Republic of the Philippines
DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS
Manila 1099
CUSTOMS MEMORANDUM ORDER 2 1JUN 2o1n
NO._ @3- 3o

SUBJECT: RULES AND REGULATIONS PRESCRIBING THE PROCEDURE
FOR THE IMPORTATIONS - BY  CUSTOMS RONDED
WAREHOUSF, OPERATORS OR ACCREMTED MEMBERS OF
CUSTOMS COMMON BONDED) WAREHOUSE OPERATORS
CONSISTING OF FTHYLENE, BUFANE AND OTHER SIMILAR
RAW MATERIALS DIRECTLY DISCHARGED FROM THE
VESSEL THRU PIPELINE TO THE MEMBER AS AN
EXCEPTION T0) CM() 39-9

L ORJECTIVES-

[.1 Te fix as a baseline case he direct wansfer thru pipeline of ethylenc amnd butane from
the discharging vessel o the Mariveles, Bataan plant of NP Allianve (accredited
member ol Philippine Fxporters Confederation. Inc) under (he Aungust 6, 2008 7™
Indorsement of the Assessment and Orperations Coordinating Group approving the said
direct transfer of mw material importations as an.exception to CMO 3991 based on
ressons and under terms and conditions set lorth therein (copy of Indorsement attached ax
Annex A and forming an iegral part here ().

operators {CBWs) and members of customs common bonded warehouse operators (CBwW
members) shall adopt subject to prior determination and approval by the Customs Bonded
Warehouse Commmitiee as o whether or not the CBW / CBW member’s pentinent
CIrcumstances are similar Lo the aforestated NI'C Alliance baseline case.

1.3 To ensure that all concerned Collection District Poris (ie.. the Port with Turisdiction
over the CBW/ CBW Member and the District Port where the pertinent vessel will dock
and discharge) and Bureau ©OF Customs  offices. including the Customs Bomnded
Warchouse Operating Division and the concetned Warchousing Assessment offices. such
as the Warchousing Assessment Division (WADY Special Warchousing Assessment 1 nijt
(5WALL are well-coordinated in their respective functions under the proceduse herein
sel forth in order to prevent misdeclarations and other violations of bonded warchousing
rules and regulations and for moniloring purposes in general,

1. SCOPE:

Warehouse Operators (CBW Members) consisting of ethylene in bulk, butane in bulk.
and other similar raw materials that can be discharged only thm pipeline from the vessel
direct to the COW/ Member's Plant as the only efficient. praclical and viable way of
transporling the same withoul inf licting material damage thereto.

ll. GENERAL PROY ISIONS:

_3.1 Under the provisions of CAQ 2-91 as implemented by CMO 3907 all raw material
imporiations of Common Bonded Warchouse Operators (Tor the Account of 1ts
Accredited Members)y shall be transporied under-puarded by a Customs Guard and
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vercd by 2 boat-note from the Customs zone o the Common Bonded Warchouse, n,
withdrawal from said warehouse for production at the CBW member s factory shall he
carmed out unlesg 5 regular Warchousing intry has been processed and supporied by &
requisition slip approved by the Custouns warehouseman and. covere] by a boat-noie.
uncler-guarded vp to the saig lactory.

3.2 On account of the nature of ethviene and bufane which can only be transported thry 4
mipeline at a lemperature of negative 102 degrees cenligrade, the direct transfer {rom the
vessel 1o the CRW member's plant was deemed justified in the case of NPC Alliance and
thereby  approved by the Customs Bonded Warehouse Commitice wnder s Lsi
Indorzement daled A ugust &, 2008 as an exceplion to (MO 39971,

IV. OPERATIONAL PROVISIONS:
Pﬂtidumiii[m:nmati_ﬂri

4.1 The CRW/ CBW FAQ of jis Averadited Member shail #Zive the Bonded Warshoyse
Operating Divisiog amd the WaAD or SWAL Fxaminer {whichever jx applicable) two.
working day advance nolice for every lnporiation of elhylenc and butane or te pertinent
taw material o ensble (e latler suficient Jead time 1o mohilize their personne] o
representative for the infended cXamination and under-guarding at the sife where (he
vessel is docked under the jurisdiction of the pertinent Disirict Porf or Sub-Port:

4.2 The CBW shalp Provide its assigied dccredited broker the required Authority 1o
lmport! Process ang undertake advanced Processing of the T ransshipment Permig with the
concerned Bonded Warehouse COlperating i vision:

4.3 The Bonded Warchoyse Uperating Division shall jssye the following concomitan to
the advanced Mucessing of the Tranzshipment Permit:
¢ Mission Order designating the Customs Cuard/s for under-guarding purposes
*  Boatnote 1o he signed by the Customs Warechouseman upon verifying receipt of
the shipment at the CRW Memiber’s plant:

4.4 The pertinen Collection Distrie Port or Sub-Port with Jurisdiction over the ducking/
discharging vegge] shall issuc the lollowing as requisiles for the Processing of the

*  Transshi

4.5 At the point of discharge, the meter reading gauge shall be sef ar Zero 1o enable the
WAD or SWAD Examiner to monitor the discharping 15 equisite to the acipg]
eXamination thal suid Fxaminer will cinduct thereafier.
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4.6 The WAD ur SWAL Examiner shall then undentake actyal examination turing the
discharpe and shaj) verify the [ollowing supporting documents:

*  Surveyor's Repoit at the Port of ¢ Irigin

*  Surveyor's Repor at the Port of Discharge

* Gaupe Reading mdicating volume of Taw malenal received ar (he Porl of

Discharge

*  Authenticated copy ol the Inward Foreign Manifest

= Hill ol Lading

* [nvoice

4.7 Within Fve {3} days from receipt of (he raw matenial importation at. tle CRW
Member's Plant, the CBw FAQ of the ssid Cpw Member shall file (he Warehousing




Imiry at its District Port of Junisdiction or destination with fhe following sUpporiig
documents:

*  Bill of Lading

+  Invoice

+ Packing List

* Authenticated Copy of the Inward Forcign Manilest

Surveyor’s Report at the Port of Crigin

Surveyor’s Report at the Port of Dizcharge

Initial and Final Gauge Reading authenticated by the Port or Sub. Porl with

Jurisdiction over the dhscharging vesscl

* Computer Printowt of the Gauge Reading indicating volume of raw material
received at the Port of Discharge

* The usual Warehousing bond cover from the pertinent Bonds Division

*  The WAD or SWAL's examination findings taken during the discharge at the
rertinent Port or Sub-1orl

* Boatote duly signed, by the Customs Warchouseman signifying receipt of the
shipment at the CBW Member's Plant
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Procedure for Exporiation

4.8 The procedure for exportation shall cotdorm 1o the provisions of CMO 19-9] excepl
that at least three (3) working-day advamce notice shall be given to the WAD or SWAL
and the Bonded Warehouse Operating Division of the expected time of loading 1o pive
the latter cnough lead time (o deploy their personnel lor the required cxamination and
under-guarding from the CHW Member’s Plant 1o the M'ort of Loading.

4.9 For liguidalion purposes, the basis for vonversion shall be the volwne of the shipment
as measured from the vessel prior (o discharge.

Other Operational Provisions

4.10 To ensure that the mles and regulations on customs bonded warchouse are properly
inplemented thru efective coordination, evaluation, supervision and monitor ng of CBW
operations/activities, the Uperating Division concerned shall submit a comprchensive
report b the Deputy Commissioner, ADCG (Atin: Chief, Warechouse Coordination
Division) containing the details of transfsr logether with all relevant information. In the
saine manner, the WCD, AOCG, in the excrcise of s oversight function shall be given

[ree access by the CBW tpcrator to conduct regular checking of the operations of the
CBW concerned. :

V. PENALTY CLAUSFE

Any vielation of the provisions herein shall be subject to penalties under applicable laws

and existing Customs warchousing rules and regulations ncluding CMO 2-91 CMO) 30
91 and CMO 34-2009,

VL. REPEALING CLAUSE:

All other customs mules. regulations and issuances or parts thereof inconsistent with this
Crrder are herchy deemed modified repealed accordingly.

VII. EFFECTIVITY:

This Order shall ke effect im mediatcly.
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