REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUHEAU OF CUSTOMS
MANMILA 1099

CUSTOMS ADMINISTRATIVE ORDER NO. 1-2002

PROVIDING FOI! THE USE OF X-RAY MACHINE AS AN ALTERNATIVE TO
ACTUAL PHYSICAL EXAMINATION TO FURYHER SPEED UP THE
EXAMINATION OF SHIFMENTS AND THE MOVEMENT CF CARGOES IN
THE BUREAU OF CUSTOMS

WHEREAS, there is a need to premote global competitiveness of the Philippines

in order to gain higher and more sustsined level of confidence from local and foreign
investors;

WHEREAS, it is imperative that Philippine trade systems and processes be
made adaptable to, and utilize advances in, modemn techrology;

WHEREAS, ipherent in ransparency and good govemance i3 the need to
enhance law =nforcement;

WHEREAS, the volume of Philippine importations compared to the manpuower
complement of the Bureau of Customs necessitates the need for additional tool to
faciiitate ihe movement of shipmentsicarpoes requiring physical examination or
ingpeciion, especizlly for detecting emi-zceai goods such as guns and prohibited
SUbSLanes;

WEBEREAS, in the pursuit of trade facilitation and law enforcement, and to
provide optimum servide for the transacting public in the Burean of Customs, to
effectively reduce the number of shipments ihat may be subjected to actual physical
mspection with a higher deges of positive results and pinpointing with accuracy the
shipments that need to bs subjected to physical examination;

The Burezw: of Customs, by virlue of its mandzte and powers, shall provide for the

use of Container X-ray Machine as an allernative o actual physical examination 1o
further speed up the examination of shipmants and movement of cargoes.

SECTEON 1. Specifications. To cnsure optimom service, the Container X-ray machine
shall have the following festures:

(1) LOW PRICE, as it will affect the economic viability of operations as well
as schedule of fees to be charged on the transscting publc;

(2} FULL MAINTENANCE SERVICE to ensure confinuous uninternugsded
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(3} TRAINING FOR OPERATORS OF THE X-RAY MACHINE for more
etficient use and service;

(4) CARGD SCANNING SYSTEM most complementary to BOC™s existing
selechivity Syslem;

(3) REMOTE MONITORING AND AUDIT CAPABILITY for purposes of
(i} profiling fiture imporiations of the same commodity/importer and
{if)review in case of scimre proceedings,

(6) FASTER THROUGHPUT SPEED to clear port traffic at the soonest
possible time;

(7} VERY LOW RADIATION LEVELS 10 safeguard the hoalth of the X-ray
operators and examiners:

(8) LOWER BUILD COST, OPERATING AND MAINTENANCE COSTS
AND POWER CONSUMPTION, for cost-sfficiency and to provide
optimum benefits for the transacting public, thus serving the national
terast.

SECTION 2. Operating Arrangements and Responsibiliies 1o fully masximize the use
of the Container X-Ray Machines as a tool for trade facilitation and law enforcoment. the
foliowing shall be strictly observed:

(1} Shipments subject 1o Alert/Hold Order issued by competent authorities
shail continue (o be required to undergo actual physical examination.

(2} Container X-ray examination may now be used as an aliernative Lo actual
physical cxamination [ur shipments presently required to undergo actual

physical examination under the BOC Selectivity Scheme.

(3) The Philippine Ports Authority shall be solely responsible for fixing the
fees for the use of said X-Ray machine.

(4) The Bureay of Customs shall be responsible for the operation/control of the
X-Ray machine for examination and inspection purposes.

SECTION 3. The use of Container X-Ray Machine shall be used to enhance (he
physical examination of shipmenis and facilitaze movement of cargoes. The use of the
Container X-Ray Machine shall be an alternative tv actual physical examination
Therefore, existing laws, poficies, rules and guidelines of the Bureau of Customs in the
examination and inspection of shipments shall remain in force and effect
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SECTION 4. This Order shall take effect immediately upon its approval

Approval:
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APPROVED BY:




