HEPUBLIC OF THE PHILIPPINES
DEPARTMEMT OF FINAMNCE

BUREAU OF CUSTOMS
MANILA 1099

December 01, 2010

CUSTOMS MEMORANDUM ORDER
NO. : i 20 U

Subject: Electronic Lodgement of Export Declaration
through Accredited Value-Added Service
Providers (VASP)

1. Objectives

1. To adopt an Internet-Based system for the lodgment of Export
Declaration:

2. To electronically process Export Declaration via a VASP:

3. To monitor the status of export shipment throughout the clearance
and leading process; and,

4. To proiect government revenues through prevention of spurious
claims for tax refund/duty drawhack /ghost exportations and other
lorms of Customs frauds.

2. Scope

This Order shall cover all Export Declarations Gled in all collection
District, including sub-port and other BOC offices,

A separate CMO shall be issued to govern the processing of Export
Declarations filed at the OSEDC and those export shipments emanating
vm the different Economic and Freeporl Zones,

The processing of the electronically lodeged Export Declaration shall be
in accordance with the general and operating provisions as specified in
thiz CMO),

3. Deflinition of terms:

AEDS - Automated Export Declaration System
ED-BAD - Export Declarati on-Single Adminmistrative Document
CPRS Client Profile Hegistry System
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DSF Decumentary Stamyp Fee

TCE Trade Control Examiner

PASSS - Pavment Abstract Secure Svslem version 5.0
CCCD - Customs Container Control Division

General Provisions

4.1

4.2

4.3

4.4

Only Cusztoms Brokers and Exporters registered with CPRS
pursuant to CMO 39-2008 shall be allowed to submit Export
Declarations in the e2m Customs Svstem.

The Export Declaration SAT shall be lodged electronically throu gh
the BOC Accredited VASPs.

Payment of the Documentary Stamp Fee (DSF) shall comply with
the rules and repulations on administrative fees, All Exporters are
hereby directed to open and maintain debit accounts at any of the
Authorized Agent Bank pursuant Lo the provisions of CAD 10-2008
and CMO 6-2009 on PASSS of the e?m Customs System.

As provided under Section 2. Rule WTIL of the Implementing Rules
and Regulations of PD 930, Enterprises registered with sither the
Board of Investment (BOT) or Philippine Economic Zone Authority
(PEZA) are exempled from the payment of the required DSF

Exporters shall secure Export Clearance, License and/or Fermit for
regulated products from BOVernment agencies using the facility of
the Philippine National Single Window (PNSW) prior to the {iling
of the Export Declaration

Operational Provisions

5.1

Lodgement and Submission of Declaration

2.1.1  The Exporters or his authorized representative shall lodge
their Export Declaration thru the VASPz. The Customs
Reference ldentifier for Export Declaration is “F" while
the Mode of Declaration type for Clearance (Export) is
“EX” followed by the procedure code (Annex "A™. The K-
SAD shall be sent to the BOC, thra the BOO-VASP
(rateway.

2.1.2  The VASPs shall be responsible for the installation of the
necessary compuler-aided svstem on the mternet at the
exporter’s offices that will enable it (o encode and transmit
SAD-ED to and receive the correzponding responses [rom
the BOC 2m Customs System  via the BOC-VASE
Gateway.
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The VASP shall validate captured entry declaration data
From the Exporters in accordance with the validation rules
provided by BOC and converts the data to XML format that
15 compatible with the requirements of the BOC.VASP
Gateway.

The e2m Customs System sends status messages through
the same Gateway to the VASP which in turn notifies the

exporter of the messages received from the BOC-VASP
Galeway,

The e2m Customs System validates and officially records
Ehe entry in the Customs database;

If the decdlaration satisfies all system rules, the declaration
shall be registered and assigned a Customsz Reference
Number which shall serve as the Ei) number.

5.2 Processing of Documents

Yellow or Red Lane Shipments

L |

224

For Yellow or Red Lane shipment=, the exporter ar his
authorized representative submits the printed ED-SAL)
together with the other required documents (o the Expori
Division or unit concerned. The submitted printed ED-SAD
should show the compuler-generated Customs Reference
Number on the “Entry No" field found on the upper right
side portion of Box No. 4 of the Export Declaration.

