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February 6, 2009

Customs Memorandum Order

Mo,
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a4 w'm Cusloms Syslem shall copy

o — ~eIT}

Subject: Frocedures for the Payment of Advance Duty Deposit
and the Final Payables Implementing CAQ 10-2008 and
BSP Circular 638 Seriaz 2000

Objectives

T To properly implement CAD 10-2008 dated 12 Movermber E!'I_'Jdli:lﬂ enlilled
“Payment Applicalion Secure System Versinn a0 (PASE 5)° and BSP
Civcular 638 Series 2009 anlilled “Cireular Amendieny Circular Mo, 9N9-83
faled & JarmmEry 19837 .

.2 To provide -dear quidelines on hew 1o accormbizh and lodge a Single

Adminisiralive Document - lmport Calry Declaralion (SAD-IETY for The
paymenl of advance duty deposil required under P 1853 duleq 21
December 1982 and the Single Adminisirative Do ment - Imporl Enfry
and Interal Revenue Declaralion {SADIEIRIY for the Tingl payment of
dutics, laxes and other charges into the e2m Cosioms Sy=lem.

SCope

This Order provides delailed nsluctions fo declaranls in paying the advance

duty deposil and the final payabiles on imporiations cleared through the e2m
Cusloms System

General Provisions

;0 Upon implementation of Phaze 3 of lhe e?m Customs Syslem in g
Cusloms Districl or any of ils Sub pors, the use of the exisling paper
Import Entry Declaration (TEDY Form for paying the advance duly deposit
b an Authonized Agent Bank {AAB)Y will be discontinued effective on the
specific dates furmally announcesd by the Commissioner of Cusioms.

£ e Inv fiewr of a papar IED, payment of advanee duly deposit o an Authorized
Agent Bank (AAB) in observancs of FI) 1853 daled 21 December 1982
must be accomplished throwgh an electronic IFD, which in lhe e?m

Customs is in the o of a Single Administralive Documen) (SALY) with o
modol of declaration as *|Ep

3.3 I".ﬂaunat::lry subinission of prinled Import Enfry g Inlemal Revenue
Draczlaration HEIRD) 1o the AABS, as a requirement belore the payinen! of
dulies and taxes and as the: first =lep in Customes clearance coversy Ly
Consumplion and warchousing enfriies i hereby likewize discontinued.

Tpute fhe fingl Payable diue on fhe
lars comlained in the SAD-IEIRD Aand

i loms via ap aeerediled  Valus-Added Sonvice
Pr:wu.‘ler{UﬁEF}. 22m Cusloms shalf genciaie a fing feRymanl imsiruchion

(FFI) zrnn:_l lransmit the same 1o the AAD nominaled in the SAD-IEIRD wig
the  BOC Bankers Associalion of |k Fhilippines (BAPY Philipping

_ Marvnient Galeway ("Payinent
peclive ALB irntermal syziom shall CALISR
Fthe amoynt staled in the e freur Hye nominated accogn

imporlation base: on the partjny
submilled 1o [he Cus

Ulearing  House Corporation (PCHE
Caleway”, for Brevity), The res,
ihe dehit o
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generate a Final Payment Confirmation (FPC) and elecironically transmit
this to the BOC thru the Payment Gatoway.

35 The filing of SAD-IED andfor payment of advance duly deposit shall not
serve as @ ground for contesting any abandonment of the importalion that
may ensue in casa of lailure to file IEIRD or o claim the importation within
Ihe prescribed period.

4.0  Operational Provisions

4.1 The Box numbers menlioned in the succecding paragraphs correspond to
the: Box numbers in the SAD, a printed samzle of which is in Annex 4.

4.2 Paymenl of Advance Duly Depaosit

4.2.1 To accomplish a SAD-IED and pay the advance duty deposit, the
declarant must log-in to an accredited VASP and accomplish a
Custorns Declaration on-lina.

