A
REFUBRLE U T1IE PERLIPPHES
DErAR FMLMF OF FRRASLT
BIREAL OF CUSTOME

hlanila

09 Dclober 2001

AISTOMS MEMORANDUM ORDER

Mo, e -J0OL

|

Tex: All Deputy Conmnissioners
Serviue Chiefs
District Colleclors
Depuly Collectors for Operations
Division Chiefs
Clark and Subic Freapart Zona Aulhority Officiales
Subic and Clark Freeport Zone Localors
Cusloms Brokers, Alleimeys-in-Fact
All Dihere Concerned

Subinct:  Intarim Enhanced Cargoe Transfer System for Fransil
Goods Consigned 1o Frerport Zone Locators, which
Ara Iischarged ol Morls aoad Adrporkz with Operallog
FZM Cugloins System and wilth Subic and Clark
Fimpport Zonoe as Final Deslinations

Dirjectives

o immediately contrifnia Le e shiopdificalicn, harmonization and improved
security efiectiveness of Cusloms piocedures for transit-cargoss destined
for the Subic and Clak Frespmt - ones. sz wall as help promols the otheas
ohjactives of the gl Mospeezoedonn Oieder BC of the Buresu  of
Cuslomes,  Subic Bay, Mebiopohlan Authorily  and  Clark. Developmsnt
Conporalion dalod 29 Sooes! P08
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above.mentioned  sulyect  ropoitalions onlil oplementation. of  he
henmonized Admissionhnpon Poeemit (A0 and Dransil [ eclarabion Syslem
provided inthe BOC SERMA-CDC  JRCK dalsd 21 Sugusl 20048,

M. Genaral Provisions

1. Tranzit Carge Transfer Doommentary Hequiremenis

| § import Eptry and Inlemal Revenoe Declaation with hodet o
Declkralion 8-8 {Transil), duly accomplished and supporled by
the Bill of Lading/&inway Dill, Invoice, Packing List and Frecpuorl
Zone Admizzion Documentimpo Permit (prin-ouls of Seclion
7 2 bekw) These requited documents shall be in lieu of the
Viarehousing Enly, Transshipment Pennit (ROC Forn 1891,
Transit Cargn Maniles!, Boal Mole and other documents
required under ollser Cushmns Cirders. & ficonse, auihorizalicon.
clearance or pennil issued by the designated aovenmmeni
wegulatory office musl alse be provided, following esiablishad
procedures, for any reguistad or controlled conmmodity e
man mmplation.  The documesnls reqguirer]  frergin st Lie
presented 1o e Cosloms Freepoil fone Office (UEST as
pnowiclad in Seclion 3.

| 2 Lansial Dansportalion Sorety Bond fE3 b sy, one for cwsny
porl ol discharge of wansil goods,  ssuved by & ustoms-
arcradiled suraety company, o giarantse he direct aimd Favitbrlu
delivery of  transil poods 1o the loealor's premises -al the
Freeport /one deslinalion, as slaled in lher Transil-Declaraiion
Pusling of the GTSE shall nol be requiled per fransit came
discharged 1t is sufficient that a GTSB is registered with lhe
Bureau's Bonds Division o eguivalenl office in the pot ol
dischargs of the hansit ooods and hat the GTS5B cofifomns o
willy 1he follonsing

121 The lace value smount of e G150 o be posted by &
Freoporl Zone locater, i a port of discharge of hiansil
IR |__-a_;||'|5|||r|-r_l|_f iy i:__ e-‘.hgﬂ fr= ::EIFI!FUEFH‘: a5 |I_1“'i1'.’|'5.

[ alal duylies and taxes dus oo all fransi-
cargnes discharod in the port ditring [hs

ool of 13138 la=i 2 months of the clrent weeas
mapylof =52 - - Smmean s em—— A
ischagn 1 or 02 days in he last s
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i7 2 Hequited GTSHs must be egislerad with The Buieans
funds Division in each of the puils and airporls where
Iransil- gowds of 2 Freeport Zone locator are dischargod
Cerliied Ine copies of the 158 must also be
Mesented o the Heeport Zone Authority of the locator
enlerprise iy enable the Authority Lo perfoim the funclion
slaled i Seclion 1V 2 4,

12 X The Dislicl Colleclor of the poit of discharge shall have
the atithority lo requite an increase in the amount of the
GT5SB posled by a Freeport Zone locator where The
valie of ourrenl  ransil cargoes  and  cotresponding
laxes and duties due on the cargoes  discharged  at e
poit have significanily inoreased beyond the level during
[he fast 3 memilths of e cunent vear, which  levels ysed!
the dolenmmation of the exigling GTR posled by the
Frecpon] Fone localor, :