The assigned Trade Control Examiner shall stamp
“Received” on the submitted printed ED-SAD, indicating
the date and time of receipt, and then sign Lhe same as
evidence of receipt,

He then retrieves the Export SAD and verifiezs the
declarations against the priated Export Declaration and
the supporting documents submitied by the exporter or his
authorized representative.

The Trade Control Examiner shall review and verify the
following:

- Valuation Note which contains the information aboui
the total value of the declars tion;

- Ttem Valuation Note which is the information about the
value per item;

- Assessment Notice which conlaing the information
aboul the total amount of fees;

- Product Tanff Classification: and

£

Page 3 of |2




i3

8.2.7

(TeAD - L0I0

- Supporting decuments e Export Clearance, Licensels
and Permit/s used in the entry decl aration, packing list,
proforma invoice,

Inspection and stuffing of cargo shall follow the exisling
procedures in place for examination of export cargo.

After examination of cargo, in case where examination is
required, the TCR seals the container 1o ensure that the
examined goods shall not be substituted or switched. e
then wupdates the ED-SAD which may include the
modification of the commodity code or the adding of
additional items to the Export SAD. In rase of aXpOTtS
LBWs, examination shall be conducted by an Examiner
from the Warehousing Aszesement Division or equivalent
umit.

The Trade Contrel Fxaminer then fills out the Inzpection
Act by entering his examination findings in the Information
Text box. The filling out of the Inspection Act is
mandatory and should not he skipped, whether there are
exanunation findings or nol.

The Chief, Export Division or equivalent unit shall finally
clear the EI-SAD to signal the loading of cargofes. The
Export Division Chief may choose to defer Aszezement of a
re-routed Green entry declaration if helshe =till necds to
further wvalidate or check the veracity of Lhe entry
declaration.

Clearing of the export cargn for loading will trigger the
paymenl matructions to the Awthorized Agent Banks (o
eollect the payment for the required DSF

Ureen Lane Shipments

5.2.10

2.2.11

For Green Lane shipments, payment instructions for the
bank to debil payment are automatically trigerred. 1t shall
be the responsibility of the exporter to make arran gements
with his bank for the automatic debitin g of his account.

The Exporter or his authorized representative prints the
SAD-ED and submits the same to the Customs Conlamer
Control Division or egquivalent unit of the Port for the
loadiog of his export cargo/es. The COCD inspector then
[ollows the procedures outlined in 5.3.2 belaw

Loading of Containers

e

The CCCD or equivalent unit shall have access te the e2m
Customs System Lo view the SAD-ED. For cargoes selected
“YELLOW or REDF, no lvading thereof shall he allowed
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unless the SAD-ED has been cleared by the Fxport Division

or by the BOC contingent at OSEDC for the said Selectod
SAD-EDs.

The Customs Stuffing Inspector of the Customs Container
Control Division (CCCDVequivalent unit retrieves the
SAD-ED and matches the export declaration to Lhe cargo.
If the export declaration and the SAD-ED  declaration
match, the CCCD Inspector then clears the cargo for its
fvading by tagging the entry for Export Release.

The verification by the CCCD should also include pavment
veriheation of the required Customs Docwm entary Stamp.

All other procedures performed by the COCT) and the Piers
Inspection Division not yvet covered by the «2m Customs
System shall follow the existing procedures, ie. receipt of
sequence of loading, ete.

Processing of Special Permits to Load and issuance of the
Certilicates for export cargoes shall follow existing
proceduros. .

Heveipt of the export cargoes into the Customs zone shall be
acknowledged by the Customs Wharfinger assigmed who
shall ensure that the container number is clearly indicated
in the Boainote. The wharfinger shall indicate the date
and time of receipt of the export cargees and shall print his
name and affix his sipnature over the same.

Post-Entry Modification (PEM) of the ED-SAD

G

G.2

6.3

The PEM shall be used to update the details in the ET-SAD
pertaining Lo the final shipping details of the exported
CHTEO.

Within 24 hours from depariure of the carrying
vessel/faircraft,.  the exporter or  his  authorized
representative shall submit to the Chief, Export Division a
letter request for the modification of the ED-SAD. attaching
thereto a duly cerfified copy of the Rill of Lading/Airway
Bill of Lading and a Certification from the airline/shipping
line that the export cargo has been actually loaded mm the
carrying vesscliaircraft.

The Chief, Export Division shall access the e2m Customs
System and make the necessary amendments to the ED-
SAD. He shall then print the modified SAD, affix his
signature thereto and attach it to the origpnal export
documents.
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G4 Medification of the ED-SAD of data other than the shipping
details shall be subject 1o the provisions of Section 8 of this
Orvder on amendments,

6.5 The Export Division shall be given access to the Statistical
Management System (SMS) to view or generate reports
with regards to export list or ED-SADs with incomplete
shipping details.

Manual Processing

7.1 The manual processing of Export Declarations shall be allowed in

the following instapees:

1.1.1  Computer systems breakdown:

.12 Power [ailure which renders the computer system non-
operational;

T.1.3  the AATR is off-line; or

7.1.4  upon authorization by the BOC Deputy Commissioner for

WIS

Export Declarations manually processed shall still be slectronically
lodged as soon as practicable.

In cases where the above-mentioned circumstances occur and
inorder not to delay the loading of export cargoss, the Chief of the
Export Division may allow manual processing for loading of the
export carge subject to the condition that the exporter shall make a
ileposit equivalent to the amount of the DST dus  with the BOC
personnel authorized to received such. subjert  further 1o the
vondition that Lhe exporter concerned shall., on the next business
day, immedialely instruct his bank to debit the amount of the DEF

due from his account Lo complete the eleclronic processing of the
ElLY.

Failure of the exporter to comply with his ohlization to complete
the electromic processing of his ED . shall be a cause for the
suspension of his CPRS registration with the RBurean.

The Chief of the Export Division shall submit a report of all
manually processed EDs to the Deputy Commissioner, MIST(.

Amendment

No amendment shall be allowed of any ED lodged and submitted into
the e2m Customs System. In ecase an amendment is unavoidable. the
exporter or his duly authorized representative must go through the

same process of lodgement and submission of the new FD throuzh the
VASE.

"/
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B.1 Exporter musl submit a letter request addressed to District
Collector requesting for the (1) cancellation of the SAD-ED; and (2
lodgement of the new R, stating the reasons therefore.

8.2 Cancellation by the Chiel, Export hvision of the previous SATD-
EI} is a condition precedent belore the exporier or his authorized
representalive can re-lodge the ED through the VASP.

8.3 If upon gencration of the report from the system a particular SAD.
ED) iz rellected as an “open account”. the subject exporter or his
authorized representative must be given a reasonable time to
cancel Lhe SAIMED. Failure to do so by the exporter shall he o
ground for Lhe suspension of his registration with the CPRS.

Separability Clause

H any part or provisions of this Order j= later on declared invalid or
dlegal, the remaining portion shall remain valid and unaffected.

Repealing Clause

Al Orders, Memorands, Circulars or parls thereof, which are
mconsistent with this Memorandum, are hereby deemed repealed andfor
modified secordingly,

Transitory Provision

9.1 The date of implementation of the ¢2m Customs AEDS in each Port
shall be announced through a Memorandum Oreder issued prior Lo
ils implementation.

9.2 In the event, the Seleclivity Module for Exports is not vel in place
when the AEDS is unplemented, all export shipments Hated in
Amnex "B”  hereof shall automatically be selected either
TELLOW" or “RED™ as may be determined by the Chief Export
hvizion.

Effectivity

This Order shall take effoct fiftecn (15} days after its publication in 2
uewspaperk of generasl cireulation.

