REPUBLIC OF THE PHILIPPINES
DEPAETMENT OF FINANCE
GUREAU OF CUSTOMS
MANILA

November 17,1995

CUSTOMS HEE’IUF:’J&;NDUN ORDER
NO. 27~ -

Port Collectors
Sublc/Clark Special Economic Zones
a1 Others Concerned

Re:  Guidelines in the Computation of Taxes and Duties
for Motor Yehicles landed at Special Economic Zones
. und Entered into Customs Territory

s 'DB.JELTI IVES:
1. Tn ansure collection of correct taxas end duties:

2. To obtain statigtical date on the numbsr aof motor vehicles sntered
into Customs territory from the Special Economic Zones (SEZ).

I, COYERAGE:

This Qrder shall apply to all motor vehicles initially landed at the SEZ
and subsequantly sntersd into Customs territory thru public auction or
privete sole. Included are motor vehicies entered by Ritchie Brothers at
the SEZ and s0ld at public auction to buyars in the Customs territory.

This Ordai shall also cover all motor vehicles not imported or.
registored 1n the name of & SEZ enterprise or sven if imported or
registered in the name of sald enterprise, the vehicles are nonetheless
not being utilized in the operations of the firm.

[t GENERAL PROYISIONS:

A, Tha guties wnd taxes payable shall be determined us in any ragu}ar
impartation of motor vehicles into Customs territory.

B. The Fair Market Value shall be based on the following order of priority:

1. Japanese and LS. Red Book, Karo and world Car Book on automobile,
uthnig vahicles and other motor vehicles;, US. Red Book on
moloroycles; LS, Truck Blus Book end dupanasa Truck Blue Book on
trusks and heavy equiprmant;

2. The value on file with the Yaluation Center end Library { or in the
absencs of such, eny valus available on file with the Bureau of
Customs) or the acquisition price whichever is higher;
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C. Where thera gre two or more motor vehicles of the same type (same
make, brand and year model) offered in a public ‘auction and each
motor vehicle fetched verying winning bid prices, end the value

" thernof cannot be ascertainad as in B.1, the highest bid price obtained

- from among these vehicles of the same type shall serve as the value
~ applicable to sach of these motor vahiclaa of the sums type in that
 particular auction.

D. The deprec:izutian schedule for the, sutomobiles, utility vehicles and
other motor vehicles including motorcycles to be applied to B above
ghall be in accordance with CMC 168-89 or subsequent amendments
thareot, For trucks and heavy squipment, the depreciation shall follow
the straightline me'thcm of 10% per year but not more than 90%.

E. When auction or ucqulsltmn price is utilized as basis for the value no
depmcintirmns shall be allowed.

Al.l Lirderh i'ICDn‘iiStBﬂt harawith are deemed revoked or suparsede?d.

This Drﬁer ‘ nnl! take effect lmme'dm?eig

GUiLL ERMO L RAYNE{{.R
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