Republic of the Philippines
Department of Finance
BUREAU OF CUSTOMS
1099 Manila

L1 January 20005

Customs Memorandum Order

No. / — ;?‘-fi?ﬁ?.rf} SN

1.

To: All Collectors of Customs/Service Divectors
Division Chiels/Others Concerned
Subject: Cusioms Regulations to Implement the Burean of Cusioms
(BOC) Raling dated March 16, 2007 on the Operations of 2@
Regional Storage Warehouse for ‘Tobacco Teaf in the Sobic
Hay Freeport Zoue (SBFY)
Objectives:

1. To properly implement subject customs ruling on the treatment of tobacco

leaf brought inlo the SBFZ by the Aunthorized Subic Locator {ASL) fim
storage lhercat.

To enhance inlerpational wade and generate additional customs revenue
for the governmment.

. Tuo facilitate border clearance processcs and at the same lime profect

EOVCTTIMENRL TOVEILE.

Adminir-lrﬁtive Provisions:

L

|. The Office of the Deputy Commissioner fur Assessmenl and Operalions

Coordinating Group (AQCG) or his duly designated unil or office shall
Landle the submission and ntilization of the Cerlificate of Oripin (CO), c.x.
Form D, issued (o tobacco leaf admilted into the SBIFZ and eventually
delivered tocustoms territory. Other offices involved in the processing ol
the CO are the District Collector, Deputy Collector Tor Operations, Chiel
Formal Entry Division or eguivalent unil, of the Port of Subic; the Chicl,
Fxport-Coordination Division, Office ol the Commissioner; the Lxqut
Division, Port of Manila (POM), the Conunon Customs Donded
Warchouse Division, Manila International Container Porl (MICP ) and the
concemed port of arrival of the tobacco leal shipmenl.
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Specifically, the AOCG office shall manage, monitor, and liquidalc the
CO (e.g. Form D) of wbacco leaf flly or partiaily withdrawn from SRFY
for “same goods” re-cxporl, for manufacturing for local consumption or
for export production through CBW. The term “same goods™ shall refer 1o
tobacco  leal mol subjected 1o further repacking, processing or
manufactunmg.

This Order shall apply 1o the bringing in of tobacco leal into the SBEZ by
the ASL in behall of Philip Morris Inlernational Management (PMIM) for
slorage purposcs and later on 1o be directly re-exported o a third country,
or delivered inlo the customs termritory for manufacturing into finished
produc! for local consumplion or [or export production through CBW.

It is understond that the tobacco leal shall not undergo any significan
processing while warehoused or slored at the SBFZ.

All the applicable rules of the Subic Bay Metropolitan Authority (SBMA)
and BOC on the movemenl of goods into, within, and out of SBFZ in
general, including the specific conditions laid down in the subject custons
ruling conceming the admission and withdrawal of tobacco leaf inlo and
from SBFZ, shall be sirictly complied with.

The treatment of the (O covering tebacoo leal sourced from the ASTAN
tegion shall be governed by the ASEAN Free Trade Area  Common
Eifective Preferential TarilT {AFTA-CEPT) Rules ol Origin as circularizad
under Customs Memorandum Circular (CMC) Mo, 13-2005 and as applied
in the subject customs uling.

Full or partial withdrawal of tobacco leaf, particularly those covered by a
CO (cg Form D), shall be allowed, subject to comphiance wilh such
processes as the appropriale documentalion, recording, moniloring and
liquidation of said partial withdrawals as defined in this Ovder. For the
purpose, a “CO° Monitoring Sheet” with control number awd “Tobacco
Lot Numhber Monitoring Sheet” attached herelo as Annex “A”™ and Annex

. %B* ghall be accomplished accordingly.
P

11l.  Operational Frovisions:

A. Admission into Subic Bay Freeporl Zone

1.