GELTTNO A, ALY Fi
Commissioner
T
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Annex “A"

Exports Model of Declarations and respective Procedure Codes

EX1 1- Export with no raw material tax break
Progedure codes
1D00-  Permansnt Export of domestic origin
1021- Pemanent &xpant after (Temporary Entry) TE for customs Dbwrard
processing procedure
1022- Permanent expen after TE for refum in unallered state

EX1 2- Temporary Export with no raw material tax break
Procediuea codes
2100- Temporary export under cusioms outwand processing procedure
2200- Temporary Export for relem of @oods in unaltered siate

EX1 3- Re- axport with no raw material tax break
Procedurg codes Al
052 Re-export after customs inward processing procedure
307 1- Re-expor aflar customs warehousing procedure

EX2 1- Export with raw material tax break
Procedure codes
1000- Permanent Export of domesiic origin
1021- Pemmanent export afler TE for customs oulward processing procedurs
T1022- Permanent export after TE far redurn in unalfered state

EX2 2- Temporary Export with raw material tax broak
Procedure codas
2100- Temporary export under customs oubtward processing procedure
2200- Temporary Export for return of goods in unalterad state

EX2 3- Re- export with raw material tax break
Procedurs codes
2052- Re-expor after customs inward processing procedure
3071- Re-export afler customs waraghousing procedure

1W 1- Permanens export with subsequent duty and Lax reckan
Procedure codes
1000- Permanent Export of domestic origin
10234- Permanent expart after TE for customs oubward processing procediira
1022~ Permanent export after TE for return in unaltered state
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ANNEX “B”

PROHIBITED AND REGULATED FRODUCTS FOR EXPORT
Per HEUF-EEH_!BED 930 Effective 17 May 1993

_FRONIBITED __REGUILATED ___ OFFICE .
. Garments and texties, | Garment and Textile Expart
cafpets  polyester  swaple | Boasd (GTEB)

fiber.  Flamemt  vams,
Tabwics, uphofstered
fornitase and other sstural
and synthetic fibers and all
products made up mowhole
| of in part of these fibers fun
| cxport 0 all countrics with
] o withoul gueda, N g
.y N 2 Ceppper Concentreics Iaang of Investmical (B} |
3. Al plams,  planting | Buscauw of  Plen Indusiry
| nmterials and plant prodocts | (BP1

[ capable uif harboaaige pesis,

{ insocts specimens, bve and
e L R LN
A Antmals,  animal | Burezn of Anjmal Indus=try |
G o L peoducts 2o animal cffects. | (BATL e
| 5. Bogor and molasses Engat Peglacory
i Zedl) . [y . ; Adimmistration {SRA)
6. Colfes Imemnativnal Coffee

Crranization Cirrtefying
- 1. N b e L S Agency [TC0 LA DTI

I Abaca and FRawae Secds, | 7. Matural Fihcrs, abuca, | Fiber Indussy Developmicn
Seedlings Suckers and B jramie,  osalame,  apagwey, Autlworibe (FILAY

Stocks, Buri Sceds  and | seal, kenafll wiir, bl
Seedlime= | cabu meare. cottan kapok,
sabwhon, pina, hanang fibe,
silk. loolah, pacel. musa
sproie. REA (secondary |
abaca fiber), comton, raffics,
tikog sl cocoon.

P B Autlagies, culural Natiomal M.1.|_-=|:u|.1.:[HM]
= -, artifacis and historical refics e
2. Bakmamamn | nisigzrove) % Logs, poles and piles | Forest Mamapemen:l Bureas

mchudingn  dog  core  apd | (FMBYL, DENR
fitcleen'rilroad tics

- 14 L umber 3 - aha . -
J. Bragus Frv Bureaw of Fisheries and
e L. 4 ML —— § Aguatic Ressance: (BFAR)
2 Mother Bangs (Saboio) [ ~do - =
3 Prawn-Spawner and Fry = e P T e
6. Shells: Trumpe: shells Bareauw  of  Fisherics and
Clrdon);  Hemet  Shells Aquatic Resources ( BFAR)

{Cassis);  Live spECimeTs,
raw shells, meat ansd b
| products of giaml clans
unider Ht familvy
Troadnemidhe, [ Trisknmidas |
L B S,
spamus., T omExema, T
croced, | lippopus happopues:
pereeilans)

IR Sheils: Unclersized raw | B of Fisheries and
shells of Trocas, Gold lip. | Aguatic Resources (1 AR
Black lip, Twrbo manoratos

and Laprs
L/ Page 9 of 12
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| T Waldlife spegics.

I: | - -
. Wild imaring species, {-.g.. I '
PrEcibs,  semi-piocious I i
all ordinary cosals nea i |
Dypoodoer | TR e I S T
[ P7 Wildhile SPCCICE - - b - i
a Wild marine species, ey,
,wal:c: smakes Uik |
[ renchops) sen ambes: |ive, |
{ skin or poducts [rom the
skin. or mest Frops: live
skin o products from (e
=kin o mcal. A
b A lrd be‘rn-:i'n:ii .-:ru-rms b Wild Terrestrial: = e -
| whether live, swlled of by- | specics to inchade Live,
pronducts, o g siulfed, reserved by |
St _j products & derivitive e, | =)
bl haimnmnls ; bl Mammals (i FPlils |
tlamaiaw,  farsier,  gJeers Muoskews,  clorl-ras, an:|
fwalami deer), =oa cow, Tt | eater, Phils.  Tarsier nmd ]
i 1C S shamky Sy
b2 Awves (e, vagles, red [ B2 Aves (fe Blecding i
vonl  cochatoo,  Palawan ! s frecons, Eva |
peacock pheasant. Malawan | spamows,  tree Ao, |
mymith, hom bills, nicohnr | parret, finches, Pha. White- |
preeen.  Mindore  imperial | eve, Fhils.  Swslings, |
pEcon. Poregrine Falcon, | hanging  parakees, b
spatted creen shank, | cuckon.  plainive cuchm, |
Boich's Pitte, giant seops amiethyst  fiun  dove, l-ﬂ:mi
owl  and  Eastern  sarus | demiled beewcater, crested | {
cranek mynals. pink mecked Zrccn |
{pigeon.  painted  quail, |
| butten vuails, lbuawied rail
Mlain swamp  hep,  green |
wangmd dove, slenderbarcd
cuchoan. Whire cared Boown
| dove.  kingfishers,  black. |
;napur:d oriole, black napped |
measarch, redmadanal, |
o guiabers N A et =
b3 Beplile {ie. aocadiles, | b3 Ropithes (e wecko
mrarine mrthes, pythons) Morndor  and  sad  finoed
hods, land tosiles) I e s
b4 Flum li.c. Lty 'E]I,EFPET b4 Flora {i.c i
vochid. vandal  sanderiana, | :
petcher  plang, 1_1|:r:|d:|1l'r1l.|:|'|:||
:‘:luunlhumlj | - .
1.5 Taote Wildlile specics ] b5 Al qpEries ol
found wneder appendix 1 oof | Butterflics
the CITES such s buffoom
 MCEW, scarlet macaw | | s
b6 Exotic wildlife species -
trmed winder Apgsendin [T of |
the CITLS such as parrobs,
— — | — - — I.Ila.l-.m e —— —— o —— — e — o
[3. Fireamms. smmumitions | Fireanns | & Expbosives

Laned explosive P
1A Giold from =mall scabe |

| CHEfice,  PMEP-FEC}
HE-I!I-LH:-:‘- Central e F nge PIlI":III'I-IE

1 I __| miking or panumed gold {35P) . S
L3 Degal tereder ©7hil. Modes - o -
amid coins. checks, money |
|_ loeders ol othes Rills ol | |
L Payk 10of 12
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Il_"'l'l.l!'hitl.'l‘:,_’l' deawn 1 pesaos

apginst banks TPErang in {
the  Phil.  greater  thgam |
S e e VR e B i
| 1. Grans  and prin | Madiomal  Foog Authoricy
= _lproduas —  (ANFAy
[ B Matored cocomuls and Plal.  Coeeospin Autharity
Locomit secdlings e e IS | .1 | =
2. Raw Maerialy  for Prepartmean of Envirosmen
calfugre wmdusiics: P Bdhral Resonrces
biimhgas 1 (DEMR
- monkey pod (acecing i - i
- Fallan e huding poles) I - oy -
bk [ilbers i i
| Fiber Industry Development
i | Autlority (FIDA)
- talfia [therg | - o -
senl-finisled o1 semge | Hurcan  of  Fisheries &
| Processed capiz shell Bt et —| Aquatic Resowces (BIAR) |
(L1 Salaciijes amnd I C Departenent of Enwironme
Slalagrnites 1 M Matural Resources
e _‘; — o CHIDENRY —
L7, Maotion | Mowvie ard Television
picturestelevision flues and Heview &  ilassification

| related publiciry materials 1 Boord (MTRUB)

