REPUBLIC OF THE PHILIPPIMNES
DEFARTMENT OF FINANCE
BUREAL OF CUSTOMS
MANILA 1079

07 Aogust 2002

CUSTOMS ADMINISTRATIVE ORDER

NO._ -

L AL

SUBJECT : Rules and Regulations in the importation of articles throngh

the Customs Boaded Trowding Warchouse

L Djectives:

11

I

T mbonalize the operations of Cuestoms Bonded Trading, Warehouses
(CRTWs)

Ter ensure that CRTWs are nat viihized as shisid for non-payment of the
righifizf duties and laxes due to the Government.

Ll Drefnition

1.1

Customs ilonded Trading Warchouse is a warehouse operated by a
registered lxport Trading Company duly registered wath the BO1 or the
Export Development Cowncil and Beensed by 1le Bureau of Customs 10
morive  imported cargoes excepl [fibrics and  accessories in the
manitzcture of garmends, for doraee and subsequent zalc to an cxport
producer operating a Cusioms Bonded Manufactunng Warchouse or for
transfer 1o a duly accredibed expot producer.

L. Administrutive Provisions:

Applicabality of FBubes Goveriang other CBWs

1-1 The application,  docureniary  veprrements,  evaluation  of
gpplications, responsibilities of the operater and all the other
provisions governing other CBWs shall also apply 1o 2 CBTW.

1.2 Me finished article shall be aliowed to be imported through a
CBTW except when such finished article will be vscd in the
mamifacture or production of soother fintshed product for expon.

IV, COPERATIONAL PROVISIONS:

Importable Articles:

1.1 CBTW: may mmport adicles nof mmong (hose found in the
Megative List of Imponable Materials of CBTWs which is altached
as Amrex “AT hereof

Iz IF mticles, as listed in Annex A" bereol are found o heve Dbeen
mnported by 3 CBTW after the effectivity of this Order, the Rrst

such mmportation in viclation of No. IV 1.1 of thiz Order shail bﬁgal[{.'l—'{"f
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made to pay full duties and 1axes and suspension of the cperation )
of the warchouse [or ome momh For the  second
importation/offense,the importation  shall be made to pay full
duties and taxes and  awdit by the Warchouse Audil and
Monitoring Unit and for the third importation/ofTense, payment of

full dutics and taxes and closure -ul' the warchouse in accordance
willy rudes and regulations.

The concerned operating division shall mamisn a data bank of all
articks mmported by CRTWs, which shall at afl times be made
aceessible 10 WAMIU-IEG for monitoring andior audit purposes.

14  There will be 2 pedodic review of the importable articles thar
conld be included in or excloded from the Megatree List.

X Requirements for Transfers:

21  Unlesz the Commissioner of (ustoms allows direct transfer,
articles imported by bonded trading warchouses shafl be exammned,
appraized and bonds filed befine these are transferred.

272  Transfers of anicles to the bonded trading warchouses shall be
through a warchousing or {ransshipment permit.  In the case of
tramsshipments, the operator shall file the warchousing entry within
five (5) days from date of tansfer, whichi period may be extended
for another five days by the District Collector as provided For
under A0 3991 The transfer of imported amicles Tom the
Customs zooe o the warehogse shall be under conBnuous guarding
by customs guards until defivery at the warehouse is acknowledged
in the covering boatnote by the custems personng] assipned thereat
or by the duly designated acoountahle officer of the operator.

3 Withdrawal of Articles from the CBT W=,

3.1 Imported artickes may be withdrawn from the werchouse sither for
mamfacture mio export products; for repacking for distribution to
forcirn markets, or for sale fo manufacturing bonded warchouses
or to Common Bomded Waehouse operator for use in the
mamsfacture of goods for exporl.  Withdrawal for domestic
consumtpiion shall only be sliowed porsuant to Mo, TV 1.2 of this
Order and for wastages., Any article as bsted under AMHEX "A”
of this Ovder shall not he excluded from this provision but shali be
treated under No. 1Y 1.2 abovemneriioned

4. Liquidations of Articles.

41  Export prodects which are maoufaciured in an acorediled customs
bonded mamfaclunng warehouse of are repacked m oa ol
nationai  regional  warehoise shall be exported wathin the
prescribed period otherwise the operator shall pay duties and taves
and other charges for articlez not exported, bl only after fhe
prescribed period to re-export shell have lapsed or the remaining
nualerpals shall be surendered o the Bureaw of Customs within
three months after the lapse of the prescribed perind of nine

momths. []‘Lt‘}‘/
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ANNEX "A"

)

NEGATIVE LIST OF IMPORTABLE MATERIALS OF CBTWs

Umbrelliz

Frozen Fort/BeefPoultry

Fooiwesrs (Shoes, Sandals, Slippers, eto)

Assorted Dinner Wares

Skim Milk/Butler Milk Preparations

Candy

Knocked-Down Furnitures, Wooden Furnitures

Dizposable Lighters

Auto Parts

Tires

Bed Shests, Towels

Mixed Grocerles

Perfames

Bar Soaps, Teothpasie

Floor Coverings (ties, carpets, vinyl, et}

Speakers

Cigaretles

Aszorted Liguors

Canned Goods

Assorted Toys

Onions/Garlic _

Appliances such as VOO Players, Televisions, Stereo, Blender, Oven,
Kettle, Coffee Makers, 2nd the like

Computers/Computer Parts

Vermmicelli

Bean Moodles

Clothing Apparel [pants, shirts, shorts, polo, dresses, socks, obc.)
Articles which are ngt among the importable materizls enumerated in
the CBTWs Authority to Operate issued by the BOC

Materials whose importstion is prohibited under the law, rules, and

r=agtmions ﬂ’w i
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42 Wastages and by-products in the mamifaciure of expori products ““ﬁ
shall be properly accounted for and disposed of In accordance with
existing rules and repulalicns,

43% DBefore bonds are cancelled, the raw materials must be isguidated
first together with the entry within the preseribed period.

W Repealing Clanse
All Customs Admanistralive Ooders, Cﬁ.ﬂ{:mﬂ Memeranduam Orders whach

are incoasistent herewith arc herchy modified. amended andfor  seperseded
aceordingly

WL Effectivily Clawse.

This Cirder shall take effcct immsdiately.
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