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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF CUSTOMS
PMANILA 1099

August 10,1999

CUSTOMS MEMORANDUM ORDER

NO. _/é-97

- TO District/Port Collectors of Customs
Chiefs, Bonds Divisions -
Chiefs, Liquidation & Billings Divisions
Chiefs, Bonded Warehouse Division
WDRD, Surety Companies, Importers
Authorized Agent Banks
And All Others Concerned

Motice to the Surety/Bonding Companies amﬁ Other Congerngd

OBJECTEYVES :

3.
COVERAGE ;
1.

2

3,

4,

on_ Matured Bonds/Standby Letters of Credit

e

To increase revenue collections.

To make the surety companies and banks aware of their cbligations 10
indemmify on time the Bureaa of Customs when the bonds/irrevoceble
Standby Letters of Credit they issued become due and demandable.

To expedite the canceliation of matured bonds/Standby Letters of
Credit. ‘

This order shall apply to all bonding companies and authorized agent
bunks with Customs obligasions.

A1l Chiefs of the Bonds Division, Liquidation & Billing Division and the
Bonded Warehouse Divisiors, WDRD and Legal Services. (OCOM)

snall take ;Fordinative actions in making the bonds and standby letiers
of credit agl effective instrument 10 safeguard the revenue collections of

the Bureau.

The Bonds Division shall give prior notices to the surety companies, the
banks and importers one month before maturity of the bonds, and
enforce the settlement of the obligation of the surety companies.

The District/Port Collector of Customs shall direct and monitor the
movements of customs bonds and standby letiers of credit and all other
guarantees, i.e. re-export/written commitments, t0 -make them effective
instruments to safeguard revenue collections.
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GENERAL OPERATIVE AND ADMINISTRATIVE .PROVISIONS:

1. The Chief, Bonds Division through registered mail and copy furnished
the Legal Service shall advise the importers, the authorized agent
banks issuing the standby letter of credit and the surety companies one
month before the bond matures reminding them to comply with the
conditions of the bond. Copies thereof shall be furnished the LBD of
the port concerned and the BWD (with WDRD at the Port of Manila
for these three (3) offices to adopt security measures over the working
copies of the Import Entry and Intemal Revenue Declarations (IETRD)
concerned and make them available when needed.

2. The surety companies and/or the importers shall be obligated to show
proof that the conditions of the bonds had been complied with and that
such bonds may now be applied for cancellation after liGuidation of the
Import Entry & Internal Revenue Declarations (IEIRD).

3. The surety companies shall initiste the payment of the dntiss, tases
and penaltics when there is failure by the importer to comply wiili ihe
conditions of the bond in accordance with CMO No. 28-50.

4. Ifwithin three (3) days after the bond matures, no payment or notice of
liquidation are received and/or no cancellation are effected, the Chic?,
‘Bonds Division shall give notice that the current accreditation of the
company shall be suspended until such time that their accounts are
settled. In cases where payments have been made, the Bonds Division
should issue a certification to that effect, copy furnished the District
Collecior, for accreditation purposes acd the Lepal Nervice for

momtonng purposﬁg

5. A hist of all surety companies with outstanding Habilities shall be
furnished the Commissioner of Customs {Attn. Deputy Coramissioner
for Revenue Collection Monitoring Group)., Office of the Insurance
Commission, Collection Service and the Laga! Service for appmpn&te

action.

6. If after one (1) monik no payment or cancellation of bonds is eifected,
forfeiture proceedings agaivst the bond with due notice to  the
insurance company shall be immediately initiated by sending certified
copies of the documents to the Legal Service which shall take the
necessary action for filing of the case.

7. No surety comparnies shall be accredited to issue Customs bottd§ for as
long as 20% of their Bureau accountability for the preceding quarters

remain unpaid.

o
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8. As provided in the Policy Contract, the mere presentation of the
certified true copy thereof to the surety company is enough demand to
make them liable to settle the duties, taxes and penalties, if there is any,
for failure of the importer to comply with the conditions of the
bond/standby L/C. . '

9. The onginal copy of the Policy Contract shall be made available upon
cancellation. ‘

AMENDATORY PROVISIONS ;

All Customs Memorandum Orders found inconsistent herewith are considered
amended and/or superseded accordingly.

EFFECTIVITY CLAUSE :

This shall be made effective immediately until further amended or revoked.

~—RELSON A. TAN
Commissioner
%



