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SUBJECT: ESTABLISHMENT, OUPERATION AND COMTROL OF
SPLCIAL CUSTOMS BONDED TOMVERSION FATLIT

By authority of Sec. 608 of the TCCP, as amended, the fullowing rules snd

regulations governing the establishment, cperatinn, supeivision and control of 3
Spedial Customs Bonded Conversion Facdility (SCBCE) are horeby mroms lgater).

QBIECTIVES

1.1 To put up the administralive and operalionzl simscimec. for
govEmmont o realize the commercial value of ::::’:.*,-’Fu.“ fieel
R in the possossion of the Burean of Customs (Tad);

L2 To eslaisish securod and complete facilities for the conversion o
seizedffoeiled Righe-Hand Drive Vehicles (RHDs) to @eft-thnd
e Vehicles {LHDS):

]
L

To aliow For the speedy and systematic processing in Lie bansfer
of seiradfforfeibod RIDs after their sale at public auction from noit
promises to an acorodited SCBCF for conversion to L1Ds;

GEMERAL PROVISIGNS
2.1 Establisiunent of Spacial Cestoms  Bonded Conversion Tacil

£2.1.1 A motor vehide repair shop accredited by the Deportment of
Trade and Indusiry {DTF) and the Land Transporl
(ET0) to convert RHDs into LHDs shall be ex) i e
Special Customs  Bonded  Conversion Facifiiy [5{;":-. iy
pursuant 1o Sec. 1901 of the Taril and Costoms Code of the
Philippines  (TCCP), subjsi to the approval of ihe
Comimissionsr of Customs.
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the fadlity shall be establishe=d for o specific duwation, foo
ne sole puinose of  providing a securs and complete | Lop
o Bne convarsion of seized/iorfeited RHDs i LHDs ?.'ter
they have boon sucressiully auctioned off pric: 1o their fnal
delivery to the winning bidders/ovmers.

To be accredited as a SCBOF, said facility shall pay an
anival regisimtion fee of PHEZS 000 o e Durenn of
Customs; and post a gereral bopd of PHP300,00u to
guarantee the paymenl of Ties and other surcharges for
vinlation of any regulation governing its operation

Unless the Commissioner directs otherwise, the District
Collector Baving jurisdiction shall assign suech nomber c-; S0C
personnetl as may be necessary Lo supervise the operation i
lthe SCHCF. The SCBCF ownersfoporators shail H]iD.- he
Hol personnel assigned thereat unhampered z2ocess to Hhieir
facility as may be required.

3. SPICIFIC PROVISIONS

3.1 Application

A=}

An appliication for the establishment/accreditation of a SCBCF
shail be filad with the District Collector, thru ihe Depuly
Collector for Operations, subject to the approval of the
Comimissioner of Customs.

said appiication shall be a-rmr‘.ﬁam#- with authent "]’F[’
documenis showing that the applicant is a moici ve
repair shop duly licensed/regiztered wilth the Degarlment of

Trade and Industry (DTI) and the Land Tianrr*' aiion Office

i' I3}, with the capability to convert RHDs inte LHDs,

3.2 RHD Transfer lo SCRCF

%

Pricr to Wansfer of the RHD, the SCBCF operalor and oemer
Flhe RHD shall submit @ copy of a duly executed conbmcty
ngrEEment which should contain the following lems, among
olizers
a) scope of work
by warranties
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c) liai"es « T the partics

tHDs for transfer o SCOCE shill be examined ot the pot
premises by o Cosloms Examminer assigned by e Chiof
Auction and Cargo Disposal Division (ACDD)Y or iis emial o3
unit, togethes with the auibhrrized representslioc of 2
winning bidder/owner.

& RHD successfully sold in pubfic duction shall be Gansfery
irem port premises dirgctly to a SCBCE, eithar with Ui use
a tow bruck or by loading h onio a truck. Operaling an B1ID
on tha streels, for whalever . purpose, on ils own asome, o
power is strictey prohibited; any violztion hereof sholi subi &
Lthe RAD to scizure.

As a requisite for aliowing the Wwansfer, the SCTOT opernlor
shall post with the concerned Colleciion District a Custons
Porformance Bond  in the amount of PHP2ZO0,000 o
guarantes  compliance with the rules and  eeculations
governing the conversion of RHEs into LHDS,

The transfer of RHDs from port premises to a SCECF shail ba
dene with mior approval by the Commizsionsr and uneor
crntnuous unce aoarding by a Customs Guard.

The receipt of the ransferred RUD shall be acknowliodges? ot
the SCRCF by the SCBCF operalor or hig/her duly authoriz
representative. The tum-overfreceipt shall be supsivised by
the bExaminer in-charge and the assigned Cusloms Guard,
tsing ane OFicial Boztnote issied by the o Foafee
concerned. Said bogtnote shall be submitled immedately o
Lthe Chief, ACDD, together with the examination report 2
proof of approval by the Commissioner of Cusiom, for
recording and conbrol purposes of the Culleriion Dishd
concerned.

Recoir! keeping by SCRCF Operator

The SCBCF cperalor shall keep a Books of Accounts in
connection with s operations ang the same chall e
recistersd with the Bureau of Cusioms.,,
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shall be penalized in accordance with Sec. 3608 of the 7P &
relation with Sec. 3606 thereof,

5- IMPLEMENTATION

The Commissioner of Customs shall issue [rom time to Bme such rules and
reguiations as may be wamanted under prevailing circumsinces to implement
subjeck Order.

BG. REPEALING CLAUSE

Al orders, memorandhums, dreulars and such olher issuances inoonsistent
herswith are hareby repealed and/or decmed modiiied accordingy.

e crFECTIVITY CLAUSE

This Order shall take elfect upon approval of the Secretary of Finance tnd
after feen (15Y days from publication in bwo (2) newsnapers of gensal
circxsiation in the Philippines. :
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ANTONIO M. BERMNARDO
Commissioner

fppraverd b

e

=D

JOEE[STORG M. CAMACHO :
Srg.s‘.re’raw of Finance |
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