Tobacco leal brought into SBFZ throngh the regular ports outside of Subic
shall observe the same scl of procedure governing the lransshipment of
poods into SBFZ. In particular, lobacco leaf shall be under-guarded and
accompanied by a Transshipmen! Permit and a Boat Note duly issued by
the Port of Arrival logether with the Supplier’s Invoice, Bill ol Lading,
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Packing List, and such documentary clearance(s) as may he required by
cusloms and other govenunent regulatory agencies.

2. Upon armival at SBFYZ, the tobacco leal shall be transported to the Costoms
Clearance Area (CCA) or such designaled area for joint inspection by the
Subic custorns and SBMA authorlies. Once the cargo is inspected and
cleared by Subic customs and SBMA, the same shall be transfened o ihe
warehousc of the ASL. for storage.

1. For tobacco leaf shipped directly to the SBFZ port, the SBFZ. and customs
admission [ormalities shall be duly observed. Particularly, the tobacco
leaf shall be transported to the Maval Supply Depol (NS} or suech
designated area for joint inspéection by Subic customs and SBMA
authonties. :

4. Yor lobacco leaf sourced from the ASEAN region with covering U0 {c.g
Form T7), the oripinal certificaie if already available shall be surrendered
i the ADCG office for recdrdation, monitorning, and full ubilizalion. The
surrender shall be accompanied by a covering letter- in the standard formal
atlached hereto as Annex “C®, Il shall be addressed to the ADCG office
together with other documents necessary to properly wdentify the pouods
covered by said CO. The process of recording, monitoring and utilization
ol CO -shall be deall with separately in Scchion [V of this Order.

B. Pull-Oul of Tobaceo Leal from SBFZ for Manufacturing for Local
Consumplion

5. To withdraw the tobacco leal [om SBFZ for manufactucing for lecal
comsumption, an import entry shall be filed by PMPMI (as buyer) in
accordance with current entry lodgment rules, in addition 1o the
furmalitics as may be required upder the applicable SBMA rules and
regulations on goods removed rom the SBI'Z.

6. However, fur tobacco leal with covering CO (c.g. Form 12} and availing of
the AFTA-CEPT and other special prefercntial rate, the ASL or the
authorized representative shall secure approval from the AOCG office Lor
full or partizl usape of said CO (eg. Form D). Upon approval, the
pertinent information on the identity and gquantity of the leal to be
wilhdrawn shall be entered and acknowledged in the “CO Monitering
Sheel” (Annex A). Afier accomplishing the sheet, the AQCG olfice shall
igsue a C0O Debil Memo, copy of which 15 hereto attached as Annex “1D7
[or ull or partial usage, as the case may be. Said CO Debit Memo (Annex
D), logether with a pholocopy(ies) of the original CO, shall be presented
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in lieu of the odginal CO lor purposes of filing the import cniry for the
intended full or partial withdrawal of tobacco leaf from SRFZ.

7. The import entry for manulacluring local consumption shall be filed by or
in behalf of PMPMI with the Formal Entry Division or cquivalenl unil of
Subic customs logether with the pertinent supporting import dociinents
such as the scller’s (FMIM) invoice, the delivery notefpacking lisl
preparcd by ASL, the corresponding CO Debit Mema (full or partial, as
the case may be), SBMA requesi [or pull-out, copy of other admission
documents such as the supplier’s invoice, packing list, bill of lading, copy
of CO Tonn D, and such other documents as may be required wuler
exisling import clearance rules and regulations,

8. Goods shall not be removes] from the SBFE mlo he customs lemritory
without payment of dutics and taxes and other charges due amd
compliance with all other mules and regulations applicable in the premises
The commercial shipping container lo be used m the transport of the
inspected tobacco leal shall be properly sealed prior to actual removal ol
lhe lobaceo leaf into the customs territory.

C. Pull-Qut of Tobacco Leal from SBFZL [or CCBW Mapulaciuring for
Export

9. Prior to withdrawal of lobacco leal for customs bonded manufacturing,
PMPML as an accrodiled member of a duly licensed Customs Conmimaon
Bonded Warehousing (CCBW) operator, or ils authorized represestative,
shall scoure a CCBW Authority to Transfer from the appropriale customs
office, a copy of which i5 allached as Annex *LE™.