12, Ralioactive nsterials Phil.  Mational Rmr;-;:hi
—— o ltuthigrRny
P 1Al cxpors b The Phil.  Intersagionn) Trading
i felloowany socialist amd | Corporation (PITC

J centralbv-planned T

| coumtries: Adbania, Laos

i Feopie’s Demoeratic

| Repubiic, Ethiupia,

i Blozambigue, Al

| Mongalia, People's

¢ Bepublic Pemmerate

I Rl:ml-hfil:trl'lﬁ_l.:-fun ( Murith

| Karen) Nicaragu, Libya,
_| Myanmar

gt EIONL | TSGR GG DINISION. —
All handicrafts for export (Exporters | Department. of Trade and Incustry
cannot avail Special Tariff Treatment in | Regianal Oifice I
countries where the Philippines have |

trade agreements if the same o not

Fecure handicralt cerification froum the |
Department of Trade and Industry .I. o
| bive fish (aguarium) Bureau

of  Fisheries and Aoualic |
e e iy — | Resources (BEAR) |
| Fishery  by-producks (shark liver ol
| shark teeth, pead essence, fsh and

s Gorsheny/aquaichyoroducts | |
Sea Urchin | ;
| Seaweeds and by-products | |
|5DGI'IE|E"-1' : | -

Pear| i |
Other fish and fishery '

St T NI =
Fshes (live, fresh, chilled or frozen) | BFAR, Bureau of Food and Drugs

| (BFADY), National Quarantine  Office
— —— — — —— _|¥QO)ssrequired buyer |

L]
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| Crustaceans [shrimps, “crabs, lobslers,

i e
Prawns), five fresh, chilled and.l’l:ur!
oeee) _| e
Coconut Products and by-products | —Philippine Coconut Authority (PCA) |

All processed foods, drug, cosmetics, | Bureau of Food and Drugs (BFAD)
medical  devices  and household |
hazardous substance T S
Steel bars, Ballast, Fire extinguisher, | Bureau of Products Standards (BPS)
Phywood, Starters, Lamp  holder

(Aovescent lamp/Edison base) Enclosed |
| Switch/knife switch/fuse halder, Fuse-,i
| Wire and cables, Circuyit breakers, |

Switches  (snap), Plugs, Flzorescent |
lighting  fixtures,  Flactrical tape5,|

Medical oxygen, Cement, synthetic |
| detergent (Per E 0259), Preumatic |
| tires and inner tubes, Galvanired ir::rn|
{G.I}  sheets, Safehy rnath-res,i’

Disposable lighters, Enameled copper |
wires (Magnet Wires), Sawn Timber, |
Wire nails, other produets ' S
| TobaccoProducts  —— T | National Tobacco Administration (NTA)
Ferlilizers,  pesticides and ﬂmer;FertiriIErE and Pesticides Authority
_agricultural chemicals a2 IR e
Vessels, marine ENgines, space parts | Maritime Industry Aulj-.r:rriw{MARINA}
ﬂ-:dughcr_rmrfrlerelitadien'rs._ T e L L
Animals products and by-pmducﬁ:lﬂur&au&f&nimal and Industry '
curio items, feathers, food and feed |

ingredients, and veterinary drugs and |

P fespremixandwatersoiwble |
. Live animals, game fonwl, wild birgs and |

exolic  animals,  monkeys, r:-theri
ivestuck and poultry, dogs and e e e
Feather, buffalo homs and animal =kin | Protect Areas and Wildlife
—_—  _____iBureau(rawB)

LY
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