Haguired Elactronis Submiz=sions

1
P

el

Freaport Zodwe looalvrs sl heir aulhorized iepresentziives
shall  loddge  applicalions  Tor Tiansil-Declaialion  deasciibed
above, via the ntermel and thivugh DOC-scorediled  Walba
Added Service Providers (VASPs), using the Phase 1, F2imn
Customs  Single Adrinislialive Docoment (PSAL).
BOCaccradiled VASPs chall provide the lronland syslem)
which Fresporl Zone localors shall use o sleckronically lodge
Tansit-Daclaration applicalions sud which will allow Fraepol
some localms o print the Transid Declaration application  with
fhe Assassinent MNotice. afler registration of the Transi-
Ciedenalion application with ACOS.

VALPs auediied by Fresporl Jone Aulhoibes shall provide
the frond-eend Svstems, which Fresporl Jona ncaims shall nse
Ll ebeciionically encods ared odos AR applicationes aod seloch
o1 L1 officials shall vss o aullardicatie ANPs submitted with the

Lrans=d-1eclaration

Freapat Zone Aolbunitics amnd DOMS shall oparate aod rmairdans
tha back end sysleins and Jdalabases for processing AP and
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Fransil Doclaration applications, rezpnclively

A LTZ ghall be established in sach port of dischaige whoie this
Ulr.h_a!r shall be inplemented, which will miitially include e Hincey
Agquine Intemational Airport (MAIA) Pt of Manila (POM} and the
Manila Inlernational Container  |7ort (MICP). CF705 shal Le
astablished in olher pors of dischae nf transil-goods consigned o
Stibic and Clark Frespon Zone localus, whon reguired. ,' ’

P CFEUs which shall headed by vesignated senior DO Officials
and manned by BOC officialz and personnel. shall be undsr Ihe
direct supervision aimd control of [he BOF Depuly Collectors tor
Dpwiations of lhe poils of dischams, who shall be resphbnsitle
for the efficien! and effeciive monitoring and accounting of all
ranail cargoes eleased and bansferrsd b Their Fresporl Fone
deztmalions \

Yo URZOs shall ke responsilie 1or processing | ransit-Deciarations

-

applcations and lor ieleasing hansil-cargoes fiom the pogls of -

diecharge and moniloring 1hen direct and lsithiul tanster o
Fieepor Zone deslinalicns

Phwsal examinalion of wansil cargoes at the porl of dischame =hall
fodlerw an Aulomated Hisk  Management amet Seleclivity Propgram
IAHMERY 1o be el up aml operated o The porpose. Physical
examinalion may also be mwleitaksn on g tramsil-carga where thee
are deloyalory information received iom competant aulhorifies, in
which case an authoily o urderlake physical sxamination mus! be
oblainad from BOC officers authorized 1o issue Hold  and Alerls under
rxigling Urders

Fregpol fone localors shall pay The BOG Cargo Transier b= (07T
It every lansil cargo processed  and elnased  from the preml il
dischaige using Pre Payment Accounls lor BOC Cargo Transier Pese
Ihery shall estalidish amd mainlain in banks accredited by e BOC Tor
the purpose

Aedministrative Frovizions

Freoport cone kocalors shall iegister their autbonzed repressntalives
wilh Frespor Zone Authorilies amd goveds them with appropriate 110
valds and wrillen authorizalions fo acl and sign official documents for
and n hen behalf
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Frevpon Fone Incators shall ool with e Fieepol Jone Authorilies
atl acorediiad WARP s mohile Phrones andfor e i adiiesses witic:h
will receive systom qunsraled ezl andior s-mail Mmessages on AP
applications lodged in heir names i

e

el

Favinent of 1ha Processing Foee lor an AP a.pplil_:fllinﬂ lodged
through a Freeport ¥ one Authorily-accrediied VASP will irigner
Ihe sanding of » syslem-generatad 2-mail andior SMS message
b =mail addresses andior mobile phones enolled by fhe
Fre=pon Zone focalor witl fhe Vase

& Freeport Zone locator shoukd rmmediately milcrm the Frespon
£one Authority of any unsuthorized application for an AP, upon
tecept of an e-mail andior SMS mresage indicating lodgiment of
an AF application which has nob baon aulhurized, Denial by a
Freeport Zone Incator of wamershin of a lansit-cargo attrible

Mot mhall cause fhe immuodiate imsuance of 2 [ lold and Aler]
. Prder an the wansil Cargo

A Tisepor] Zone ocalor who fails to ko U Freepoml Jone
Authorily that il i nol the owner of a i Angit-cagn athilaoted 1o
n an ANAF application shall he deamad e ownor of the ransil
carge and shall be subjed o penhallies wliich may be impogea:d
" case the ransit cargo is found 1o be in violeiion of roles e
requisiions ol the BOC amdior Niespor Fone Authority and
(]| FEST s O

