REPLURIIC OF THE PHILIPPINES
DEFARTMEMNT OF FINAMCE

BUREAL OF CUSTOMS

Manila

16 Manch 20040

Customs Memorandum Order
s

No. 3200

Subject:  Procedures for the Implementation of E2M Customs System — Phase 4
Informal Entry of Commercial zoods in all Customs Sea Ports
Mationwile

1. (bjectives

1.1 To impleinent the Electronic to Mobile (E2M) Cusloms Syslemn  Phase 4
Informal Entry for commercial goods in all Costoms Sea Porls nationwide

12 To provide defsiled instructions to declarants, biokers, impoilers, wanelonss
operalors, shipping lines, Torwaidess, Gransil storage Tacililies, anthonzed agent
banks (AADLs), accrediled Value-Added Service Providers (VASPs), goverminent
agencies issuing licenses and clearances, the concerned Depaitment of Finance
(DO offices issuing Tax Exemptions aml Tax Debit Memos and personnel of
te Burcan of Costoms (BOC) on the cusloms clearance processes to be observed
under Informal Eotry of E2M Customns System Plase

1T To ellech smoeth ansition from the coment manual procedumes 1o the intended
vaslonns procedures nneder the eZim Cosloms System

£ Seope

The following components of the E2M Customs Sysiem nmst have been implemented al
the time of Infovmal Enfey implementation

e Client Profile Registsalion System (CTRS)

»  Electronic Manifest Systom (REAS)

=  Payment Abstract Secure System version 5 0 (PASS5)

e (hles Selthenrent Modes (0SS} consisting of Tax Faemptions

s Uh-Line Release Sysiems [(CH.RES)

» License and Clearance System (LCS) for government AUEnCIee that are r'ifttféiil]"
connceted o the Maliongl Single Window {NSW)

Sepaate Customs Memorandum Orders (CMOs) shall be issucd Tor lolimmal oty
Shipments of 'ersonal Effects i single consignment or conselidated shipmenis

3 Cveneral Provisions

11 Lodgment of Declaation

111 Informal Entry Declarations mmst be lodged elechonically using the
Single Administrative Document (SAL) of the E3M Customs Syslem

1 1.7 EXM Custons System shall allow the shipment to be declae] oo
Informal Vntry if the following ciileria are met:

«  Total Customs Value is below 1153500
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3.5

*  Toral Gross Weiglil is less or vequal 300 kilograms

* Tulal mumber of packages is less or equal 12
*  The shipment volume is less o edqual one (1} cubic meier
*  The consignee is repistered in CPRS as an individual entity

313 :’LI_I mioimal entry declarations have 1o be lodged thiough the VASPs e
prinded Copy ol the SAD in the required number ol copies and all othes
supporiing documents must be submitied to the BOGC

14 Unly Costoms brokers amd consignecs tegistered with CPRS pwsuant 1o
CMO 392008 shall be allowed to submit informsl enlry declarations in
EZM Costoms System thiough the VASP

315 The consipnee may register himsell as a Once-A-Year linportes in
accordance with CMOY 44-2009 tided “CPRS Registralion of Once-a- Yea
Imposter (Previonsly First and | ast Linpurtation Scheme)”

116 If an cxemption is claimed under Section 105 of the Tant and Costoms
Code of the Philippines (TCCP), such exemplion code shonkd be part of
the allowable list in Annes A “Additional Cules relening 1o Section 105
ol the TCCP that are acceptable Gy use in Tuformal Ll y"

3.LT  Shipments that do not qualily for Informal Entry usder the ahove witeria
shall In: Todged under Formal Fuy

Licenses, Clearances and Pesmits

121 The 1.2I'.Frl."rij'-_ﬂ1l?:E'a"f_:u_l-:l|:1lT|R broker is requaned o secne licenzes o Jree mils for
the covered commodities beline the eleclionic lodgment of impart
declarations, otherwise the systemn will reject the henlgment of the impon
declaralion

122 Separale CMUs may be issued (o cover the particnlar proceduwe 1o be
followed iy the consignes in aciuiting the electionic license or permit in
cach of the XM Customs-1eady issning ppency.

