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Deputy Commissivner for A
Deputy Commissioner for Intelligence
Deputy Commissivner fur Enforcement
Directors, ESS/CTIS

All Diistrict/Port Colleciors

All Others Concerned

IT. ; Janmary 3, 20101

SUBJECT i RULES AND REGULATIONS TO IMPLEMENT THE

PROVISIONS OF THE MEMORANDUM OF AGREEMENT
(MOA) DATED NOVEMBER 19, 2010 BETWEEN Tur
BUREAU OF CUSTOMS (BOC) AND THE FEDERATION
OF PHILIPPINE INDUSTRIES (¥

I, (hjectives:

Led

1o ensure the accurate and corpect collection of revenues due the povernmen hv
enhancing and strengthening the campaign (o stop technical smuggling. and o fostor
an environment that magnifies a fair and level playing field for ali business/indusiry
players, one that will contribule to industry and economic growth.

- To put inlo action the efficient implementation of the rules and regulations pertaining

to the Durean of Product Standards® (BPSY Philippine Nalional Standards (PHNS)
conformance particularly on covered imporied products under the Mandatory Prodoct
Standards Certification Scheme in order fo ensure that only safe, quality impeerted
products are processed by the Bureay of Customs.

To further strengthen the cooperation between the Bureau of Customs (B and the
Federation of Philippine Indusirics (FPI). as provided in the Memorandum of
Agreement dated MNovember 19, 2010, with =a view to combating smugpling,
monitoring injurious import transactions and fraudulent valuation, and preventing the
profiferation of unsafe, non. PNS-compliant, low quality and substandard imporicd
products,

To protect government revenues and e general consuming pulblic,
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This Order shall enly be applied 1o all imparrted articles entered in the Bureau of Customs
n the importation of articles specified in the fullowing, which may be amended as the
need arises:

1)
2)

3)

All imporied products covered under Mandatory Product Standards Certification
Seheme as listed in Annex A:

All imported sensitive agrienltural products such as, but not limited to, sugar, IS,
vle.. whose corresponding and related taniff lines are listed in Annex B;

All monitored/sensitive products listed in Anmex C that are considered subyject lo
continuing aler,

Definition of Terms:

Lrd

“Industry Technical Expert (ITE)Y" is o person duly aceredited by the Federation of
Philippine Industries (FPL) and duly issued an Authorization from the Deputy
Commizsioner for Assessment and Operations  Courdinating Group and  the
corresponding Mission Order by the Bureau of Customs: whe is competent to acl as
an ITE aml possesses the necessary  expertise in oo particular industry  hef/zshe
rfepresents; and is capable 1o assist Customs on technical matters. An TLE observes
the physical examination of shipments subject of an alert, participates in the review of
imporl documents presented and submits recoimmendations as o proper description
amd classilication, price, quanlily and checks conformance of nnpored goods to
Philippine Mativual Standands (PMS) in order to protect the general consuming public
in accordance with the Consumer Act of the Philippines. If requited, this alss
mcludes compliance 1o any government regulations prior 1o their release in the
domestic market such as permits from DENR, BFAD, among athers.

“Alert” iz an alert 13sued pursuant to Cho 92-91 . as amended.

“Industry™ shall refer to industry association members andor qualilied corporate
members engaged in the actual business of manyGEetur ng.

“Industry Screening Commitice” — The Commiites chaired by the FPI tasked 1o
update the List of Industry Technical Experts (ITEs) and List of Monitored/Sensilive
Articles for submission to the Bureau of Cusloms. inclading that of the “List of
Products under the Mandatory Product Standards Certificaion Scheme” under PNS,

“ITE Secretariat” — funcltions as Liaison on Joint FPL-DOC MOMITING aclivitics amd
chaired by the FPIL

“ITE Mission Order” is an Order issued by the Bureav of ~ustoms idenfifying the
List of Commoditics with their corresponding Tariff Headisgs (0 be monitored by an
ITE. As far as practicable. all coiries declared undes he listed Tarifl Headings
including consolidated entries that contain such Tariff Hadings, and articles covered
under the BPS-PNS Mandatory Product Standards certification Scheme shall be
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contsed through the ITE for ohservation, comments and recomimendations belre
linal assessment and clearance by the Burean of Cusioms.

- “Bureau of Product Standards (BFS)” is a government agency under the

Drepartment of Trade and Indusiry (1¥1T), and reparded as the Philippines’ Natiomnal
Standards body, that develops, Tormulates, promotes and implements the Philippine
National Standards (PNS) to ensure that the quality and =afely [eatures of covered
products are compliant with such standards. Its main functien is 1o certify
manulacturers and impoerters including their products under mandatory cemtification
against the requirements of the PNS.