Upon bl oparation of real-lime scamnng  facililies of A0
Barcudes, which will confinn deliven: of the lransit-cargoes (o
Freepord Zone dosfinations, Frespml Jone Authorities  shal|
afvise he B (o dizconlipm= under-guanding  of  ransi-
cargues dunng bansier fromm the poils  of diszhage to thar
Mieeport Zone  desfinations. provided thal  Frecpoml  Zone
Anthorilios shall allow Flesport Zone localers bo use  Ihe
Fahanced Auiomabed Carge- Transler System only where [hey
have posiad ihe required (3TSHs and registered tham wilh the
BT Buoreds Division in the paorte of discharge of their ansi
CANgDES -
The Liice of fhe Deply Collecion Tor Operations of evary port
of discharge shall iegularly audil iransfrs 1o ensme that sl
ransil-  caigoos  are  deliverad |0 (heir Feepoil  Jone
deslinalions wilhin & 1essonable tine affer 1elease and that nio
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dends are diveried infor the cu=lones lerritory during the hansie
process ko protoc) pewvermiret mboesis i’

Operational Mrovisions

S

Issuance of Admissionsfimport Permiie

Submmissivn and pocessing of A1 applications shall be through the
system of and lollowing the prowadure preseribed by the Fieeport Jone
Arilvoriby

Lodgment of Traneit-Declaration Applicatlons

Freeporl Zone localors shall lodge Transit-Declaration apphcations
[ﬁrnugh BOC.avoedited WASFs and print Transil-Declaration e
fgsessmant Mofices with the syzimin-gensrated Cusloms Helerenes
FHumbers which will confirm full commistion of Feeclgrinesnt

LFZ0 Processing of Transil- Declaration Applications

Hpon jresentation by & Freeport Zone localen o its anthorized
iepresenialive of & |ransit-Declaration application and the reoguire:dd
suppusimg documents, among winch i the approved AP issuad b
the Trosport Zons Aulhonly, e CF A0 shall imdertake e following

A Menarive and check cobopdelsiemss of B approsved AP, Tranait-
Doclaration  Application  and  required supporting  docunmonls
=ranilles]

s Walidale the AP presenled using by scanning the Barcode of
the AMF and comparing the parfidulais of the AN (haid copy)
(mesented and e particulars of the AP which appears o e
vennpuler monitor 1 he CR70 workstation connecled o the
AAF Svslarm ol [ha Freeport Aone Authorily

i Validete ez Dizaeesil-Dresciaealion  appelicalion wedills e S0 035
sysiem by wsmu the sysiem generated Cosioms Helerenbs
Humber prinked on the TransilDeclaration application to retrisve
the slectronic BAL anc visoally comparmg e bard copy of the
Dransil-Dsclaratinon measnlsd o il

i Lindertake AGOS  processng of  lhe  Taosil-Declmation
apprhication. pcluding Manilest write-off processing, i the poerl o

(":,..‘, f Al ey 5!=_-¢."J
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discharge has o nperaling  elechione Manifegl Clearance
ayslen ]

Check o any Alert or Hold Cider issued dn ihe transil-cargo
purstanl e GO 104-92 and in [be precence of e, s rm-t'rl-,:
e order-ie=uing office i arder fhial Aapprogiiale action can be
undertaken.

Presenl the Transil Declaralion 1o the [ead of the CFFO for
approval of the Release Cleaiance for the fransit cargo, wheis
ney Alert or Hold Order e Tound In have been izsued or where
physscal examination. corductad on the basis of an Alerl ar Hokd

Ordet o derogaldry iformabion 1eceived, mroves  that Ehe:;
rensil-carge = complisnt with customs riles and  reguiations -

atnl uther exizting ks ‘

¥
Head of he CF20 approves Helepze Clessat s by migning in
e Drehvary Box of the Transil-Declaration

Forward lhe sigoesd Transit-Declaralion o lhe  VWarshouss!
Arrastie Operalor for ralease nf the fransit-cargo

Feleaze of the Tiansit Cargo

1

Ther Coslomes Whatoelwans g o Wil fugen v e Coarslores
FPublic Warrhooze! Conbainer Yard-Customs | raight Siation
{2 CES) shall dweck and wveaify Lhe identity of the person who
will repaive the ansil cargo upon ile releass o ensue hal he
ansil camo = reteased o he Freeport Lune localor's dule

Aulhrizad rapreseniabve

The Cosloms Waiehouseman or Wharfinger in fhe Customes
Hiuhle Warehouse! Conlainse Yanl-Uoshens Freight  Siation
iy RS} shall check lhe mumber of packages, weight and
markings on he package of loose ransit-cargoe and maks sime
Ihal Thes= maich the parlizolErs n lhe Transi-Declaration