10 The physical witldrawal of the. tobaceco leaf shall be ellected upon
presentation / submission of the following:

10.1 CCBW Authority to Transfer

10.2 CO Debit Memo {Full or Parlial Usage), as applicable
10.3 SBMA Local Transshipment Declaration

1.4 Bol: Transshipment Fermil

11. For items I10.1 to 104, the cumenl regulalions govemning ihe
documentation, application, and approval thercof shall be complied wilh.
For the issuance of the Subic customs transshipmenl permif, ceslified
copies ol the [ollowing shall be submmtled:

I1.1 Invoice
11.2 Packing List / Delivery Note
11.3 CCBW Authorniy lo Transfer L
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Upon approval and issuance of a transshipment penmit, Subic customs
shall conduct a joint inspeetion with SBMA authorities to ensure (he
physical integrity of the goods to be pulled out as agains! the descrption
in the transshipment permit. Afler inspection amd the goods are foumd in
arder; Subic customs shall issue a “Hoal Mole™ authonzing the lransie
imder guard of the lobaceo leaf to be withdrawn lo the authorized CCBW
operator.

The commercial ransporl containers conlaining the inspecled tobacco leal
shall he properly sealed prior to aclual transfer.

_For the full or partial usage as indicated i the CO Debit Memao provided

lor in item 10.2 above, the procedure for the recording (in the CO
Monitoring Sheet), tracking, and utilization of COs (c.g. Form D) covermy
the full or partial wilhdrawal of tobacco leal ffom Subic as laid down in
Sections 111.2 and LG above, and Section IV below, shall be observed

PMPMI, or its authorized representative, shall lile the appropriale
warchousing entry with (he Manila Intemmational Container 'ort (MICP),
or appropriale port having jurisdiction over the CCBW, together wath all
the pertinent supporting imporl documents as follows:

15.1 CCBW Operator’s Aulborily lo Releasc

15.2 PMIM (Scller) Invoice to PMPMI

15.3 Delivery Note/Tacking List Preparcd by AST.

15.4 0 Debit Memo (lull or partial usage)

15.6 Subic BOC Transshipment *crmail

15.7 SBMA Transshipment Declaration

158 Subic Admission Documents (Supplier's invoice, packing List; B/L;
copy of CO (eg Form D} documentary clearance/s as inay be
required by other regulalory agencics)

The tobacco leaf wilhdrawn shall then be moved fom the CCHW
operalor’s custody lo PMPMI's manufacuring plant in Batangas under a
covering CCRW Reguisilion Slip and Boal Note.

5

1. Direct Re-export of Tobacco leaf from SBFZ

Tobacco leal withdrawn ffom the ASL’s warehousc [or “same goods™ re-
cxporl shall be supported by the following documents:

17.1 Letler from the ASL filed in behall of PMIM as the beneficial owner
of the lobacco leaf addressed to Subic customs (alin: Depuly
Colleclor for Operations) requesting for authority to exporl lwhacco
leal originally admitted into SBFZ for storage.
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17.2 Tor tobacco leal covered by a CO (e.g. Form 1), a CO Debil Memo
{full or partial usage) from the AOCG office. H

17.3 Export Declaration to be filed with Subic customs wilh aliached
PMIM’s (as exporter) Invoice, Packing List, and CO Debit Memo
( full or parlial usage).

17.4 SBMA Export Tally Sheet to be sccured afler conduct of joint
inspection by Subic BOC and SBMA.

17.5 Authorily 1o Load after sccuring all appropriate cusloms clearances,
as may be ncceszary.

17.6 Export clearance or permil from other regulatory agencies as way be
roguired. :

When the Port of Loading for the intended “same goods™ re-exportation is
other than the Port of Subic, the tobacco leaf for ro-export shall be
transferred to the port of loading with a covenng Boal Mole and shall he
under-guard.  The asccomplished Export Declamstion and supporting
documents shall be submitted to the appropriate office of the Poil of
Loading to sccure a “Special Permit to Load”. The commercial shipping
container to be used in the transport of the tobaceo leal shall be properly
sealed prior to actual transfer of the whaceo leaf from Subic lo the Porl of
Loading.