3.2.3 For license and clearance issued by government agencies that are unt yel
comnected to the MSW or not yer E2M Customs-ready, the same shall he
processed in the current procedure of tagging the import declaration into
the SELECTED channel o enable (he verification ol (be license or
clearance by the B examiner

Selectivity - Inlonmal Entry declarations shall be subjecl to Selecliviiy
Caleulation of Dutics, Taxes and Fees

1AL Duties, taxes and fees shall be caleulated using Lhe laxation rules of 2
Cuistums, which are also applicalile o Formal Entry declarations

342 Dulies ate based on the tarifT tates for the particular commaodity eode

543 The Import Processing Fee (IPF) shall be caloulated similar to the formal
cntry 1PF.

Payment

331 Duties and Taxes shall be seltled using PASSS for the automalic debil af

the: amount from the Lmpotter’s nominated bank aceonnt. CAQ [0-2008
and UM 62009 are applicabie to Informal Futry payments
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$52 The consignee shall aoqure o Bank Reforence MNumber after CPRS

Registration from hig bang of choice. The Bunk Reference Mumber e
wandalery in the Infimal Eniry SAD

153 Othes Modes ol Selllement - Tax Exemptions are allowed as payment fior
thitios and axes

Operational Provisions

41 l'hr:_ i_rtlhnns! Lntry SAD shall be fiiled up in accordance with CMU 27-2000 wilh
additional guidelines in Annex B Guidelines i the Fill up of the SAD fur the

Infornial Eatry ol Commercial Goods.

42 Informal “nilty processing shall mainly follow the Operational Provisions of CMO)
2T-209 fin Forinal Entry Declarations with the folowing revigions:

421 The Consignee/Customs Rrokes shall submit one (1) copy of 1he SAD
mchiding the Assessmen Motice, printed fom the VAP syslem, togelhe;
with the tegnired supparting documents to the Enliry Processing 1l
(EPLI) on the dale of électronic Indgment with E2M Customs System_ [f
lodument was accepted by the System ou s dale/lime beyond BOC regula
olfice hours, the Tnfirmal Ealry SAD and supprorting documents shall be
submiiled before weon of the nex BOC sepula working day. The EFi
shall stap “Received” on the v ASP. SAD, indicating the dale and time of
receipl, and Lhen sign the same as evidence of teceipt.  The EPLJ shall
validate the Customs Reference Mumber indicated in the Informal Entry
SAD against the E2M Customs Syslem. The EPU shdll then fimward the
submitted Informal Enlry SAD and its supporling  documents fo the
Informal Entry Division/Section concerned.

422 The lifinmal Enig y Dhvision/Section concerned shall folluw the exisfing
provedures specified [in Update, Reqaovule, Assess excepl Diw informal
entiies selecled Red -

423 When the inlormal entry shipment is selected REID, the procedures
described in the Memorandum Order titled Supplemental Guidelines in
the implementation of CMO 27-2009 e Examination of Shipments
Selected for Red Lane or X-Ray Inspection shall apply

473 Payment

431 To enswic thal an 120 Customs declasation is accepted amd assessed
suceesshully, all Other Settlement Mode (LSM) pavinents claimed in the
declaration should be existing, in the F2M Ctislomes Jatlabaze before the
declaration making the relerance is lodged  This is the responsibility of
the comsignee and his designatled Troke

432 Payment for dulies, taxes and olher charges inust comply with CAO 10
2008 and CMO 6200y

433 Uhilization of a Tax Exemption Certificate shall follow the procedure
under CMO 272008 Operstional Provisions Trem 4 &

1.4 OLRS - The telense process for Informal Entry Shipments shall follow the
procedute stated in CMO 27 2000 Operational Provisions Ttem 4 1] and (ke
procedures described below for special cases

RED SHIPMEMNTS

44.1 When an Tnforimal Eal y decluation is Post-lniry ]llﬂiij['l.LfLEi afler the
examination tesults in adverss findings, payment of the additional tuties
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Al dames shall et [nitiare 5 relegse messane 1o the o Operador / bansit
sl

L2 Aoesonal vebamss nmiiioe siall ba printed e F2M Cusioms Syslem
il a now-editable foviual (PDF} at the Offjce of the Collector,  Thig
refease instruction PRV siall he camailed Fom the Collector of the Pogr's
official BOC e-mait address 1o a designated e-mail address of ihe Port
Operator Menus! relevze instruciions provided to the Poil Operator by
iilhicy mezii: shall ot be hongred by the Port LIperator

Adwministvative Provisions

Informal Entry processing wider H2M Cistoms shall e part of the implementation and
monitoring responsibility of the Poit Enplementafion Task Force (PITF). Al ilems of
Provision 5 of CMO 27-2009 shall apply to Informal Entry Proceasing,

Repealing Clause

All Customs Memorandum Order inconsistenl with ihe provisias of the Order are
hereby desmed wodified andfor amended acoo dingly

Transitory Vrovisigss

1 The Commissionsr of Customs shall anncunce fhe date nf implementation {DOI)
of HIM Costoms Iofnmal Entry Systen in each Pogl through 2 Memoramdum
Urder addressed to the Collector of Cusloms of the Forl, fifteen (15) days belire
the implementatinn date.