“PINS Mark” and “ICC” Mark — The Philippine National Standards (PN$) Mark and
the Impert Comunodity Clearance (1CC) Mark are both izssued and securely affixed by
the BPS to all products covered under the Mandatory Product Standards Cerification
Scheme, 1 certify thal same have complied with the PNS rules and regulations,

Administrative Provisions:

l The Industry Technical Fxpert shall act as an ohserver m the physical
exemination of shipments and/or articles subjeet of an alert covered uniler this
Order. As such, he/she shall be provided with copics of the import entry an
vther import docwnents and upon appropriate review of same may submit
recommendalions as o the proper description and  classification, guAntity,
quality and price among others, making reference fo the declaration of the
shipment as appearing in the import docoments. (ther than those articles
covered by comtinuing alen, the recommendations shall be submitted to (e
Officer-on-Case assigned in the Alert Order.

P The Bureau of Customs shall ensure that all covered shipments cnumeraied
under Annex A" Annex "I and Annex “C.7 exncept those importations
covered under the Super Green Lanc Plus (SGL4) are forwarded 1o FI'l
Secretarial for clearance/physical examination on RED Channel,

3 The Industry Technical Fxperl shall always be available to ohserve in the
comduct of physical examination on an alerted shipment. Notification o ihe
Industry Technical Expert shall be made in the fastest way possible; otherwise
subject to the provisions of the four (4)-hour rule. physical examination shall
proceed as scheduled even without the Industry Technical Expert.

4 The authorized Indusiry Technical Experts shall see to it that all possible
assistance shall he given to the Bureau of Customs, its agents and officials in
establishing violalion/s committed in order o cxpedile the proseculion of
apprehended cases arising [rom the issuance of an alert.
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I'he District Collector of Customs shall be the designated Coordinator whe
shall implement the provisions of this Customs Memorandum Order thereby
assisting the inembers of Industry in the pursuit of the objectives of this Order.

Where practicable, the ITE Secretarial shali be provided an office space
within the Collection Distriel: where practicable. the ITEs shall confine their
activities in the Secretadat’s Office. All the BECESSATY Improvement and
equiptnent thercin shall be provided by the Industry.

Operational Provisions:

All documents related to import enfrics lorwarded to [P Secrelarial [or
clearance/physical cxamination on 21D Channel s enumerated inder Annex =A™
meluding consolidated entries with Tarill Headings covered by an ITE Mission
Urder, and import entries as enumerated under Annex “B™ and Annex .7 shall
be: coursed through the ITE Secretaria.

The 1T Secretariat may file a request for alert or for inclusion ander continuing
alert with the Bureau of Cnstoms, Only the Head of the TTE Secrelariat or. his
duly anthorized representative may request for an alert. The Industry Secretariat
or (Micer desipnated by Industry for the purpose shall be responsible in having
the request for alen received by the concerned District Collector of Customs.

Upon receipt of the request for Alert, the District Collector of Customs shll
consicler the request and decide on whether or not to issue the alert,

Should the concerned District Colleetor of Custorns decide to issue the alert he
shall immediately nutify the ITE Secretariat of the exact date, fime and place of
examination [or them (o send the cuncerned Industry Technical Expert. For this
purpose. the District Cullector shall devise a notification lorm to all parties
concemed.

T avoid delay in the release of an aleried shipment, the lollowing shall be sirictly
observed:

5.1 Immediately alier examination, the 111 who examined the alerted carpo shall
submit a written report in the prescribed form to the assigned COO 11, which
in w case shall exceed one hour after the exarmination, furnishing a copy of
histher report 1o the District Collector ol Customs.

3.2 I the I'TE report is adverse. the Distrdct Collector of Customs shall inform the
ITE Secretariat of the action taken by the BOC on the adverse report.

3.3 The vpinion of the ITE shall bhe recommendatory. Any dispute arising from
such recommendation shall be resulved in acvordance with existing BON rules
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arul IEEH'H[iDIE. The recommernndation of the ITE shall et be used b Ccause
delay in the processing of any shipmeni.

3.4 The BOC can request a competent Industry Technical Bxpert to witness an
examination in pursuit of the objectives of this Order even if the alert was not

iniliated by Industry, In such cases, Industry shall extend full assistance 1o the
BOC,

A5BOC shall cnsure that all covered shipments consistent with the list
cnumeraled under Anpex “A™ including those as enumerated under Annex
“B” and Annex “C” is shown o the concerned ITE. Other goods may be
added 1o the List upon written recuest-to the BOC, justifying the need for such
an article fo be included thereto.

V1. Resolution of Isswes:
Any issue(s) arising from this Order shall be resolved by the concerned District Colector
ul Customs within fourty (40) hours. Importation with pending or unresolved issues may
be allowed tentative release, subject to existing rules and regulations.