4.2.2 Onbox 1 of lhe SAD, type "IED” for model of declaration,

4.2.3 On box number 28 on Financial and Banking Dala and opposite
the label Bank Rel. MNo., type Ihe AAB Referance Mumber
assigned lo the clienl for each registered bank account from
where the arlvance deposit of customs duty will be charged.

4.2.4 After providing the resl of the dala elements required in the SAD-
IED (see Annex B for the insiructions on filling up a SAD-IED),
electronically submit it 1o the e2m Customs System which would
raquire the declarant 1o affix his electronic signalure ssued
pursuanl io CMO 39-2008, The VASP will provide the prrocedurs
for affixing an elecironic signature.

4.2.5 After validating the SAD-IED, e2m Customs Systom sends an
aleclronic payment instruction logether with details of the SAD-
IED: tex the bank through 1he Payment Galeway.

426 Declarant prints the SAD-IED for his file and for presentation to
the AAB for The opening of the Letter of Credil

427 e2m Customs System will send 1o the VASP the advance payment
confirmation message received from the Fayment Galeway.

428 M SAD-IED may be used al any Cusloms port other than that
previously indicaled in the SAD-IED provided il will be used for the
same shipmeant covered by the said SAD-IED.

4.3 Fayment of Final Payables of Duties, Taxes and Fees

431 To accomplish a SAD-IEIRD and pay the final payables, the
declarant must log-in to an accreditod VASE and accomplish. 2
SAD on-line,

4.3.2 On box number 28 of the SAD-IEIRD on Financial and Banking
Data and opposite the labal “Bank Ref. No”, type the AAB
Reference Number assigned to the client for the particular bank
account from where the advance duty deposit has been paid and
from where the final Payment will be debited.

433 In Ihe Terms of FPayment Section of the SADHEIRD, encode the
required parliculars from tha SAD-IED apened for the importalion,
more particularly the a ppropriate code which is "57- and the SaD-
IED reference number. Other non-cash payment instruments {eg.

Tax Debit Memos) to pay for the impaorlation are ikewise indicated
in this seclion.

4.3.3_1;’&”]';31'_ Debil Mermo (TDM) can beo used only once.
Utilization of unused halance should be applied with {he
issuing authority, =
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434 After providing the rest of the dalz clarmonis required in the SAD.
IEIRD {instructions on filling up the SAD-IEIRD shall he covered
by 2 soparate Cirder), elecironically stebril it 1oy the e2m Cusloms
System which would refuite the declaiant jo affix hiz eloctronic
SIONAe jssund Purstant lo CMO 3o-20ns. The VASE wil
Provide the procedir lor alfixing an elactionic signature.,

435I the SADAIEIRD % selectod “YELLow of RED LANE" under Ihe
2dm Cusloms System, daclaran st prring fhe: SAD-ILIRD apui
subimit the same and a) Fexnuir ed SURPROrting documant o BOC.
Only afler the SAD-IEIRIY js re-rovled to the Green channel ang
dszessed =hall the Fpj be gensrated #nd =eni to fhe Payment
Galeway,

Unthil furtlaes olefers,  For SAD-IFIRD 1 Selected or Populary
kinown as “GREENT enlry, the prinled SAD-IEIRD with al recjuired
Fupporting docunenis st ba submilled I BCHE niol [aler than
Tuesday of the following wesk. [he FFI shall be dulomatically
gencrated and sent 1o the Paymen Gateway

406 In compliance wilth the records-kecping requiremenls of the BOC

under oxizling laws, the Declaran prints the SADAEIRD logeiher

T e —uith o the  Tax Assessment Notica aller receipl of - The Payment
Confiimma Loy Message.

Repealing ¢a L5 e

All Customns Mesmorandum Orders inconsistent wilth the provisions of [Ris Order
are hersby dosmedg modilied and/or LT 4Ty TETe | Accordingly.

Effectivity

This Order sh lake effect in ap desinnalosg Customs
scheaduled Foll-out of Phasge 3 of [he em Custones
22m Cistorms rhares) =

Hlicas tonzislent wilh fhe
Systom (508 Annax ¢ for the
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