1.2 Dhal Declaration Svatein

Upon effectivity of this Osder, Impuorts Assessuiend Sysiem (TAS) K28 Customs
System shsll be made operational at the Port topather with the curent mamel
[FITHeES,

PIE Al dhipments of personal ellicts (whetber single consigminents or
coanlidated shipments) shall continue 1o he processed manually.

T2 CMO 40-2000 Transitory Procedures Prior (o Full Implementation of
LC2hd Customs System lin Indinmig] Erntries gid Teansshipient [ Transit
Leclarations shall now apply only fior shipiments of persenal oTecis

Vilectivity

This U583 sl sake effect inmediately

NAFOGLEONT. MORALES
Co EEnner
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Additional Codes referring to Section 105 of

in Informal Entry

_Code

Sec 1 lusm of te: m_r , Duly Frempt, 5mp'-m1q-

i ‘;r'l: 105(1 §) H of the TCCP, Druty F rempl

_Se W5{R-1) of the 1CCP, Duty [rempt, Shipside

-S'E*L' 105{K] of the T I:_,P Duty Exempt i

Sen HOSI n:rtthe TCLF, , Duty Exempi, Shipside

_| 5ec !ﬂ'i1|1:| of the it L, Duty Exempt, Speade .

| 5= lﬂﬂﬂwil l.'lfIFH:' I'E'I'_F' ”ll!'!,l Furrrlrll pl, Shipside

Descriptll:lrr
Sec lLLr[a! nf IIrE'It CF; Duty t-ae:rrlpt

Sec 105(a] of the TCCP, Dty Exemipt, Shipside

ec 105(b} of the TCCP, Brly Fxempt

_Ser 105{h) of l!n: TCCr, Puly E:mmpl; Shiprside

Sac m‘:qdp of lF|-z Icee, Du!),r E:fernjﬂ

See I0G(f] el 1.&:' FCCF, Dty Exempt e
SEr_ R E] uf lhn TP, , Duly Cxempt, 5|.|%

Sec 105(r 1) uFH-r e TCCP, Duly Exempt, 5.1|rp=|rj=
_Sec 105(g] of the CCF, Dty Exempl

sec 105(g) of the [CCP, Duty Exempl, Shipside
Sec W05(e-1) of 1] of the TLLI" Nuly Exempt

Ser 105(h) of the T TCOF, Duty Exernpl
Ser 105{h) ol the 1CCP, “CF, Muty Exvempt, Shdpaide
5:':, 105(i} of the 'FLLF' [haly [xermpt

55!‘ « 1051k] IIIF““: TCLF, Duty Exempl, Shipside
Eet e J05({1) of the TECT, Duly Fxemnp

Fer 105G [m} of Use e TEFF, Duly Exenpl

‘Se: u]m.; of Hm_ 1o, L1ul:|r Euﬂllpi
Sec I05(p) of the TCC I, Duty Exempl -
SEuEigp} of 1F|=_TFF, Leuty Exernpl, Shipside
Sec 105{q] of the ICCR, Dty Exenpt

Sec = 105{n] of the IE['F' Dty Exempt, Shipside

Fec 105([r] of the he TLCP, Dutly Exempl

Sec 103[s) of the TLCP, Duly Excmpt, Shipshde

Sec 105(t) of the 1CCP, Duty Exempt

'Em: 105(1) of the TCCP, Duly Exempt, Shipside

Sec 10%{u] of the TCor, Duly Fxempl

| Sec 105{u) of Lhe TCCF, Duly Exempl, SFHFIEII']P

Sec 105(v) of te e, Duty Exempt
‘-:E_H.Iﬁilr]ﬂ_m ICCP, Duly Exempt, Shipside

Sec 105(w) of the TCCP, Duly Erempt

Eer_ 105 {y} of the rr{ FL[iL]._- Exempt, Shigside

Annex A,

the TCCP that are acceplable for use
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Guidelines in the F
Entry of Commercial Goods.

Box Mumber
1_— Madel of Declaration

S ]

33—115 Code

o

e

Content

ie

Annex B,

Actual H5 Codes lifted from the tariff book

4500 — Informal Entry Commercial Goods

ill up of the Single Administrative Document (5AD} for Informal