Vilhrere thesy olilfen, Teer Ciiisloms Warshoussman or Wisaniros:
shall submil an Iregularily Hepor o the Depuly Collector ior
Upsealions. who shall cause the same o e subjsct ol
examinalion Upon clearance o he Depuly Collector o
Oprationes, The Costomes Warshoussman or Wharfinger shall
suparvisa Inafing of he Fansit caroo on e carer,

Faif :
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The Customz Warehouseman or  Wharfingsr  shall  allach
imimb=iet seal, o e provided by the Cosloms Fuoblic
Warehoused/  Uyv-CFS Operalon, on the back door of the
aonlamear van or nthar camiar, priod 1o lhe release of the ranisil
vagy fo bansler loils Frespornl e diestinalion i

A

Lielivery of The Transit-Cargo in its Freeport Zone Destinallon

8 | The authorized iepresentafive of lhe Fiesporl Zone localor shall
receive and bansgeal the hansi-caigo fo s Freepord Zons
cleshieAinn

SO Unlil the BOC has  applemented  the Sulomnabied  Risk
Wanagemenl  and Seleclivity Progiam {ARMSDP) provided in
Section 11l 4, the aulhorized iepesentative of the Fresport Jone
localor shall bimy the transil-caga o the Cusloms Claalanca
fuea (GGA) for inspection by designaled officials of the PO
and Froeport Zons Auihority

Ll Upon artival at the CCAL fe aulhorized 1epresentative o fhe
Froeaport Sone hocalor shall present the AT o the officisl of !.:|‘F!
Croeport Fone Authority o scanning of e H-E!uu:J{':, 'i'.'l_ o fir

iy of the ansit carga Lo s Fieepori Zone deslinafion.

{Hote: Scanning of the AT Barcode will cause [he A Sysiain
af e Freapml Zone Aulbonily 1o regislet in s Dratabase. 15-‘-1.i
lime. an electronic confimeion of The delvery nf fhe transil
cargo to iis Frecporl June destination. The CEELY i the I'HHIJT
dis:n.:hama.u. shall be allowesl access ta lhe Databasze of e Pulr.
Syalem of the Fresporl Jdone Authurity for the purpose o
venlying which eleassd lransil-cargnes have bean deliverad 1o
hair Frasporl Zone destinalions |

| The aulhorized represeciative of the Trespon En_uu Il

. shall then mesent the Transil-Deaclaration lo the _Ellgﬂﬁiu_ra' i
e designaled BOL officsl, also lu_r‘nr.lﬁrm E}Eil"-"l:!'l"'r' o r:_}f—'
tiansi-carge o its Fresporl Sone clesstinalion. H-=__* shall pwu_ 2
tha RO oflicial a oopy of the Lansif-Declamalion and ratamn
a swned copy lor e Feepmi Aone focatorn

nn yhe the ATLMSE 2 already heng implomentoed, officials rrlr E:ﬁ“
x = - ) ; ; T

Bt and Fraeport Song Aathonty, shall conduct scanning o 1 1._

Al E‘E“.TH-]D Er|(| Si'j“i”ﬂ it 1he [|i-tr|‘3fl-rjﬂctﬁ5ﬂ1|ﬂrl Iin an Area
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they will agree vpon and shall allw inmediate velivery of dlw
liansit-caige o the Freepod Zone walo's venue where  the
lransit-carpo does nol bear any sign fhal il has bedn opuened or
tfamp=red during il bansler from e port of disciarge fo e
Preepert Zone destnation

i Nesignaled BOC and Meepoil Aone Officiale shall wnden lake
ol nspection of a deliversd Lansil-carge where there ae

&

mdicalions thal the cargo may have been opaned or tampersd |

tring its hansler iom fhe pord of dizchamge to the Dieopod
Sone deslinalion; provided |hal BOC official who performed the
inspeclion shall pepmo s jvnmal reporl on the inspection
cordtcled, which he will jomilly  sign wilh Be doesigoaled
Freepor Zone Authaorilty official,

il fhe BOC and Freeporl Jone Officials shall undgriake
appmopriale ecton sgamsl the Freepoil Zone ocalor andior ils
authorized feprescnlative in cases where custorns rukas ad
requiations andfior other exisfing Bws @ lound o have basn
violated during the transier ol he llansit-cargo from the porl of
thachaige 1o its delivery 1o lhe Fresport Zone destinalion.

Repealing Ulauss

all rulez and regulabons meonsisienl with ts Order ale harsby deernod
repealed . suzpended or modified accordinglky

Effeckivily

Mz Crder shiall fake ellech meneciately
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