VI Repealing Clause:

All othier mules, arders and regulations inconsistent hereto are herely revoked, amended
or modified accordingly.

VIIL  Effectivity:

This order shall take effect immediately.
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ANNEX “A™
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LIST OF PRODUCTS COVERED BBy THE BFS MANDATORY PRODUCT S5TA NEARDS

CERTIFICATION SCHEME

."_-'L]r comditioners

Apprliamces

| LPG Uylinders for Requal :1'-:1'ri|:|u

LPG System Code of Practics

| Autornislis Voltage Regulator {AVR) L.}_nm_n*tm:.s
| Bailast Flectronic o Matches e
Fallast F"rn—hna.-.ul Mng:mle: | Medical Grade Oxygen T
BIGT Sleel Pipes i __ | Metal Boxes for Tlectrical Use ]
| Brake Fluids . N | Mictowave Cvens ; iy oL
Cement | Monubloc Clairs/Siools
Lemamic Floor and Wall tiles (DR R Lt e -
Christmag Lights ~— — __ | Pipes PE for Water Supply SO =i
| Circuit Hreakers B .| FipesuaPVES e S I
Lm:nlari Iummmtt a.-lnp:, i Pipes, PR
L::-Ffemm!-::r . Phugs
Cooking Haug,n_ AR = = Flywusd L i — __
| Uelyrmed o Stee| By | PVC Electrical 1apes s S
| Coffezmaker S AT __ | PVC Rigid Electrical Conduits
!]:;humsdjrers 1! ulll D PYC-U Pipes for Dlmn Waste and Vent
| Cooking Hange R e __ | Range Tuods
Dryers =~ Beltigeratows - DR
Fison Screw Rerulled Steel Rars =
| Electric Fans _ | Rice Covkers
_tlectric Hear Pumps T _ ! Rice Cookers, sirport and colfeemaker
Extensicm Cords S | Roastos ) . v .
Fire Extinguishers - clel L | Safety Belts, Seat Helig e =
| Flat GGlass =~ | Salely Glass fin Automolive
| Flat Iroms -l S Sainilary Wares
Flcxll:lie Cords PVC o 7 Socket Outlets 5
Floureseent Limps |linear double cap Gp | SpmExmactors B

Fm-.hu]dcm

Steel sheel Lnld—ijucnd Carbon

In.nvzr Tubes for T Tires

| Fuses Steel Sheet i‘nnhnm Tt DNp Alaminmg Allory Costed
'::IEIR Stove Steel Sheel ol Dip Zine 5% Aluminwn Alloy Coated
[ Grills LT - Steel Sheet Hot Dip Zinc finc Coated il

Hahs == | Sieel Sheets and Coils B

| Lumersion Water Healers Al _SteEI_ Wires Low Carbon

livandescent Lampatulbs Storage Water Heaters

Swilches Sian

Inﬂanlmuuﬁ Walﬁa- HEH.!EF;
_Kgldv:_t_r'-lnrhmm
Iamp E’lij-i[lﬂ' ' SR
| Lead Acid Batterivs

":wrlchcs Snap

Swilches Knife

| Slorape Water Ilr,nlcrs_

'I'r,h:lfisinn th&.

Lighters _ S
| Lighting Chains

LI Cylinders fur Household Use

K Torslers

Vacoum Cloanss
Washing Machines

LPC Cylinders for Muotor Vehicles
LPE: Cylingders | For Fepair

| Wise Nails

Wires and Cables
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Sensitive Agricultural Products and Their Correspending Tariff Lines

i SUGAR

il

1id.

1v.

vi.

Tarilf Headings [701.11.00 10 17019990 {inclusive of all tarilF subheadings)

- Cane or beet sugar and chemically pure sucrose in solid form.

Tarift Headings 1702.11.00 to 17029090 {inclusive of all tarill subleadings)

- (Mher supars, including chemically pure loctose, mallose, plucose  and
fructose, 1n solid form; sugar svrops not containing flavouring or colouring
matter; artificial haney, whether or nol mixed with natural honey: caramel.

Tarill Headings [703.00 1o 17039090 (inclusive of all tar{l subheadings)
- Maolasses resulting from the extraction or refining of sugar.

Taril¥ Headings F704.10.00 1o 170490990 (inclusive of all tariff subheadings)
- Sugar confectionary (including white chocolate), not conlaining cocoa.

TarilT Headings 210410 to 2104.20.90 {inclusive of all tarff subheadings)
- Soups and broths and preparations therefor: homogenized composite [ood
preparations,

Tariff Headings 21069020 10 2106.90.99 {inclusive of all tarill subheadings)
- Food preparstions not elsewhere specified or included.




