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CUSTOMS ADMINISTRATIVE ORDER

No. = — 2 (X8

To:

Subject:

IT.

IIl.

The Deputy Commmssioners of Cusloms

The Dislrict Colleclors ol Customs

Senvice/Division/Unit Chisfs

The Philippine Chamber of Air Express Cargo Operalors (PCAECO)
All Others Concerned

CARGO PRE-CLEARANCE RELEASE SYSTEM FOR THE AIR
EXPRESS CARGO INDUSTRY

OBIECTIVES

1. To address the growing demand of the air express cargo industry
to effect release of their cargoes pror to final cusloms clearance
under certain conditions.

2. To provide a control mechanism to ensure Lhat the cargo pre-
clearance procedure 15 not used to evade payment of the comect
resvenue dus tho government,

3. To conbinue providing servioes Lo e Copress cargo industry even
beyond regular working hours.

SCOPE

The pre-cleararice system shall apply onby 10 alr expross cargoes
consigned to accredited air express cargo operalors arriving two (2)
hours or more before the slart of reguiar office hours or right after
the end of office hours, or on Saturdays, Sundays and non-waorking
holidays.

GEMERAL PROVISIONS

1. The cargn pre-dearance rélease system hercin provided refers to
the procedure whercin air express consignments may be released
prior to the payment of the assessed customs duby, tax and ather
charges subject, however, to the posting of a bank guaranby
herginafler provided and the issuance of the final dearance by Lhe
Bureau of Customs,



. Pequisites i Application of Pre Clearance lolease Proaeoure.

2.1.  1hete niusk be assigned in the pramizes of Lhe ar express
cargo operator BOC personned to perform the funchons
specificd in 2.2 and 2.3 hercinbelow;

2.2, The import entry for the air expriss cargo sought [o he
released shall have been duly filed and processed;

2.3. The documentary and/ or physical examination of the cargo,
if necessary, has besn compleled, and the dulies, taxes and
ather charges due on the consignment have been properly
delermined by the Customs Appraisers;

2.4, Only such number of consigniments with aggregate assessed
duties. taxes and other charges nol cxceading the amount
guaranteed by an accredited agent bank shall be allowed Lo
be relcased.

2.5 The cargo sought to be released is not a regulated or
protubited cargo that requires peior import Clearance or
permit from the concerned govermument agendcies.

2.6 The cargo sought to be releassd is not subject Lo any
alert/hold order issued by compelet BOC unit or olher
government agencies.

. Requlred Banlk Guaranby

The air expacss cargo operator shall submil to the Distict Collector
of Customs a nolarized written commilment executed by an
accredited agent Lank (AAB), guarantesing to pay Uwe Bureau of
Customs upon demand whatever customs duties, taxes and other
charges assessod on any import not paid by the air expross cargo
operator in the marnrwer as prescribed in this Order.

. Amount of Deposit and Conditions of e Gank Guaranty

The air cargo express operator shall deposit and maintain at all
times in a duly acoredited commerdial bank the amount of not less
than TWO MILLION PESQS (2,000,000.00) specifically to guaranty
immediate payment by the bank upon demand by the Bureau of
Customs, in case of default on the part of the operator, of all
asapssied cusloms duties, taxes, and other charges on imporlations
the release of which have been secured under the provisions of this
Order.

. When Payment is Doe



The air express cargo operator shall pay the Bureau of Customs the
custome duli . Yoats aid Gllwer Clierios a0sessed GI Lo Siiecits
processed e Lhe provsions of This Cider ot laler ikl 14 AR
Moon of the fest workiwg doy loliowing whe release of the Cargo.

. Molarized Undestaking

In agkdition to the bank guarantee, the air express cargo operator
shall execute a notarized undertaking holding itself liable and
responsible for any damage caused to the Bureau occasioned Dy
the operators breach of the pre-clearance privilege,

. Physical Exarmingbion

The physical examinglion of every shipment processed under the
provisions of this Order shall not be mandatory. Howewver, the
Customs Operations Officer in chamge, in the presence of certdin
risk factors, ¢.9., the track record of the imporlor, country of origin,
nature of em, value declared or oibher crileria eslablished by
higher authorities, may authorze a andom examination of the
packages; provided that, a wrilten report on e resull of the
examination shall be submitted to the District Collector of Customs
immediately thereafler,

. Task of the Special Depu’;.y Collector

To effectively implement the direclive contaimed in 5. above, the
Spedal Depuly Collector assigned at the air express cargo fadliby
shall be tasked with the duty of collaling and monitoring the
amount of customs dulies, Laxes and olher charges assessed on
the cargoes released under the provisions of this Order.

The Special Deputy Collector shall submit every Monday o the
District Codlector of Customs, copy furnished the Chief, Colledion
Division, a weekly report an all consignments released under the
pre-clearance syslem, dearly specifying the date of release, the
date of subsequent payment of the charges due, and the official
receipls issued W evidenoe such payiments,

- Dwertime

Overtime wages for the services rendered by the Customs
personnel shall be paid by the operator pursuant 1o Section 3506 of
the Tariff and Customs Code of the Philippines, as amended,
computed based on Lhe rates prescribed under existing regulations.

10. Revocation of Pre-clearance Authority



The release: oF air cxpross CafipD WWlee o paesdlegransse sysidas o a
OEEE il Gl Ooeds Bl Codiber g peaabid, NGBty Ld Lhges
conchibignes i3 donar in this CiktbER a5 Wt as G W abicfinl i s
Lhie pre-Clesnaince syslem as an mstrunient to depnve Lie Gureau of
its lawful revenues shall constitute a suflicient ground for the
revocation of the privilege granted cither to an individual member
of the PCAECD or to the organization itsclf, wilhout prejudice to the
filing of administrative and criminal charges against any Person as
the circumstances may warrant.

REPEALING CLAUSE
All Bureaw of Cusloms orders, memoranda or creulars in conflick or

inconsistent herewith are hereby deemed repealed andfor modified
accordingly,

EFFECTIVITY

This Order shall Lake effect upon approval of the Secretary of Finance.
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MARCARITO B.TEVES
Secretary of Fnance
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