Hemsdic of te Philippings
DNepadsment of Finanee

Bureaw of Customs
1099 Manila

AL SE e

T.'lIST{_] ME ADMINISTRATIVE ORDER
NO..5 - 2.0 :

SURIECT SPECIAL REVALIDATION OF ALL OQUTSTANDING TAX
CREDIT CERTIFICATES (TCCS) ISSUED BY TOE BUREAL
OF CUSTOMS PRIOR TO AUGUST I, Z2iika

Pursuant to Section 608 of the Tariil and Cusloms  Code of the Philippines, as
amended, and in compliance with Depaitment Order No. 20-06 dated 16 June 2006 of the
Secrefay ol Finance providing for special revalidation of &l outstanding Tax Credit
Cerfilicates (TCCs) szued by the Buteau of Customs prior 0 August 1, 2006, this
Custorns Memomandum  Order s being issued  subject 1o the following mules and
regulations.

Seclion 1 (Mjectiver. - The special revalidation progrnn provided under this
Orider and as defined under Sec. 2 of Department Ordes Mo 20-06 1efers to the retirensen
or recall aml cancellation of ALL mutstanding TCCs and their replacement with TCCs
utilizing npdated forms and containing enhanced security features, for (he following

purposes.

a To prevent the uge of expired, stolen, fake. lampered o1 recycled TCC (hat
rmay still be circolating in e market,

b To replace outstanding TCC with new certificates beasing enhanced security
[eatures;

c. To defenmine the volume and value of all vulstanding TCCs issued solely by
the Buiean of Customs and (fose jomntly issued by the Bureau of Customs
and the Cne-Stop-Shop Inter-Agency Tax Credil amd Deety Thawhack
Center (DS5-Center): sl

d. 7 To develop a system that would effectively monitor and generate, at any
given lime, data on the amount amd somber of outstanding TCCs

Section 2 Ceverage. - The program shall cover all outstanding TCCs issued

solely by the Bureau of Customs,

Chisterncdivne 70 this consists of all TCCs with creditable/outstanding
halances in the custody of the Collection Division of
every Collection District and {hose uniilized in the
possession of the original pranice, transferes o
ARSIgrrIns

Llrmniilized Thizsied 170y - this consists of Wank TCC lorms which are sill g e

Foarmns custody ol the Bureau of Cusloms,
e o
BURECRIIER i )
<'I'l":d_-1"l|- rﬁr:':::_:':-nw “ " o
" nEEE
AG-F01 95 i il



[ ]

AN 5 s

This Order does not cover BOM-issued 10O and the regular revalidation of 10Cs
being conducted by the Bureaw of Customs in accordance with the provisions of the TanlT
and Customs Code of the Philippines, 2z wmended, and olher existing laws, rules and
regulations. However it shall apply suppletorily (o jointly-issued TOCs By e BOC snd
(¥55-Center umnder the same procedures as in the joint issuance of TCC by the =aid offices.

Seclion 3. Cuncellation of TCCx.  Effective August 1 2006, all ol slanding
TCCs are hereby recalled or retived and camceled  and shall no longer he allowed as
payment for customs duties and taxes of the 100 holder

Section 4. Periodd for Submission af TCCs for Special  Revalidution. —
Beginming  Awgust 1, 2006 no utilization, transfer or conversion shall be elected by the
Burean unless the TCC being presented has amle gone the special revalidation prescribed
m these regulations The now TOC issued after speeaal revalidation shall bear an expisation
date of five (5) years from date of issue, unless validated before the end of the ex piry dale
Holders of outstanding TUCs shall file their application, together with the original copy of
the TCC, with the Tax Credit Committes for special revalidation upon he effectivity of
this Ohrder up to December 31, 2006, All application for revalidation filed aller Decermber
S1. 2006 shall only e entertained by the Commitles under meritorious circumstances,
subfect 10 appoval by the Commnissioner of Customs and the Sec elary af Finanee

Section 5. Effect uf Non-Revalidation of TCC. Failme of the TCU Holder to
apply [or revalidation as herein provided within the presaibed preriod shall render the TOC

a5 invalid aml escheated in Faver of the goveniment.
Section . Processing of Applications for Special Revalidation
1 For BOMC solelv-issued T s:

i The application for revalidation shall be Aled by the holder of the TCC and
the vriginal copy thereol shall he presemed/suiendered before the Tax
Credit Committee for  verification whether the TCC is  authentic.
untampered, validly issued per BOC reconds, subsisting or unexpited and,
herelore, qualifies for the issuance of a new cerfificate corresponding to its
unused balance;

h For cuporate holders of TCCs, the request for revalidation should be
accvmnpanied by a Secredpry’s Certificate embodying the reselution of the
Board of Dircctors antlwizing the representative of the company who shall
sign any and all documents pertaining thereto.  For individual or single
proprietorship, the aviboiized representative whoe shall tansact business
wilh the Dureau of Customs fon sevalidation of TCCs should be armed with
a Special Power of Attorney signed by the Manages or Proprictor there!,

e The creditable/outstanding/unutilized Dalance of the TUCs subject of
revahdation shall be based on the reconciled figure a5 appearing at the back
of e TCC and the records of the BOC. The outstanding balance availahle
for special revalidation shall always be the semaining unexpired halance
after deducting all existing uncontested/unpridested  reccivable  from
outstanding lax lability of the TCC holde
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i If foumd Lo be valid amd stll with creditable balance as reflected in the
recofds ol both the BOC and the TCC holder, fhe TCC shall be nasked
WAL FOR CUSTOMS TRANSACTION ONLY™:. “NOT VALID FOR
BANK TRANSACTION" and countersigned by the Secretariat of e Tax
Credil Committes;