_PMIM, ss the exporter, may secure a Back-lo-Back CO (e.g. Form D)

from the AOCG or ils designated office upon compliance wilh (he
requiremecnis laid down in the AFTA-CEPT and other preferential rules of
origin and as provided for in the subject customs ruling.

0 Utilization and Monitoring Process

2.

A. Surrender of Certilicate of Origin (CO)

ASL or ils authorized representative shall surrender the original CO (e,
Foum 1Y) Lo the AQCG office aller the same is admitled into SBFZ

The surrender of the CO shall be accompanied by a covering letter (Annex
() from the ASL (making reference to the covered shipment as being Tor*
the account of PMIM) as well as (he supplier’s invoice, packing hist, Hill
of Lading and SBMA Admission Permil, as may be necessary lo properly
identifly the goods.
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3. The AQCG office shall acknowledge receipt of said letler in the receiving
copy as well as provide the ASL or its authorized representative with a
Certified True Copy of the CO (c.g. Form 1) received by the ollice,

4. ASL or its authorized representative shall accomplish and subimit the *CO

Monitaring Sheet” (Annex A) and [ill in the following informalion:
L L
4.1 CO Form D Serial Number (Relerence Number issued)
4.7 Date of Indorsement of CO by the authorized povernment agency of
the conniry of origin
4.3 Product Description (i.c., Unmanufactured Tobacco)
4.4 T.ol Mumber
4.5 Quanlily {net weight) and unit of measurc
4.6 HS/AHTN Code
4.7 Counlry of Chrigin
4.8 Supplier’s Invoice Number
4.9 Bill of lading Number
4.10 SBFZ. Admission Number

5. ASL or its authorized representative shall also accomplish and submit a
“Tobacco: Lot Wumber Momilonng Sheet” (Annex 13) and fill in the
following information:

5.1 Company Name (applicant)

5.2 Tobacco Lot NMumber

5.3 Origin of Shipmenl

5.4 Dale Admitted/Delivered to ATSL

5.5 CO Senal Muwmnber (Reference Number issued)
5.6 CO Monitoring Sheet Control Number
5.7 SBFZ Admission Mumber

5.8 Date Delivered to ASL

5.8 Original CO Quantity (in kilograms)
5.9 (0 Debit Memo Nuamber

5.10 Date of Pull Cul

5.11 Pulled Oul Quantity

5.12 Balance Quanlily

6. The “CO Monitoring Sheet”™ and the “Tobacco Lot Number Momiloring

Sheet” shall be subject o review by the ADCG or ils designated ollice.
Any revision and change shall be manually recorded thereon.

7. The AOQCG office shall maintain a separate logbook, the formal ol which

i provided hercin and altached hereto as Ammex “F7, capluring {he
following CO (e.g. Form 1) details:

L

Q ( B¥-panin)y

7.1, C0 Serial Number
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7.2, CQ Date of Indorscmenl

7.3. Control Number of the "C0O Momilonng Sheel™
7.4 Date Slapmend Delivered o ASL

7.5 Expiration Date (CO Utilizalion)

T4, Dale CO Surrenwlered

7.5. Date CO Fully Utilized

8. The ADCG shall take custody of the onginal COs {(e.g. Form I3}, the CO
Momniloring Sheets and the Tobacco Lot Number Monitoring Sheets wiuch
shail be kepl in a secorad storage area.

