRY | GOODS TARIFF UNIT REFERENCE DUTIES
NO, OF EXPORT | DESCRIPTION CLASSIFICATION VALUE VALUE TAXES P/

Ji Declared | As Found | As Declered | As Pound | s Declared | As Found | CDAS | GVES [ RO | Addition

e s

PREPARED BY!

DATE:

HEAD, VCRC-TST