- The onginal copy of the canceled and revalidated TCC shall romain to be in
the: custody of the Tax Credit Commitlee and a new TCC using the new
form with securily [eatures correspooding 1o the validated remaining
halance shall be issucd The revalidated TCC shall bear the notation “THIS
CANCELS TCCNOD., DATED “

£ The replacementiievalidated TCC shall indicate the date ol uriginal issuance
of the old TCC. date of special revalidation and the TCC expiny date.

g2 The Tax Credit Commitlee shall accepl, process and approve/deny
applications Tor revalidalivn of TUCs filed within the aforesaid period. The
replacement'revalidated TCC shall be signed by the Chairman, Tax Credit
Lol

] For joindly-issued TECs by the BOC and the OS5-Cenlers

a The writlen reguest Tor revalidation, together with the original copy
of the TCC shall be fled with te O85-Center, DOF which shall
1eview compliance thereol in accordance with existing puidelines,

b After review of the application for revalidalion, the same shall be
forwerded  to the Taxn  Credit Committee. Office ol the
Commissioner, Bureaw of Customs, for final approval;

< {nce approved, a resolulion approving the request for revalidation
shall be issued and indorsed to the Q55-Center;

d The O55-Center shall prepace the new and revalidated T o be
sighed by iy Exestive Diector amd the Chairman, Tax Creedit
Commilies, Boreau of Custonms,

e The TCC shall then be relurmed 1o the 055-Center for release to the
applicant in pecprdance with pedinest exigling puidelines of said
nffice

Section 7 fmplememtation. - In orer to eflfectively mplement said THOF
Deparbment Owcer, the Distict Collectns of Customs and the Accounting Division,
Financial Management (HTice, are herchy directed to surrender the original copy of ALL
vulgimwling andfor unutilizedfunissued 1TCCs in their possession with the Tax Credit
Comimilies wilhin TEMN (10) DAYS hom Jale of effectivity of this Order

Section ¥ Filvpg Fee. - A non-reflundable fee shall be collecied Troms (e
applicants for revalidation of TCCs caompated according to the following schedule:

Aol of coedilalsledomtsbumling
wiptilized balanee of TOC : Filing For
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PP 10000 00 amed Bebo Fh MM
From Flel IN0001 00t PRP4OG.O000 00 LT
Frown P00, 000 00 1o PRPTO 00 00 GO 00
From PHPTO0001.00 1o PRIPLODD (0000 w0000
Chver FIPT 000 (M1 00 [0 4mn

Section 2, TOC Replacement Fee. - In case of lost TCUs, the elaimant shall
submil & notice of loss 1o the Committee within the revalidation perind and shall be
requited o comply with the procedures and requirements provided wider the perfinent
guidelines for the replacement of lost TCUs Upon application for replacement of lost

TCC, a corresponding, replacement fee shall he paid in accordance with the following
schedule:

Aot Uimesed Portion of Tost 100 Replacement Feo
PRI RO RO el Bcboor rhiF LA
Froun FLEF PO 000 00 b PhPS0D.000 00 ER L))
From PRS00 060 1o PRETO0 D00 06 <} (W 0
IFromy FhPTOOG00 00 w PRI 00000110 S_OEDChD
Chree PhIFL 00 000 10 & I (O

section 10 Certifieation Fee - A fee of PhP150 00 shall be collected for each
request enumeraled heseonder:

1. That 1l Grm bas no similar o oulstanding request for revalidation:
! Uhe authenticity of Tax Credit Certificates, mml
k| Uhher similar requests for corbfication.

All fees and charges identified herewith me deemed non-refundahle

Section |1 Seperabifity Clanse . - If any portion or provision of thiz Crder be
hercafter declared illegal or void by the Court or other competent authosily. the other
portions or provisions thererd shall remain in Tull force and effoct

Section 12 Repealing Cleuse. - Al rales and regulations inconsistent with this
Order are heseby repealed, susperseded or inodified accordingly.

section 13, Effectivity Classe. - This Order shall take efTect immediately after
s publication in a newspaper of gensral circulation and filing of copies with the UP Law
Center pursuant g 0. Mo, 292 { Administrative Code of [997),
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MARGARITO B/ TEVES
Secrelary
[Yepartment of Finance