B. Utilization of €0

9. To match the quanbty of lobacco leal pulled oul as against the onginal
balance indicated in e CO0 (e.p. Foun IM), a "Summary Sheel of 00
Usage is herein provided and attached hereto as Anmex “C7. Tlas sheel
shall consolidate all CO Fonn D relerences covenng lobacco leal for pull
ok

L. Anmex (G shall contain the following nformation which the expor
Division shall validale againsl ils monitoring records:

10,1, PR Tmvanice Muamiber

10,2, Tale of Application for Usage

1065, OO Sertal Murmber

104, CO Dale of Indorsemnent

1405, Control Number of the CO Moniloring Sheet

10.6. SBFZ Admission Mumber

11.7.  Product Descniplion

1R Tobaccoe Lat Mumber

10.9. Original CO Quanfity Admitted lo SBEFZ. (per Lol Mumber)
PO 10 Uit Measure

10.1 1. Pulled-out Quantity To-date (previously pulled out)

10.12. Total Cmantity for Pull Oul (current quantily applied [or approyal)
10.13. Balance Cuanlily

I 1. ASL or its authorized representative shall inform the AOQCG office for any
pull-oul ol tobaceo leal lrom SBFZ and submit the following:

(.1 Sumimary Sheet of CO Usage (Annex “(7)
10.2 PMIM Invoice
1.3 Delivery Note/Packing List as preparcd by ASL

12. The pulled out guantity shall be by lot number based on a “first in, first
out” mode of utilization. The “first in, lirst out™ mode in mrn shall he
based on the date of entry into the ASL warchouse by lobacco lol mumber.

L

, _ ok Gvis)y
FAGE_S oF: {2 PAGES ﬁ

iz



D=1 - DFRY

" |
The term “Tobacco Lol Nmnber” refors to the PM intemally-generated
unique  alphanumeric code assigned fir each tobacco leal purchase
representing such information as couniry of origin, supplier, price, type,
quanlity, «lc. To illustrate:
Form D MNe. - Date Lot Ma. Original Oty in Kilos
Do 20-Sep-07 L0001 TG00
D-0002 ZH-Bep-07 L0000 19800
[-0003 5-Ohet-007 LJan0 29600
LIQUIDATED IEI=
PULL-OUT AGAINST
PMIM Invoice Form O
Hussber Drate Lot Mo, oty in Kilos Ma. Lot Mo Oty Full-out  Balgnce
Rel-3010 A 0-Mow-0F Lanog 10000 D-0004 L0004 19800 10000 .q!lli?r.:l
Razl-620 5-Diec-07 Lioot 20000 00001 LWD0Y  GBOD LT ]
D-0002  LODO1T 19800 10200 afion
Rl 030 7-Jan-08 L0Dt 30000 D-0002 L0001 9600 G600 0
D-0003  LJOODT 30600 20401 10200

ER

14.

15.

16.

The ASL or ils authorized representative shall submit an wpdated CO
Monitoring Sheet and Tobacco Lot Monitoring Number Sheet according
to the quantity of lobacco leaf pulled out.

Il the yuantity for pull out is the same as the quantity indicated in the O
{e.g. Form [J), then usage 15 complete and the AQOCG office shall enter the
dale the (C0) 15 fully uiilized and affix signalure in the box allotted in the
Shect to indicate full usage. In such a case, a CO Debit Memo idicating
full usage shall he issued by the AOCG office.

[T the quantity for pull out 15 less than the quantity ndicaled in the 0,
the AQCG olfice shall keep the CO Monitoring Sheet and update the
remaining quaniity balance for succeeding pull oul. In such a case, a C'()
Debil Memo shall be issued for each partial pull out until the balance is
fully wtilized. In each partial pull out, as well as in the last complete usage
ol the balance, the AQCG shall indicate the respective dates when the
partial and last utilization was made and affix signature accordingly.

Onee all quantity in the CO (e.g. Form D) is ulilized, through one-lime or
partial pull out, ASL or its authorized represcniative shall accomplish and
submit a signed CO Moniloring Sheet to the AOCG and the Subic customs.
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17. The AQCG office shall update the loghook (Annex F) by indicating date .
when OO Form D was fully utilized and countersign the same lo formally
close the CO Form D usage entry.

18. The AQCG or ils designated office shall conduct a periodic review and
audil verification of the information provided m the CO Form D
Monitoring Sheet, lhe T'obacco Lot Number Moniloring Sheet and other

documents submitted.

Effectivity Clause

This Order shall take effect immedialely upon signing hercol

NAPOLEO

Canim

MORALES
Taliteg
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