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February 16, 2017

CUSTOMS MEMORANDUM CIRCULAR
NO._ 34 -20/%

To:  All Deputy Commissioners
All Directors and Division Chiefs
All District/Port Collectors
And Others Concerned

Subject: = ASEAN-Korea FTA/Sensitive Track — Normal Track

Attached is the letter of Assistant Secretary Anna Maria Rosario Diaz-Robeniol,
Trade Policy and Negotiation, Department of Trade and Industry regarding the request
of the Republic of Korea to update the Philippine Application of Reciprocal Treatment
under the ASEAN-Korea Free Trade Agreement following Korea’s unilateral acceleration
of certain tariff lines.

For your information and guidance.

For record purposes, please confirm the dissemination of this circular throughout
your offices within fifteen (15) days from receipt hereof.

~

NICANOR E. FAELDON

H—Commissioner

8 Bureau of Cuslems
;| NICANOK E. FAELDON

T
FEB 2 2017
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DEPARTMENT OF
TRADE & INDUSTRY
PHILIPPINES

12 January 2017

Deputy Commissioner Edward James Dy Buco
Assessment and Operations Coordinating Group
Bureau of Customs, Port Area, Manila

Subject: Request to Update the Philippine Application of Reciprocal Treatment
under the ASEAN - Korea Free Trade Agreement following Korea’s
Unilateral Acceleration of Certain Tariff Lines

Dear Deputy Commissioner Dy Buco:

This refers to the attached letter from the Department of Foreign Affairs endorsing the letter
from Director General Junha Kang, Ministry of Trade, Industry and Energy of the Republic of
Korea (ROK) on the above subject matter. ROK unilaterally transferred five (5) items from the
Sensitive Track to the Normal Track under the ASEAN - Korea Free Trade Agreement (AKFTA)
on 31 March 2016. This matter was taken up at the inter-agency meeting convened by this
Bureau on 10 January 2017 attended by the Department of Justice, Tariff Commission, Board of
Investments and the Bureau of Customs to discuss the appropriate next steps.

In this regard, we respectfully request the Bureau of Customs to issue the appropriate Customs
Memorandum Circular (CMC) to effect the implementation of the unilateral transfer of these
TLs under the AKFTA reciprocity arrangement. We enjoin the cooperation of your Bureau in
issuing the relevant Circular for its implementation.

For reference, we are also providing you the following documents: (i) List of the five (5) Tariff
Lines as reflected in the Tariff Reduction of Korea and the Philippine Equivalent ASEAN
Harmonized Tariff Nomenclature (AHTN) and the Applicable AKFTA Rates and (ii) Revised
Interpretative Notes for the Implementation of the Reciprocal Arrangement under the AKFTA

You may coordinate directly with Ms. Mary Sillo, Sr. Trade-Industry Development Specialist and
Ms. Camille Cyn G. Isles, Trade-Industry Development Specialist on this matter through (t)
4653300 local 433/423. We look forward to your prompt action on this matter.

Thank you.

Very truly yours,

AnnaMaria Rosario Diaz-Robeniol

Assistant Secretary for Trade Policy and Negotia‘cionsﬁ
il

Enabling Business, Empowering Consumers

OFFICE OF THE ASSISTANT SECRETARY
4/F, DTI - International Building, 375 Gil J. Puyat Avenue, Makati City 1200, Philippines
Telephone: (632) 4653359@ Telefax: (632) 890-5149/6595740® E-Mail: Annadiazrobeniol@dti.qov.ph
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Kagawaran ng Agnapang Panlabas Department of Foreign Affairs

OFFICE OF ASIAN AND PACIFIC AFFAIRS

254 48 LTR- /ﬁz 2016/DIV2

20 December 2016
Madam:

The Department respectfully transmits to your Office the enclosed letter from Mr.
Junha Kang, Director General of Trade Legal Affairs of the Republic of Korea.

The letter is in regard to the following issues:

1. Transfer of the reciprocal-agreement on-tariff lines from-the sensitive to the
normal track;

2. Excess duty refund to Korean companies specified in AKFTA; and

3. Application of a reasonable tariff rate to the tariff lines whose rates were reduced
as of 01 January 2016.

Thank you for your kind consideration.
Very truly yours,
For the Secretary of Foreign Affairs:

ARLENE P. LIGAD
Supervising TIDS, ASEAN Division
Department of Trade and Industry
361 Trade and Industry Building, Makati City

Enclosure:
As stated.

2330 Roxas Wlud., Pasap Citp, 1300 Philippines © Tel. No. 834-4000 © iwlvtw.dfa.gob.ph
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November 30, 2016

Ms. Arlene P. Ligad
Department of Trade and Industry
Philippines

Dear Ms. Arlene P. Ligad ,

I am Junha Kang, Director General for Trade Legal Affairs at MOTIE. I have recently
replaced Mr. Hodong Lee, Director General for Domestic Support in FTAs, as chief delegate
for the AKFTA-IC. Since the entry into force of the AKFTA in June 2007, bilateral trade and
investment have steadily risen, while our economic relations have continued to deepen.

With regard to the issue of the reciprocal arrangement, Korea already unilaterally transferred
five tariff lines from the sensitive track to the normal track in March 2016 and requested
Philippines in April 2016 to terminate the application of the reciprocal arrangement for these
tariff lines. However, it is regrettable that Philippines has not yet completed the necessary
measures.

Many Korean companies have continually asked the Korean government to secure their rights
specified in the AKFTA. In this regard, I would like to urge Philippines to take substantial
measures on this issue and also expect that the relevant companies can receive a refund of any
excess duties on their products imported to Philippines after the time frames provided for in
the Second Protocol to Amend the AKFTA.

Last but not least, I request, once again, Philippines to apply a reasonable reciprocal tariff rate
to the tarifT lines whose rates were reduced below 10% as of 1 January 2016.

1 sincerely appreciate your active cooperation regarding the AKFTA, and I look forward to
seeing you soon at the 15th AKFTA-IC in 2017,

Sincerely,

iy s

-
Junlidt Kang
Director General for Trade Legal Affairs
Republic of Korea

MINISTRY OF TRADE, INDUSTRY AND ENERGY Governmenl Complex, S5ejong, 339-012, Republic of Korea

Y,

“
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